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General 


Nearly 20 Million People Benefit From WFP's 
Programs 


OW’'1008 144594 Beijing XINHUA in English 1333 
GMT 10 Aug 94 


[Text] Beijing, August 10 (XINHUA)—Nearly 20 mil- 
lion Chinese have benefited from the development pro- 
grams supported by food donated by the World Food 
Program (WFP). 


Liu Congmeng, deputy director of international cooper- 
ation under the Ministry of Agriculture, said WFP has 
provided China with 270,000 tons of wheat, 2,800 tons 
of edible oil, and 1,500 tons of dried beef, canned pork 
and other food since 1979. 


With the aid, which is worth about 700 million U:S. 
dollars, 56 development projects in about 160 counties 
and cities have been started or finished, the official said. 


Most of the projects are located in poor rural areas and 
have been designed to produce enough food for local 
people by increasing productivity of the land. 


Five water conservancy projects in northwest China's 
Gansu province received WFP donations of food worth 
about 6! mallion U.S. dollars. 


he said that the aid helped the province divert water 
from the Yellow river to its dry areas and turn 50,000 ha 
of dry wasteland into irngated farms. 


As part of the five development projects, 180,000 local 
residents moved to areas with irrigated land from dry, 
mountainous regions. 


Feng Wanling, a water conservancy official in Gansu 
Province, said the per capita share of food in three 
completed project areas has increased to 505 kg in 1993 
from 174 kg per person previously. 


The national per capita share of food is 370 kg. 


The figure represents a revolutionary change in the areas 
where people used to suffer from acute shortages of water 
and food. 


Feng said the per capita income in the project areas also 
shot up to 536 yuan in 1993 from 60 yuan before the 
projects started, compared to the national average of 
about 700 yuan in 1993. 


Liu described WFP as one of the United Nations insti- 
tutions which have given the most assistance to China, a 
developing country with 80 million people facing diffi- 
culties in securing enough food and clothing. 


Analysis Views Future of World Commodity 
Prices 

OW’ 1008204094 Beijing XINHUA in English 2014 
GMT 10 Aug 94 


[News Analysis” by Wang Nan: “Will Boom in World 
Commodity Prices Continue?’’} 


INTERNATIONAL AFFAIRS 1 


[Text] Washington, August 10 (XINHUA)—The rise of 
world commodity prices since January was sharp and 
broad: the World Bank index of 33 nonfuel primary 
commodities increased by 18.8 percent in the first half of 
this year. 


In the past year, coffee prices tripled, rice prices more 
than doubled, and cotton and copper prices rose by 
nearly half. 


And many other commodities had smaller, but still 
significant price increase. 


The question now ts: will the boom in world commodity 
prices continue? 


“Price increases during this boom will be much smaller 
than those of the 1970s, and most of the increases will be 
concentrated in a few commodities,” the World Bank 
said in its latest report on commodity prices. 


“However, certain commodities such as coffee may still 
have spectacular price increases,” it said. 


Primary commodities include foods: bananas, beef, 
citrus, shrimp and sugar; beverages: cocoa, coffee and 
tea, fats and oils: vegetable oils, coconut oil, palm oil, 
soybeans; and grains: maize, rice and wheat. 


Also on the list are agricultural raw materials: cotton, 
jute, rubber and timber; metals and minerals: aluminum, 
copper, iron ore, lead and zinc, nickel, steel and tin. 


Coal and petroleum, as well as some fertilizers, are also 
key primary commodities. 


World Bank analysts here noted that the recent com- 
modity prices spike, partly the result of increased spec- 
ulation, had its roots in the too low commodity prices 
since 1980. 


Since the mid-1970s, as history shows, world commodity 
prices suffered sharp declines. Occasional rises during 
the period lasted no more than two years. 


It was during the !980s that the decline accelerated as 
world economic growth slowed down and increasing 
commodity supplies brought a halt to temporary price 
increases. 


The decline, according to World Bank analysts, has 
discouraged investments in production capacity. Pro- 
duction of such commodities like tree crops and mineral 
and mining operations was the hardest hit. 


Now, the situation is remarkably different. Although the 
stocks of several annual crops, like cotton, maize and 
rice, are still low, world capacity for producing these 
crops are widely regarded as adequate. 


The result: more moderate prices will return in two to 
three years. 
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On the otfier hand, the price rises for aluminum, copper 
and nickel were because of stronger demand for auto 
making and housing construction in Asia and North 
America. 


The slowdown in exports of such commodities in Soviet 
Union also fueled the increase. “The most important 
difference is the absence of significant import demand 
from Eastern Europe and the new countries of the former 
Soviet Union,” the World Bank said in the report. 


Speculative buying of metals and minerals will end, bank 
analysts said, as soon as market perceptions change, 
analysts said. 


How about cotton prices? World cotton production, 
declining 10 percent in 1993 because of poor harvests in 
China, India, Pakistan and the U.S., is expected to 
recover substantially this year, but disease and pet prob- 
lems remain. 


The consensus: high cotton prices will last another year 
and a half, 


As to grain. analysts of the World Bank said, even if 
production returns to normal, prices will very likely rise 
further because stocks are still low. 


Rice prices rose to 447 dollars a ton from 227 dollars a 
ton in the second half of last year. 


Since !984, the World Bank price index for coffee, cocoa 
and tea has declined 70 percent and is expected to 
rebound over the remainder of the decade. 


‘News Analysis’ on International Pressure on 
Bosnian Serbs 


OW 1008 143394 Being China Radio International in 
English to Western North America 0400 GMT 6 Aug 94 


[**News analysis” by (Lin Shaowen)} 


[Text] The Bosnian Serbs are under more pressure after 
they rejected the latest international peace plan. Serbia 
has severed relations with them and condemned the Serb 
leader for ignoring the interests of the majority of Serbs 
and all Yugoslav citizens. The Organization of the 
islamic Conference called for lifting the arms embargo 
against the Muslims. 7he United States threatened to 
unilaterally lift the arms embargo against the Muslims. 
(Lin Shaowen) has the news analysis: 


Say yes. There ts no othor choice. One voice now seems 
to be speaking for the imternational community for the 
first time ever. Even the Serbs’ allies and supporters, as 
well as those who have ever sympathized with them, are 
apparently trying to keep a distance. Inside Bosnia- 
Herzegovina, the Muslims and Croats have joined hands 
militarily and polstically. Their tactical answers to the 
plan—first say yes and then say no—have the Serbs face 
the pressure of the entire world. Outside the republic, the 
Serbs are receiving one blow after another. Serbian 
President Slobodan Milosevic said the Serbs’ decision on 
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Wednesday [3 August] was against the interests of their 
people and the people of Serbia. He criticized the Serb 
leader's referendum call as an attempt to avoid respon- 
sibilities and to force the ordinary citizens 10 be respon- 
sible for state policy. Milosevic accused the Serb leader- 
ship of usurping the right to decide the fate of the 11 
millon citizens of the Federal Republic of Yugoslavia. 
The Yugoslav Federal Government therefore broke off 
all political and economic relations with the Bosnian 
Serbs on Thursday. 


Russia has long been an ally of the Serbs but its Foreign 
Minister Andrey Kozyrev stressed an yes answer to such 
a peace plan is the only option left; otherwise, Serbs 
would undoubtedly face the danger of an escalating war. 
Moscow has also decided to break cff contact with the 
Serbs until they endorse the plain. Britain has been 
opposed to lifting the UN arms embargo against the 
Muslim-led Bosnian government as a way of punishing 
the Serbs for their reyection. Britain reiterated the stance 
a week ago on 29 July. But two days later, Downing 
Sirect sources say London will not use its UN Security 
Council's veto power to block lifting the embargo once 
Couricil members discuss the issue. France is also 
expected to abandon its longstanding opposition of mil- 
itary aid to the Muslims. The United States has threat- 
ened to unilaterally lift the embargo. The Organization 
of Islamic Conference has demanded the lift. An OIC 
communique issued on Thursday warns of resuming 
arms supplies to the Muslims even if the UN decides to 
veto. 


The latest plan prepared by the U.S., Britain, France, 
Germany, and Russia 1s the fourth land division map on 
Bosnia since the war broke out more than two years ago 
The previous three plans all failed. The first plan drafted 
in March 1992 was not set out in black and white as 
western powers first recognized Bosnia’s independence 
in haste. Negotiations stopped. Civil war began. The 
second—the Vance-Owen plan—prepared in September 
1992 was aborted as the Serbs rejected it. They refused to 
give up more land and complained the Serbs would live 
in many enclaves, mostly areas with obscure natural 
resources. The Owen-(Sturtunburg) initiative map 1s the 
third map drawn up in August 1993. That plan was 
blocked by the Muslims who demanded more land and 
access to the sea. The current fourth plan would divide 
the whole Republic roughly into two, giving 51 percent 
to the Muslim-Croat Federation and 49 percent to the 
Serbs. But the Serbs demanded more talks on the status 
of Sarajevo, access to the sea, and their right to join with 
neighboring countries to form a confederation as the 
Muslims and Croats plan to do the same. The Serb 
leadership has decided to hold a Serb referendum on the 
plan at the end of this month. Serb leader Radoran 
Karadzic vowed on Thursday to continue striving for a 
resolution until their demands are met. However, the 
international community which has been widely blamed 
for being ineffective in its previous peace role is losing 
patience and pressure is mounting on the Serbs. Contact 
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with the Serbs has been cut. But analysts fear this tactic 
may just trigger off the situation and create even higher 
tension in the Balkans. 


For China Kadio International, I am (Lin Shaowen). 


United States & Canada 


People’s Bank Spokesman Refutes U.S. on 
Exchange System 


OW'1108085094 Beijing XINHUA in English 0814 
GMT 11 Aug 94 


[Text] Beijing, August 11 (XINHUA) —China’s foreign 
exchange rate is now determined by market demand and 
supply, and it 1s not true that the state manipulates the 
exchange system, a spokesman for the People’s Bank of 
China (PBC), the central bank, said today. 


The spokesman made the remark referring to an ill- 
informed congressional report by the United States 
Treasury late last month which asserted that China 
manipulated its exchange system to gain an unfair com- 
petitive advantage in international trade. 


“The accusation by the U.S. Treasury do+s not converge 
with reality,” the spokesman told XINHUA. 


He said that the Chinese Government has reformed the 
exchange system since January | this year, unifying the 
previous dual exchange rates. 


The new exchange system, under which the exchange 
rate is determined by changes in supply and demand on 
the market, has been in operation for more than half a 
year and has been well received by people at home and 
abroad, the spokesman said. 


Since July last year the exchange rate of the renminbi, 
the official currency in China, has been basically stable, 
which well indicates that there is no manipulation, he 
said. 


Meanwhile, official statistics show that many figures 
cited by the U.S. Treasury report were inaccurate. 


By the end of last year China’s foreign exchange reserve 
was 21.2 billion U.S. dollars, roughly the same as the 
nation’s quarterly import value. However, the U.S. Trea- 
sury report put the figure wrongly at 49.9 billion U.S. 
dollars, equivalent to China’s import value for about six 
months. 


Moreover, China’s foreign debt totaled 83.573 billion 
U.S. dollars by the end of last year, instead of 77 billion 
U.S. dollars, as claimed by the U.S. Treasury. 


The PBC spokesman also described as “unreasonable” 
the U.S. accusation that China segmented its foreign 
exchange market by excluding foreign-funded enter- 
prises frum the new foreign exchange interbank market, 
and that this appeared to be a step backward from its 
initial reform plans. 


INTERNATIONAL AFFAIRS 3 


He said that there is now only one unified exchange 
market in China. It includes transactions conducted in 
two tiers—one between banks and their customers, and 
another between banks. 


Transactions between banks and their customers can be 
done either over the counter or through exchange swap 
centers, the spokesman explained, noting that the reten- 
tion of exchange swap centers actually works in the favor 
of foreign-funded businesses. 


While domestically funded firms are required to sell off 
all their exchange receipts to banks, foreign-funded 
enterprises enjoy the freedom of keeping their exchange 
receipts by opening foreign currency accounts with 
banks. 


As a concessional measure to meet the needs of the vast 
numbers of foreign-funded enterprises, they continue to 
be able to use the swap centers to balance their foreign 
exchange requirements. 


In practice, the spokesman said, the new system is very 
flexible and causes no inconvenience to foreign-funded 
firms. Thus, it does not represent ary “step backward”, 
the spokesman said. 


More importantly, under the current exchange system in 
China, not only foreign-funded enterprises but also 
domestic ones are forbidden to deal directly on the 
interbank market, he stressed. 


The fact that both interbank transactions and transac- 
tions at the swap centers are all subject to a uniform 
exchange rate, which is a weighted average price, clearly 
demonstrates that the swap centers are an integral com- 
ponent of China's unified foreign exchange market, the 
spokesman said. 


Senior PLA Officer Leaves for Visit to United 
States 


OW'1108041994 Beijing XINHUA in English 0320 
GMT 11 Aug 94 


[Text] Beijing, August 11 (XINHUA)—General Xu 
Huizi, deputy chief of the general staff of the Chinese 
People’s Liberation Army (PLA), left here today tor an 
official visit to the United States as guest of the U.S. 
Department of Defense. 


General Li Jing, deputy chief of the general staff of the 
PLA, and officials of the U.S. Embassy in Beijing saw 
General Xu and his party off at the airport. 


U.S. Chamber of Commerce Praises House Votes 
on MFN 

OW 1008220494 Beijing XINHUA in English 2145 
GMT 10 Aug 94 


[Text] Washington, August 10 (XINHUA)—The US. 
Chamber of Commerce has praised the “statesmanship 
and courage’ of those House members who vuted 
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Tuesday [9 August] to defeat the “misbegotten and 
ill-advised efforts” to deny most-favored-nation trade 
Status for China. 


The comment was made by Willard Workman, vice 
president of the chamber, after the House of Represen- 
tatives Tuesday evening voted down overwhelmingly 
two bills that would cut off altogether or restrict the 
ever-growing trade between the United States and 
China. 

By rejecting these two bills, the House upheld President 
Clinton’s May 26 decision to extend China’s MFN and 
sever its links with the hu.nan rights issue. 


Workman welcomed the result of the votes for ensuring 
the continuation of economic engagement with the 
world’s most populous nation. 


Those votes, he said, also represent a historic recognition 
of the economic implications of trade, as well as a 
commitment by members of the House not to gamble 
away American workers’ jobs that are dependent on 
trade with China. “Millions of American workers in 
thousands of American companies can sleep more 
soundly tonight knowing that the U.S. Government no 
longer will play Russian roulette in international diplo- 
macy with their businesses and their jobs.” 


‘Special Report’ Views House Vote Against Trade 
Sanctions 


1K 1108062094 Hong Kong TA KUNG PAO in Chinese 
1] Aug 94 p 2 


“Special report” by Chang Shao-wei (1728 142! 1218) 
in the United States: “U.S. House of Representatives 
Defeated Proposals on Limiting Chinese Products, 
Showing That President's Policy on China Trade is 
Supported by Congress”] 


{Text} The U.S. House of Representatives overwhelm- 
ingly voted down last evening a bill to restrict Chinese 
products from entering the United States, thus defeating 
an attempt by a small number of Democratic con- 
gressmen to relink Sino-U.S. trade with the human rights 
issue. 


Since the end of May this year, when President Bill 
Clinton announced the extension of China's most- 
favored-nation |[MFN] trade status and the separation of 
trade from human rights, a small number of Democratic 
congressmen have always tried to change this position. 
California Congresswoman Nancy Pelosi and others 
introduced a bill demanding the United States restrict 
the entry of products made by Chinese military indus- 
trial enterprises unless China improved its human rights 
conditions markedly. The House of Representatives 
voted down this bill attempting to relink Sino-U.S. trade 
with the human rights issue by 270 votes to 158 votes. 


This result shows that the Clinton admunistration’s 
China policy 1s supported by Congress and ts broadly 
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based on popular will. At the same time, it also shows 
that Congress and the government are nwo longer taking 
stands which are antagonistic to each oiher, because, 
since the 4 June incident, every time the government 
decided to renew China’s MFN unconditionally, it met 
strong Congressional oppositron and the President was 
compelled to repeatedly veto Congress’ bills. 


‘News Analysis’ Views U.S. Trade Deficit 


OW 1008164894 Beijing XINHUA in English 1535 
GMT 10 Aug 94 


[News Analysis” by Wang Nan: “Does U.S. Have 
Trade Deficits?”’} 


[Text] Washington, August 9 (XINHUA}—Does the 
United States have trade deficits? 


Yes, according to the data of the Commerce Depart- 
ment, which projected that this year, the nation’s trade 
deficit will top 137 billiou U.S. dollars 


That will be the worst since 1987, when Washington's 
trade imbalance with the outside world reached an 
alarming !52 billion dollars. 


Americans now appear more willing to buy imported 
goods, from cars to electronics, from oil to garment, 
pushing the nation’s merchandise trade deficit from 84.5 
billion dollars in 1992 to 115.8 billion dollars in 1993. 


But, according to analysts, merchandise trade deficit, 
which does not necessarily show the real status of U.S. 
competitiveness in the world, 5s misleading. 


They stressed, meanwhile, that U.S. exports, booming at 
four times the speed of the growth of the nation’s gross 
domestic product, should be the real topic. 


It was not until January 1994 that the Commerce 
Department began to include service trade, long a source 
of trade surplus for the Unrted States, into its monthly 
trade calculations. 


Exports of such services like banking and imsurance 
bestowed the United States a trade surplus of nearly 60 
billion dollars in 1993, therefore reducing the overall 
U.S. trade deficit by more than half. 


In a recent study called “experimental” by the Bureau of 
Economic Analysis, sales of foreign affiliates of U.S. 
companies were treated as U.S. exports, and in 1991, for 
example, such sales totaled 76 billion dollars. 


Therefore, the country’s trade in that year was in a 
surplus of 24 billion dollars, instead of in a deficit of 52 
billion dollars as assumed by the government. 


Some economists in the National Academy of Sciences, 
in another recent study, pointed out that all the net sales 
of foreign companies of which the U.S. has ownership 
should be accounted as U.S. exports. 
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Although it is impossible for the controversial method, 
which put U.S. trade surplus in 1991 at 164 billion 
dollars, to be accepted by Washington, it pointed to the 
truth that the overall trade picture of America is not all 
that bad. 


Ox, tt may be a source of pride. 


Some analysts, meanwhile, stressed that in discussing the 
U.S. trade deficit, more attention should be paid to the 
growth of U.S. exports. 


Since 1986, U.S. exports have been growing at an annual 
rate of nine percent, four times that of the nation’s GDP. 
In 1994, total U.S. exports will be near 700 billion 
dollars, about 10 percent of the nation’s GDP. 


This represents remarkable progress especially when 
compared with eight years ago, when the value of exports 
were merely 7.5 percent of U.S. GDP. 


According to some analysts, 10 years from now, the 
proportion of U.S. exports in the nation’s GDP will rise 
to 20 percent, and two decades later, 37 percent. 


Regionally, U.S. service exports to Eastern Europe have 
been growing at an annual rate of 25 percent; since 1991, 
U.S. exports of consumer products to countries from 
Mexico to Argentina have shot up 46 percent; in 1993, 
U.S. exports of capital goods to Asia climbed 19 percent. 


It is true that the concluding recession in Western 
Europe and Japan has dampened U.S. exports to the 
industrial world, total U.S. exports will still grow 4.5 
percent this year, after picking up 3.5 percent in 1993. 


Before 2005, as widely estimated, U.S. export growth 
will average seven percent annually. 


Part of confidence came from corporate America. 


In 1993, the 50 largest U.S. industrial corporations 
exported a total of 139.7 billion dollars of goods, some 
with export growth as high as 162.9 percent, according to 
the latest issue of Fortune magazine. 


Of all, the Boeing Company had the highest percentage 
of overseas sales. Nearly 60 percent of its sales in 1993 
went to foreign aircraft buyers. 


While Washington is deploring its widening irade defi- 
cits, especially with a few Asian countries, some analysts 
here said that U.S. exports are showing unusual strength 
in wake of the American economic recovery. 


They stressed, meanwhile, that in its constant review of 
U.S. competitiveness in the world, Washington needs a 
change of altitude. 


And, they added, it is unfair for some of the America’s 
trading partners, ofien reprimanded for taking wealth 
out of the U.S., ‘0 be blamed for the fault that is 
sometimes not theirs. 
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U.S. Congress Approves Foreign Aid Bill 


OW 1008222994 Beijing XINHUA in English 2223 
GMT 10 Aug 94 


[Text] Washington, August 10 (XINHUA)—The U.S. 
Congress today approved a 13.8 billion dollars foreign 
aid bill and sent the bill to President Bill Ciinton to be 
signed into law. 


The bill, which passed the House of Representatives on 
August 4, was approved 88-12 by the Senate today. 


The bill includes 99 million dollars as a down payment 
on Clinton’s promised 700 million doilars in debt for- 
giveness for Jordan to be as a reward for making peace 
with Israel. 


Clinton has also wrote to 13 governments requesting that 
they consider writing off Jordan's 6.5 billion dollars 
debt. 


“I believe urgent international action to relieve Jordan's 
considerable debt burden ts a critical element in demon- 
strating support for the peace process,” Clinton said in 
the letters. 


The foreign aid bill also lifts a more than 20-year-old ban 
on aid to Vietnam. 


It was reported that no money is directly provided for 
Vietnam in the bill, but ending the ban could be a step 
toward bilateral aid in the future. 


Israel and Egypt, provided with 3 billion dollars and 2.1 
billion dollars separately in the bill, will be the largest 
recipients of U.S. foreign aid as usual in previous years. 


Also in the bill is 850 million dollars for former Soviet 
republics that includes 150 million dollars going to 
Ukraine, 75 million dollars to Armenia and 50 million 
dollars to Georgia, 359 million dollars for Eastern 
Europe and the Baltic states, and 802 million dollars for 
the Development Fund for africa. 


U.S. Official ‘Encouraged’ Over Rwanda 
Developments 

OW 1008222294 Beijing XINHUA in English 2201 
GMT 10 Aug 94 


[Text] Washington, August 10 (XINHUA)—U-5S. Assis- 
iant Secretary of State George Moose said here today 
that he was encouraged by his conversations with sentor 
officials of the new government in Rwanda during his 
visit to that region. 


Moose was “encouraged to believe that th. government 
is indeed sensitive to and responsive to a whole range of 
issues which we believe will be critical to creating the 
conditions inside of Rwanda that will encourage a return 
and a process of reconciliation,” he said at a news 
briefing. 
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Moose made an eight-day trip to Rwanda, Burundi, 
Zaire, Tanzania, Uganda and South Africa and just 
returned here Monday evening. 


The purpose of his trip was to confirm that the human- 
itanian relief operation in the Rwanda refugee camps was 
in fact getting up and running and that operation was 
effective. 


“I think the answers to that—those questions, were both 
affirmative,” Moose said. 


“Even now we are still confronting challenges with 
regard to both the delivery of food and medicines and of 
water,” he said, but “we have reason to be satisfied, very 
satisfied with both the rapidity of that response and the 
effectiveness of that response.” 


Moose noted that the next phase in this operation 1s to 
encourage the earliest possible return of refugees to 
Rwanda and to begin to establish a basis for long-terms 
social and political reconciliation in Rwanda. 


“LT had an opportunity to meet with senior officials of the 
new government in Rwanda, and frankly we were 
encouraged by those conversations,” he said 


That includes questions of cooperation with the interna- 
tional agencies, particularly with the United Nations 
Assistance Mission in Rwanda (UNAMIR) bv the 
Rwandan Government, he said 


“Already there 1s the beginning of joint patrols with 
UNAMIR and the Rwandan Government forces,” 
Moose added, “it includes their willingness to see 
deployed quickly human rights monitors to help bring a 
sense of security to the interior of the country.” 


Asked what the US. would propose to do about agitators 
and intimidators in the refugee camps ir Zaire and in 
Burund:, Moose said that “there needs to be a mandate 
and authority for the arrest and detention and prosecu- 
tion of those people who are suspected of instigating, 
directing. organizing the violence.” 


“Authority needs to be given to neighboring states to 
detain those people who are so suspected.” Moose 
stressed, “that discussion, in fact, 1s already underway” 
in the United Nations. 


U.S. Senate Approves Military Construction Bill 


OW 1008195794 Beyine XINHUA in English 1935 
GMT 10 Auge 94 


[Text] Washington. August 10 (XINHUA)—The U.S 
Senate today approved a bill that would appropriate 8.8 
billion dol’ars for military construction in fiscal 1995. 


The bill, 490 millon dollars below the administration's 
requested amount and 628 million dollars less than the 
current year level, will go to President Bill Clinton for 
signing. 
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In separate votes, the Senate defeated two motions that 
would scrap the Muilstar satellite nuclear war communt- 
cations system and the Trident D-5 missile program. 


The Pentagon has already spent 12 billion dollars on the 
Milstar program, which was to ensure military commu- 
nication in a six-month nuclear war. The final cost could 
reach 30 bition dollars, reports said. 


XINHUA Notes Report on Expected Growth in 
U.S. Exports 

OW 1008222194 Beying XINHUA in English 2208 
GMT 10 Aug 94 


[Text] New York, «.ugust 10 (XINHUA)—Stronger eco- 
nomic growth abroad will boost U.S. companies’ earn- 
ings from overseas operations by about |19 percent this 
year, economists at the latest issue of Business Week 
magazine predicted. 


The economists put the earnings at 71 billion dollars this 
year, better than the 7.7 percent advance of 1993 and the 
biggest increase since the 14 percent gain in 1990, which 
was also aided by stronger economic growth abroad. 


In countries where the economies are expanding, sales of 
U.S. goods and services are booming. That 1s especially 
evident in Southeast Asia and Latin america, which 
together buy 25 percent of all U.S. exports. 


In South Korea and Singapore, where economic growth 
may average 8 percent this year, U.S. exports wem up 14 
percent to 12 billon dollars for the first five months of 
1994. US. exports to China, where the economy could 
grow 10 percent, are running 14 percent ahead of last 
year’s 3.2 billion dollars. 


The economists believe U.S. overseas operations are 
likely to carry even more weight in the second half of the 
year as Europe rebounds. After a two-year slump, ger- 
many will grow at an annual rate of 3 percent in the third 
and fourth quarters. With the continent's biggest 
economy recovering. Europe should expand just under 3 
percent. With a weaker dollar and stronger economic 
growth overseas, U.S. exports will increase significantly. 


Central Eurasia 


Khasbulatov Returns to Chechnya as Peace 
Emissary 

OW 0908 164294 Berjine XINHUA in English 1526 
GMT 9 Aug 94 


| Text] Moscow, August 9 (XINHUA)}—Former Russian 
parliament speaker Ruslan Khasbulatov has returned to 
his native Chechnya as a self-proclaimed peace emissary 
secking peace role in the breakaway republic, according 
to the MOSCOW TIMES newspaper. 


Arriving in the Chechen capital of Groznyy on Monday 
{8 August], Khasbulatov told his supporters he was ready 
to negotiate a peace accord between President Dzhokhar 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-155 
11 August 1994 


Dudayev and his opposition who control the north of the 
Caucasus republic, the paper said. 


Khasbulatov’s arrival came hard on the heels of an 
Opposition announcement on Monday morning that they 
had set up an alternative government in Chechnya. 


A spokesman of Dudayev, who has run Chechnya virtu- 
ally independently from Moscow since 1991, said 
Monday that Russian troops had been ordered to invade 
the region later this week. The charge was immediately 
denied by Russia’s Defense Ministry. 


Tie long-simmering conflict between Dudayev, his polit- 
ical opponents and the Russian Government, boiled 
over last week when 22 opposition leaders backed report- 
edly by Moscow formed a provisional council and 
claimed to be the only legitimate leadership in the 
region. 


Dudayev stated on Monday that he was ready to resign if 
Russia recognized Chechnya’s independence. 


XINHUA Discusses Lessons of Russia's Stock 
Scandal 


OW 1008132894 Beijing AINHUA Domestic Service 
in Chinese 1451 GMT ¥ Aue 94 


[“Reading notes” by XINHUA reporter Ju Mengjun 
(0215 1322 6511)] 


[Text] Beijing, 9 Aug (XINHUA)}—The case of Russia's 
MMM Joint Stock Company recently became a topic of 
public discussion. How did a private joint stock com- 
pany with practically no capital and business manage to 
fraudulently obtain trillions of rubles in six months? 
Obviously, this is not merely an economic case but one 
that involves many political and social factors. The 
MMM Company's success provides food for thought and 
teaches us serious and profound lessons. 


One of the lessons ts the immaturity of state laws. 
Russia's hasty transition to a free market economy 
following the Soviet Union's disintegration gave rise to 
securities companies of every description. However, the 
legislative process lagged behind reform, with many new 
measures being introduced one after another in the 
absence of corresponding legal safeguards. This was just 
the way stock companies sprang up. It is surprising that 
the three Mavrodi brothers, who had only 100,000 rubles 
in capital, had the right to issue | billion rubles’ worth of 
stock. In fa *. the company issued as much as 4 billion 
rubles of stc ck daily, and no supervisory organ whatso- 
ever came forward to intervene. Under such circum- 
stances, a company that relied on “stock speculation” 
attracted 10 million stockholders in just six months. 
Some people in Russia's economic circles maintained 
that the MMM Company's abnormal development 
stemmed from none other than the exploitation of loop- 
holes in immature state laws. 
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Another lesson is that indiscriminate publicity by the 
mass media provided a catalyst for the MMM Com- 
pany’s rapid expansion. The company unstintingly spent 
the money it had obtained on advertising-based pub- 
licity. Its weekly advertising costs were as high as 10 
billion rubles, leading to 240 billion rubles in spending in 
six months. Lured by the hefty costs, the mass media-—— 
newspapers, television, and radio—indiscriminately and 
freely publicized a company without any rea! source of 
income, raising to incredible heights divide... — "hat were 
simply unobtainable. Even the state's centre iclevision 
station [Ostankino] ran the MMM Company's advertise- 
ments several times in prime time before and after the 
daily news hookup [Novosti] program. As a result. many 
Russians were misled by the advertising script that read 
“A share worth 1,000 rubles can appreciate 7.000-* 000 
percent, or even 10,000 percent or more, overnight.” 
They did not hesitate to sell off their cutomobuiles. 
dachas, or residences to buy the Mavrod: stock. It is 
small wonder that some stockholders repeatedly claimed 
that they had been “taken in” after the true state of 
affairs in the MMM Company was brought to light 


A third lesson is that economic recession and the pau- 
perization of residents provided the soil for the MMM 
Company's development. Russta’s ever-deteriorating 
economy in recent years hrs depressed most residents’ 
living standards. Under the pressure of life. people have 
generally developed a get-rich-quick mentality. It was 
precisely this mentality that the MMM Company seized 
upon to deceive this category of people under the banner 
of “providing an opportunity to get rich in the easiest 
way.” It is reported that among the MMM Company's 
stockholders [words indistinct]. Then, the number of 
such stock adventurers will decrease significantly.“ Such 
remarks by farsighted Russian people are apparently not 
without reason. 


“It 1s never too late to mend the fold even after some of 
the sheep have been lost.” The Russian Government is 
drawing lessons from the MMM Company case. it has 
decided to immediately overhaul the securities market, 
to take prompt actions to improve relevant laws, and to 
supervise advertising-based publicity im strict accor- 
dance with the law. 


West Europe 


BBC Prepares To Beam Television News Bulletins 
Into China 


11K 1108054694 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Aug 94 p § 


[From Doug Holden in London] 


[Text] The BBC is believed to be again preparing to 
beam its television news bulletins into China—and 
therefore Hong Kong—by satellite. BBC World Service 
Television was axed from STAR-TV this year The 
station's ownc;, Kupert Murdoch, who wants to expand 
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satellite TV into China, said he had dropped the BBC 
because of Chinese objections. 


Any early action by the BBC which does not meet with 
Chinese Government approval could lead to further 
tension 1n Sino-British relations over Hong Kong. In an 
interview with the SOUTH CHINA MORNING POST, 
the deputy director-general of the BBC, Bob Phillis, 
refused to rule out ignoring Chinese opposition to its 
service. Mr Phillis said the BBC would prefer its televi- 
sion news service to be welcomed by the Chinese Gov- 
ernment. “China is important to us and we look to 
co-operate with the Chinese Government to find a way 
of providing a satisfactory service,’ Mr Phillis said. 
“What we cannot accept is a censorship or vetoing of the 
news bulletins which carry the BBC name, because that 
is something in terms of our reputation as a news 
Organisation in radio and television around the world 
over which we will not compromise,” he said. 


Mr Phillis did not go into detail about when or how the 
BBC might secure re-entry to China via satellite. But he 
said: “I think that depends entirely upon the opportuni- 
ties, as and when they arise, and what we are seeing in 
the next 12 to 24 months is the launching of a consider- 
able number of satellites over that part of the world, 
which would allow a signal to be transmitted into China. 
”We will have to see what opportunities arise and when 
it is right and proper for us to do so.‘ He said British 
diplomats were not directly involved in any discussions 
about BBC re-entry. "We do our best to maintain the 
best possible relations with all governments around the 
world. As you would expect we maintain a dialogue with 
their embassy in London and our professional colleagues 
in China. We would like to find ways of reintroducing a 
service into China. “Time will tell as to when and how 
that is appropriate. But it is certainly something that we 
seek to aspire to once again,” said Mr Phillis. 


BBC World Service Television was sent to the mainland 
from November 1991 via the AsiaSat satellite which 
covers China, Taiwan and Korea. The service also goes 
to the whole of Southeast Asia, the Indian subcontinent 
and the Middle East on an eastwest satellite beam. The 
then owners of STAR had a mutual opt-out clause which 
was exercised by the Murdoch organisation when it 
bought out Hutchison Whampoa last year. 


Mr Phillis said tie understood from reports of statements 
by Mr Murdoch and Chinese officials that the BBC 
service had been dropped for commercial and political 
reasons. “I think it is clear there has been some unease in 
China about our reporting of Tiananmen Square and the 
dissident movement that existed within China and obvi- 
ously negotiations over the future of Hong Kong remain 
sensitive issues. "I think that the much-publicised reac- 
tion toward our domestic documentary programme cov- 
ering the life and history of a great Chinese leader in 
modern history, Mao Zedong, had elements which 
received some unfavourable comment from China. “Not 
I should say (those aspects of Mao’s personal life) that 


FBIS-CHI-94-155 
11 August 1994 


the BBC invented or claimed to have uncovered, but 
which Mao Zedong’s personal physician had written 
about in a book published elsewhere,” said Mr Phillis. 


Latin America & Caribbean 


Latin American Association Leader Meets 
Chinese Delegation 


SK2607100094 Beijing XINHUA Domestic Service 
in Chinese 1253 GMT 23 Jul 94 


[By reporter Liang Rongke (2733 2837 4430)] 


[Text] Montevideo, 22 July (XINHUA)—Antonio 
Antunes [name as transliterated], secretary general of the 
Latin American Integration Association, met with the 
delegation from the China Council for the Promotion of 
International Trade led by its vice chairman Cui Yushan 
at the headquarters of the association on 22 July. 


Antunes introduced to the Chinese guests the nature and 
purposes of the association and the progress it had 
achieved in the Latin American integration. Cui Yushan 
introduced to the secretary general China's current eco- 
nomic situation and foreign trade development. They 
pledged strengthened ties in the future to promote the 
contacts and exchanges between the entrepreneurs of 
China and the various member countries of the Latin 
American Integration Association. 


Judicia! Group Meets With Colombian Congress 
Leader 


OW0108110894 Beijing XINHUA Domestic Service 
in Chinese 0953 GMT 29 Jul 94 


[Text] Santa Fe de Bogota, 28 Jul (XINHUA)— 
Colombian Congress President (?Anher Mecia) met with 
a Chinese judicial delegation led by Gao Changli, vice 
president of the Supreme People’s Court, on 28 July. 


(?Anher Mecia) extended a welcome to the delegation for 
its visit. He said he has established a Colombia-China 
Friendship Association in his hometown and ts a friend 
of the Chinese people. He wished the delegation’s visit a 
success. 


Gao Changli, head of the delegation, said visits between 
the judicial departments of the two countries are condu- 
cive to the promotion of bilateral judicial cooperation. 


At the invitation of Colombia’s Ministry of Justice, the 
Chinese judicial delegation arrived in Santa Fe de 
Bogota for a goodwill visit on 25 July. 


Colombian Minister of Justice Gonzalez met with the 
Chinese judicial delegation on 27 July, briefing the 
delegation head, Gao Changli, and his party on Colom- 
bia’s judicial reform. The two sides also exchanged views 
on judicial cooperation. 
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Colombian President Receives Foreign Ministry’s 
Liu Huagiu 

OW0908011294 Beijing XINHUA Domestic Service 

in Chinese 0848 GMT 7 Aug 94 


[Text] Santa Fe de Bogota, 6 Aug (XINHUA)— 
Colombian President Cesar Gaviria met with Liu Hua- 
qiu, Chinese vice foreign minister and special envoy— 
who arrived here for a ceremony to mark the Colombian 
president handing over power to the president elect—at 
the presidential office on 6 August. 


Liu Huaqiu presented to President Gaviria his special 
envoy credentials signed by Premier Li Peng and con- 
veyed President Jiang Xemin’s and Premier Li Peng's 
regards to Gaviria which congratulated him on his 
achievements in his four years in office. 


Gaviria asked Liu Huaqiu to convey his kind regards to 
President Jiang Zemin and Premier Li Peng. 


He said he was glad to see the new development of 
Colombian- Chinese relations during his term as presi- 
dent, and he expressed the belief that the friendly coop- 
eration between the two countries would be further 
strengthened. 


Gaviria said that he would soon assume the position of 
secretary general of the OAS, that he would still be 
dedicated to promoting Colombian-Chinese friendship, 
and that he would visit China as soon as an opportunity 
to do so arises. 


In the afternoon, Liu Huagiu also met with Colombian 
Foreign Minister Sanin. 


Liu Huagiu arrived in Santa Fe de Bogota, the capital of 
Colombia, on 5 August. 


New Colombian President Receives Liu Huaqiu 


OW 0908 144794 Beijing XINHUA Domestic Service 
in Chinese 0857 GMT 9 Aug 94 


[By reporter Gao Yonghua (7559 3057 5478) ] 


[Text] Santa Fe de Bogota, 8 Aug (XINHUA)—New 
Colombian President Ernesto Samper received Liu Hua- 
qiu, Chinese Government special envoy and vice foreign 
minister, at the presidential office on the morning of 8 
August. 


Liu Huagiu delivered President Jiang Zemin’s letter to 
President Samper. Extending warm congratulations and 
best wishes to President Samper, the Chinese president 
said in the letter: “In the past 14 years since the estab- 
lishment of diplomatic relations, friendly and coopera- 
tive ties between China and Colombia have developed 
smoothly; and the two countries have cooperated well in 
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international affairs. | believe that during Your Excel- 
lency’s term of office, through the joint efforts by the two 
sides, Sino-Colombian relations will be further devel- 
oped.” 


President Samper thanked President Jiang Zemin for his 
letter, and asked Liu Huaqgiu to convey his cordial 
greetings to the Chinese president. 


President Samper cheerfully recalled his successful visit 
to China in 1987, saying the trip had left profound and 
unforgettable impressions on him. Amazed by China’s 
sustained, rapid economic growth in recent years, he 
expressed admiration for the Chinese Government's 
formulation of an economic development system based 
on Chinese national conditions. He said: As a former 
member of the Colombia-China Friendship Society and 
an old friend of the Chinese people, I am pleased with 
the growth of friendly and cooperative relations between 
the two countries. I hope and believe that through the 
joint efforts of the two countries, the existing friendly 
and cooperative relations, especially economic and trade 
relations, will be further strengthened and expanded 
during my term of office. 


On the same day, Colombian Vice President De la Calle 
also met Liu Huagiu and his retinue at the presidential 
office. The two sides had a cordial and friendly talk. 


Liu Huagqiu Attends Ceremony 


OW0908 144894 Beijing XINHUA Domestic Service 
in Chinese 0848 GMT 8 Aug 94 


[By reporter Gao Yonghua (7559 3057 5478) | 


[Text] Santa Fe de Bogota, 7 Aug (XINHUA)—New 
Colombian President Ernesto Samper was sworn in as 
president of the Republic of Colombia at a grand cere- 
mony in Bolivar Square in the capital city of Santa Fe de 
Bogota on the afternoon of 7 August. 


Vice President Humberto De la Calle also was sworn in 
at the same time. A total of 5,000 people attended the 
swearing-in ceremony by invitation. They included eight 
Latin American presidents and the foreign ministers and 
delegations of many countries. Vice Foreign Minister 
Liu Huagiu, the Chinese Government's special envoy, 
also attended the ceremony. 


The 44-year-old new Colombian president, in his inau- 
gural speech, emphasized: To build a new Latin Amer- 
ican continent, we should find a development model that 
will bring rapid economic growth to the Latin American 
nations and lead to a more rational distribution of 
wealth. He indicated: “We will foster closer economic 
and cultural relations with the European Union and the 
Pacific Basin.” 


Samper said: “Peace should become a national goal.” As 
long as the guerrillas prove that they have a clear desire 
for peace, reconciliation, and unity, the government will 
sit down and hold dialogue with their leaders. He said: 
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“We should create a new type of society,” in the form of 
democratic coexistence, so that a way of living together 
in spite of differences will ultimately be found.“ [closing 
quotation marks as received] 


He went on to say that the fight against drug smuggling, 
corruption, and organized crime would remain the issues 
to which the government, under his leadership, would 
pay priority attention. 


On the policy of opening up the economy, Samper said: 
The new government will continue the basic policy of 
opening up. In particular, it will improve enterprises’ 
competitiveness and pursue social development so that 
the policy of opening up will benefit all citizens. “My 
government’s central goal is to let the Colombians live 
better.” 
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Samper was elected president on 19 June for a four-year 
term. 


Peruvian Ambassador Marks National Day in 
Beijing 

OW 2807132694 Beijing XINHUA in English 

1257 GMT 28 Jul 94 


[Text] Beijing, July 28 (XINHUA)—Peruvian Ambas- 
sador to China Jorge Gordillo Barreto held a reception 
here this evening to celebrate Peru’s national day. 


Chinese Minister of Labor Li Boyong and diplomatic 
envoys of some countries residing in Beijing attended the 
reception. 
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Political & Social 


Li Tieying Addresses Potala Palace Group 


OW 1008184394 Beijing XINHUA Domestic Service in 
Chinese 0822 GMT 10 Aug 94 


[By reporters Zou Aiguo (6760 1947 0948) and Zheng 
Qingdong (6774 198,’ 2639)] 


[Text] Lhasa, 10 Aug (XINHUA)—The sixth meeting of 
the Leading Group for Renovating the Potala Palace was 
held in Lhasa on 9 August. The meeting urged the Tibet 
Autonomous Region to persistently carry forward the 
hardworking and scrupulous spirit of the past six years in 
carrying out the renovation project, and to achieve even 
better results in all aspects of work on the renovated 
Potala Palace, so as to reassure the central authorities, 
people of all nationalities in Tibet, and people across the 
country. 


Attending the meeting were Li Tieying, member of the 
CPC Central Committee Political Bureau, state coun- 
cillor, and honorary head of the Leading Group for 
Renovating the Potala Palace; Pagbalha Geleg Namgyai, 
vice chairman of the National People’s Congress [NPC] 
Standing Committee and chairman of the Tibet Auton- 
omous Regional Committee of the Chinese People’s 
Political Consultative Conference [CPPCC]; Raidi, 
deputy secretary of the Tibet Autonomous Regional 
Party Committee and chairman of the NPC Standing 
Committee; and members of the Leading Group for 
Renovating the Potala Palace. Gyaincain Norbu, 
chairman of the Tibet Autonomous Regional Govern- 
ment and head of the Leading Group for Renovating the 
Potala Palace, chaired the meeting. 


Since its founding in August 1989, the Leading Group 
for Renovating the Potala Palace has held five meetings. 
The current sixth meeting was the last one. The meeting 
reviewed work carried out in the six years since the 
leading group’s inception, summed up key experiences in 
successfully completing the the Potala Palace renovation 
project, and set demands for strengthening the manage- 
ment of the Potala Palace and the protection of cultural 
relics. 


Speaking at the meeting, Yixiwanggiu and Lhalu 
Cewang Doje said: The Potala Palace renovation project 
has been highly successful. During the entire renovation 
project, the cultural relics in the Potala Palace were 
accorded very good protection, and not one of them was 
lost or damaged. The original positions, orientations, 
alignments, and dimensions of the halls were preserved, 
and their styles and distinctive features were not altered 
even slightly. Safety during the renovation project was 
effectively guaranteed, and there was not even a single 
casualty or a single incident involving structural safety. 
The successful renovation of the Potala Palace is a very 
good deed that enjoys popular support, conforms to 
popular will, and is of boundless beneficence. 
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In his summing-up speech, Li Tieying said: The renova- 
tion scheme and goal that we jointly laid out six years 
ago and were approved by the State Council have now 
become a reality. The grand Potala Palace is as stable as 
before, and its grandeur is still apparent to the world. 
The people of Tibet are satisfied with the renovation 
project, which is highly acclaimed by Chinese and for- 
eign experts in protecting cultural relics and historical 
structures. This glorious and arduous task that we jointly 
shouldered has been successfully completed. 


Li Tieying said: These are the key experiences that we 
summed up in connection with the successful comple- 
tion of the Potala Palace: 


—The central authorities attached great importance to 
the project and made correct policy decisions. The 
CPC Central Committee, with Comrade Jiang Zemin 
as the core, consistently viewed the Potala Palace 
renovation project as a great event that had a bearing 
on strengthening the unity of various nationalities in 
our country and on promoting the Chinese nation’s 
splendid culture. It placed the project at the top of its 
agenda, repeatedly studying issues related to the 
project during the meetings of its Political Bureau and 
Political Bureau Standing Committee. During their 
inspection tours of Tibet, Jiang Zemin and other 
leading central comrades personally went to the 
project site to conduct inspections and issue impor- 
tant instructions. Practice has proven that the series of 
policy decisions made by the State Council in connec- 
tion with the project were correct. 


—The local party committee and government exercised 
direct leadership over and lent full support to the 
project. It was mainly under the direct leadership of 
the Tibet Autonomous Regional Party Committee and 
Government that many practical tasks involved in the 
Potala Palace renovation project were carried out over 
the past six years. This provided an important guar- 
antee for the project’s success. Comrades from the 
Leading Group for Coordination and from the Reno- 
vation Office set up by the autonomous region worked 
hard and quietly without complaint and exerted max- 
imum efforts. 


—The relevant departments assumed their respective 
duties and closely cooperated with each other. The 
seven departments under the CPC Central Committee 
and the State Council that participated in the leading 
group made important contributions to the renovation 
project by taking overall interests into account, 
helping each other, showing mutual understanding, 
scrupulously performing their duties, and coordi- 
nating their efforts in the interest of their common 
goal. 


—Engineers, technicians, experts, and scholars kept 
improving their work and worked tirelessly in the face 
of hardships. According to statistics, the Potala Palace 
renovation project consisted of 111 tasks covering an 
area of more than 30,000 square meters. More than 60 
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experts from the hinterland and over 800 Tibetan 
technicians participated in the renovation project, 
putting in more than 600,000 workdays. The Potala 
Palace renovation project fully demonstrated Tibetan 
compatriots’ organizational and managerial skills, 
hardy and tireless spirit, and remarkable intelligence 
and wisdom. It also showed the tremendous capacity 
for teamwork of the Tibetan and Han engineers, 
technicians, experts, and scholars. 


Li Tieying said emphatically: We must institute a strin- 
gent, scientific, and standard internal management 
system for the renovated Potala Palace, drawing upon 
the experiences of all large museums and units in charge 
of protecting cultural relics across the country. We must 
properly manage the Potala Palace so that it will forever 
stand rock-firm on Hong Shan in Lhasa city, and will 
eternally project to the world the Chinese nation’s age- 
old, splendid culture and the impregnable unity of 
people of all nationalities across the country. 


Attending the meeting by invitation were persons in 
charge of relevant departments under the CPC Central 
Committee and the State Council; persons in charge of 
the Tibet Autonomous Regional Party Committee, Peo- 
ple’s Congress, Government, and CPPCC Committee; 
and religious figures. 


Minister Discusses Radio Broadcast Reform 


OW'1108062494 Beijing XINHUA Domestic Service in 
Chinese 1502 GMT 10 Aug 94 


[By reporter Chen Maodi (7115 3029 1717)] 


[Text] Shanghai, 10 Aug (XINHUA)—The second 
national meeting of provincial-level radio station direc- 
tors proposed that radio broadcasting workers should 
seriously study, constantly improve their knowledge of 
theories, go deep into the realities of life, and give radio 
scripts more “substance.” 


The meeting was held in Shanghai today. Sun Jiazheng, 
minister of radio, film and television, said at the 
meeting: Listening to radio broadcasts has become an 
important part of the political life of both urban and 
rural people. At present, there are 987 radio broadcasting 
stations, 716 medium and short-wave transmission sta- 
tions and relay stations, and about 500 million radio 
receivers in China. Radio broadcasting now covers 76.3 
percent of the nation’s population. He called on the 
workers of the radio broadcasting department across the 
country to do an even better job in studying and imple- 
menting Comrade Deng Xiaoping’s theory on building a 
socialism with Chinese characteristics, and in publi- 
cizing the party’s basic line and its policy of reform and 
opening up. The radio broadcasting department should 
do its work in the interests of the general task of “seizing 
the opportunity, deepening reform, opening up wider, 
promoting development, and maintaining stability.” Its 
function should always be to act as a mouthpiece and 
give top priority to correctly guiding public opinion. 
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On the issue of how the “hot spot” issues in society 
should be publicized, Sun Jiazheng said: In selecting and 
making programs, we must consider the general task and 
subordinate the programs to the general task. 


It is necessary to put social benefit above everything else, 
constantly promote the reform of radio broadcasting, 
and produce both good social benefit and good economic 
benefit—this is a demand set by Sun Jiazheng for the 
reform of radio broadcasting. He said: In the final 
analysis, radio programs are intellectual products of in 
the ideological category. For this reason, in the reform, 
thriving and development of radio broadcasting. we 
must consider social benefit first and strive to better 
perform the role of mouthpiece of the party, the govern- 
ment and the people and to offer more and better 
programs to listeners. 


Plenum To Set Out CPC Work Plans 


HK1108004094 Hong Kong CHING PAO in Chinese 
No 205, 5 Aug 94 pp 32-35 


[Article by Chang Mu (1728 3092): “CPC To Hold 
Fourth Plenary Session and Economic Conference; 
Jiang-Li-Zhu Structure Assumes Power Over Entire Sit- 
uation”’] 


[Text] Recently, the CPC officially announced that it will 
celebrate lavishly the 45th anniversary of the nation’s 
founding on | October. This is a big change in the way of 
celebrating the national day since Deng Xiaoping pro- 
moted the line of reform and opening up. This change is 
that the commemorative activity is bigger whenever it is 
a fifth rather than a tenth, and the meaning is rather 
puzzling. 


Reason for Lavish Celebration on National Day This 
Year 

The reason is because 1984 was the 35th anniversary of 
the nation’s founding, and was a time when the main- 
land made great progress in various areas after five years 
of reform and opening up, as well as the year in which 
Deng Xiaoping turned 80. Therefore, the CPC organized 
grand activities to celebrate the national day, and let 
Deng Xiaoping preside over a large-scale review of 
troops in Tiananmen Square in his role as chairman of 
the Central Military Commission. So it was a move that 
had two motives. In 1989, because the whole country 
was in political tumult, and needed rectification and 
improvement, in addition to the fact that the senior 
leadership had just been reshuffled, they commemorated 
the 40th national day in a simple way. Now, Deng 
Xiaoping has reached the age of 90, and his southern 
tour speech has had a vital impact on China’s economy 
and social development, and has become a symbol of 
upholding reform and opening up, as well as of 
upholding for 100 years Deng’s line of changing from a 
planned to a market system. Therefore, the CPC will 
celebrate the 45th national day lavishly, and this also has 
a double implication of extraordinary significance. 
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Convening the Fourth Plenary Session and Economic 
Conference 


According to an authoritative source, in or around 
October, the CPC will convene the Fourth Plenary 
Session of the 13th CPC Central Committee, as well as a 
national economic conference, so as to set the party's 
work principle, the key points of economic development, 
and overall reform arrangements under the current 
external and internal conditions. In the areas of party 
building, party-government relations, the key point of 
reform, and development speed—in particular—clear 
definitions will be given in terms of policy. Meanwhile, it 
is also an occasion to thoroughly sum up the merits and 
mistakes of the work done over the past five years by the 
third-generation leading group, with Jiang Zemin as the 
core. 


Holding Concurrent Posts Does Not Mean Merging 
Government and Party 


Since the 14th Party Congress proposed that leading 
party cadres may hold “‘concurrent posts,” it has been 
very common to see leaders of party committees, gov- 
ernments, and people’s congresses of various levels 
holding concurrent posts. In particular, party secretaries 
are fond of holding concurrent posts in government and 
people’s congresses. Under the macroclimate in which 
economic construction is the central task and state 
management is making the transition to a market 
system, the whole party must study economics, manage- 
ment, science, and techniques, just as Deng Xiaoping 
proposed. Therefore a new trend is emerging in which 
everyone cares about economic construction, and wants 
to air opinions and take part in management and deci- 
sionmaking. Undoubtedly, this can help people abandon 
empty talk; pay attention to practical results and eco- 
nomic work; and cut down on documents and travels, as 
well as on levels of decisionmaking. However, things will 
develop in the opposite direction when they become 
extreme, and bees will cause chaos when they swarm. 
Not only will this lead to conflicting orders and chaotic 
decisionmaking, but it will also weaken the self- 
construction of the CPC, or even lead to such corrupt 
phenomena as money worship. 


This situation has led to new disputes on the contents 
and orientation of the political system reform in com- 
munist China. 


The Dispute Concerning the Separation or Merger of 
Party and Government 


Some CPC cadres propose the idea of “unity of party 
and government,” and have demanded “resting the 
party on the government, and combining the party and 
government.” They say that the organization and propa- 
ganda departments of party committees should be placed 
under the government’s administrative departments. 
They say that this is to streamline organization. 
According to them, the current system is a “binary 
administrative” power pattern, in which the party and 
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government manage society together, and this system 
has more disadvantages than advantages. Deng 
Xiaoping has repeatedly proposed and insisted on the 
reform idea of “separating the party from the govern- 
ment,” but the idea has not been realized in the past 
decade. 


“If the party really is separated from the government, 
and if it does not participate in social and economic 
management work, then there is no way to embody its 
political, ideological, and organizational leadership. 
However, if it participates in economic work, then there 
is NO way to embody separation between the party and 
the government.” For this reason, the party should back 
off and practice “unity of the party and government.” 
There are even some people who suggest “readjustment 
of relations between the party and government, so that 
the party can retreat from the front position of govern- 
ment and can rest on the state power system.” Some 
localities imitate the Central Commission for Discipline 
Inspection and the Ministry of Supervision, the CPC 
Central Committee Taiwan Affairs Office and the State 
Council’s Taiwan Affairs Office, the CPC Central Com- 
mittee Propaganda Department and the State Council 
News Office in “using two nameplates but one group of 
personnel.”’ Thereafter they will thoroughly promote 
“party and government unity in the three aspects” of 
organs, functions, and personnel. This phenomenon is 
quite obvious in prefectures and counties, and especially 
in grass-roots power organs. CPC General Secretary 
Jiang Zemin pointed out specifically that when the 
foundation is not firm, lands will shake and hills will 
tremble. 


Senior CPC members say that if things really develop 
according to the scenario in which the whole country 
does this, then the party will not have its own work 
system and organs, and it will indeed have to worry 
about whether its leading status really can be upheld. 
After entering the new period of socialist modernization, 
the party naturally should view leadership over eco- 
nomic construction as its own central task. When a 
ruling party grasps economic development, it is per- 
forming its primary leadership function. When the party 
refrains from grasping concrete administrative matters, 
this does not mean that it cannot participate in economic 
work, discover and study major problems in economic 
work, and make important decisions and exercise lead- 
ership and guidance over government work, but the 
party’s leading organs should not and need not replace 
the government's administrative functions. Regarding 
economic construction, the party and the government 
have common goals and different functions. The rela- 
tions between the two are: They are the same in terms of 
ideology, but they are different in terms of job; they are 
the same in terms of goal, but they are different in terms 
of function. When the party exercises leadership over the 
state, the basic way is to turn the party’s ideas into the 
state’s will through a legal procedure, and rule according 
to law. Thus, the authority of the people’s congress as the 
supreme organ of power is maintained. Meanwhile, it 
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should be reiterated that the party will not replace the 
government, so as to safeguard the government's admin- 
istrative power. 


The CPC Reiterates Separation of Party and 
Government 

Regarding the reform proposed by Deng Xiaoping for 
separating the party from the government, the CPC 
considers that it has already scored marked results in 
many aspects. First, the functions of the party and the 
government have been clearly distirguished, and the 
situation whereby the party replaces the government has 
basically changed, so that the two systems—the party 
and the government—have their own respoisibilities 
and jobs. Meanwhile, it has been made clear that the 
ruling party must act according to the Constitution and 
the law, and this has completely changed—from concept 
to work procedure—the habit of ignoring the law when 
handling things, directly interfering in administrative 
work, and substituting the law with words and sup- 
pressing the law with authority. As a result, the legisia- 
tive, administrative, and judicial organs have more 
authority; the CPC-led multiparty cooperation and polit- 
ical consultation system has been perfected and devel- 
oped, and the Democratic Parties and persons without 
party affiliation have a greater role in running the 
government and discussing government matters; the 
leading pariy organs have freed themselves from a large 
number of routine affairs and can devote more time to 
discussing important decisions, handling party affairs, 
upgrading the standard of leadership, and improving 
party leadership. 


All this indicates that when reform of political system 
makes great progress, the functions of the party and the 
government should and can be separated. However, this 
reform does not mean cancelling the party’s organiza- 
tions and offices, or the function and leading status it 
should have. Therefore, there is need to correct the 
misleading theory that has emerged recently, as well as 
the idea of “unity of party and government.” Obviously, 
from the upper to the lower levels, the tendency of 
holding concurrent posts should be halted, and a policy 
should be announced to give a clear definition. A small 
number of joint offices of party and government organs 
which have very similar functions, the holding of leading 
party and government posts by a single person in some 
places, and the running of joint offices of party and 
government organs by some small enterprises are per- 
mitted, but localities and large and medium-sized enter- 
prises should not practice the system of combining party 
and government leading groups and organs. 


It is believed that after five years of discussion and actual 
operation, and after the CPC reiterates the principle of 
“separation of party and government,” reform of polit- 
ical system will be promoted more extensively and 
thoroughly. 


Zhu Rongji Claims the Reform Situation Is Good 


Since last year, Zhu Rongji, the executive vice premier of 
the State Council who is considered by Deng Xiaoping as 
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a person who has economic knowledge—and Deng also 
demands that the third-generation leading group let him 
have more freedom to manage the economy—has pro- 
moted a series of macroeconomic reform measures. 
Although he has met with many difficulties and obstruc- 
tions, since this summer the condition has changed for 
the better and the overall situation has become clear. 
Zhu Rongji eventually announced that by the first half of 
this year, marked results had been scored in the three 
macroeconomic reforms of finance, revenue, and grain 
purchase and marketing, and that the current situation is 
quite good—not just generally good—and is much better 
than last year’s. 


There has been no great fluctuation, and although there 
may be some small twists and turns in the future, the big 
wave has passed. Regarding this, people cannot but 
recall the “daring” price reform that was attempted in 
1988. It failed because the material conditions and 
society's endurance were limited, and because the theory 
of the market economy was not yet formed. We like to 
say that things and times change, and what is right today 
may be wrong tomorrow. This makes people sigh. 


Foreign Exchange Will Reach $50 Billion by the End of 
the Year 


According to reports, in the past six months, the phe- 
nomenon of random fund raising and wanton appropri- 
ations has stopped, and banks have become: chained 
treasuries, just as Deng Xiaoping demanded. The fluc- 
tuations caused by the merging of the yuan exchange 
rates basically have subsided, with the yuan settling 
down to 8.6 to 8.7 against $1. In the area of foreign trade, 
the situation of unfavorable balance has begun to 
change. Up to the middle of June, foreign exchange 
reserves rose to $31 billion, which means that it jumped 
from 13th to 7th position in the world. According to 
estimates, by the end of this year, foreign exchange 
reserves may top $50 billion. Taxation reform has even 
been more successful; aside from the fact that there have 
been no big problems, there also has been a 17 percent 
increase in revenue. However, the unfavorable balance 
between income and expenditure will increase from last 
year’s 35 billion yuan to this year’s 50 billion yuan, and 
this is mainly because of the need to increase expenses on 
education, law and politics, and public security. Zhu 
Rongji pointed out that it is necessary to severely crack 
down on tax evasion and smuggling activities, and that 
at present, many localities demand tax reductions and 
waivers, but there is need to exercise strict control, and 
no one is allowed to make promises, no matter whether 
he is the premier or a vice premier. Since last December, 
people in the coastal region have struggled to buy grain 
and oil, and prices have increased over 20 percent, to the 
extent of affecting the overall situation. This year. 
reform of the purchasing and marketing systems for 
grain and oil has begun, and the purchasing prices have 
increased. This once brought about fluctuations in 
market prices, but the situation has eased now. There is 
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need to stabilize grain and oil production, and to prop- 
erly manage the Shopping Basket project. The floods in 
the south have caused 5 billion yuan of losses to agricul- 
ture, whereas in the north there is still need to prevent 
floods, but the overall pattern of production now has 
taken shape. The rural areas should stick to the system of 
contracted responsibilities on a household basis with 
remuneration linked to output, whereas an appropriate 
scale of operation should be practiced voluntarily and 
when conditions are ripe. It is not workable once again to 
follow the way of the people’s commune. The central 
authorities’ preferentia! policy toward agriculture will 
further arouse peasants’ enthusiasm for production. 


Economic Reform Changes From Macro to Micro 
Aspect 


The senior level of the CPC deems that the reason such 
a grei.! economic reform has not caused great fluctua- 
tions, while economic growth still reached 13 percent 
and industrial growth exceeded 18 percent, is obviously 
due to the support from the 30 percent increase in the 
investment in capital construction. Zhu Rongji sug- 
gested that in the second half of this year, efforts must be 
made to combat inflation and to publicize the theory 
that there is no harm in criticizing inflation. 


According to reports, some economists—including Li 
Yining—have described the current economic situation 
in the following way: “Being unemployed is terrible. As 
inflation is not high, it is good to develop the economy so 
as to create adequate jobs.” 


Zhu Rongji asked them: Do you mean that we must go 
faster, despite the fact that China’s speed now is already 
the fastest in the world? He strongly suggested that the 20 
percent inflation rate should be brought down, even 
though the original goal of keeping it within 10 percent is 
no longer feasible. The crucial point is not to expand 
fixed-asset investment and not to engage in egalitari- 
anism in the distribution of investment funds, while 
ensuring the construction of infrastructure and key 
projects. Last year, 140 billion yuan of bank notes was 
issued, and now this amount of money has been 
retrieved; in the second half of this year, we must try to 
issue as few banknotes as possible. Efforts must be made 
to keep this year’s inflation within 15-16 percent, and to 
keep it within 10 percent next year. In order to invigo- 
rate state-owned enterprises, more circulation funds may 
be released. 


At the national economic conference, which will be 
convened by the CPC in October, proposals will be made 
to change the emphasis on reform next year, that is, to 
change from macroeconomic to microeconomic reform. 
The main change is to improve the operational mecha- 
nisms within enterprises, promote the social insurance 
system, and introduce bankruptcy mechanisms. 


According to reports, owing to the reduction in cotton 
output last year, in addition to the changes in consump- 
tion on the market, a large number of textile mills have 
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stopped production since the spring, and more than 3 
million workers are out of work. The “Bankruptcy Law” 
will be implemented next year, and more workers will 
lose their jobs. It is necessary to arrange living expenses 
for them. According to reports, the state has allocated 7 
billion yuan. According to an authoritative source, in 
order to earnestly strengthen the arrangement of jobs for 
the unemployed, and to protect their legitimate rights 
and interests, the Ministry of Labor soon will announce 
a new policy concerning the regulation and control of 
unemployment. Based on the unemployment rate, the 
proportion of those who are out of work for a long time, 
the scale of mass layoffs, and the relevant socioeconomic 
indices, the unemployment endurances for the state, and 
the provinces and municipalities will be determined, and 
a warning line will be drawn for the purpose of moni- 
toring the jobless situation. The Ministry of Labor will 
join hands with the relevant departments in establishing 
special organizations to launch activities for the reduc- 
tion of job losses, and to gradually form a nationwide 
system to regulate and control unemployment. By for- 
mulating laws and regulations, the state can set norms 
for enterprises when they cut staff numbers, and can 
establish a system for enterprises to declare layoffs. 


Stock Has Not Reached the Stage of Great Development 


Zhu Rongji pointed out that the joint-stock system, the 
stock market, the futures market, and housing reform all 
must be tried out prudently; at the least, now is not the 
time to develop them on a large scale. At present, the 
country has more than 300 futures markets, and some 
newspapers openly say the “futures mean speculation,” 
whereas some people treat foreign swindlers as guests, 
subsequently losing several hundred million U.S. dollars. 
Housing reform does not mean selling public apartments 
at low prices. Last year, 30 million square meters were 
sold, but not many people can really afford an apart- 
ment. Even Hong Kong’s civil servants live in public 
apartments. Therefore, Zhu Rongji stressed that next 
year, no reform will be promoted which has a bearing on 
the lives of all the people. He hoped that an economic 
environment permitting steady growth can be main- 
tained next year, that the economic growth inside the 
country can be maintained at 8-9 percent, and that 
industrial growth can be kept between 10 and 15 percent. 


The Jiang-Li-Zhu System Gradually Emerges 


Deng Xiaoping stressed: Without the centralized leader- 
ship of the CPC, China will scatter. He demanded that 
the third-generation collective leadership resolutely 
implement the principle of democratic centralism, and 
in particular, that it properly handle three problems: 
First, the relations between the upper and lower levels 
and between the central and local authorities—the prin- 
ciple that lower levels obey upper levels, and the whole 
party obeys the Central Committee must be upheld. It is 
necessary to safeguard the leading authority of the CPC 
Central Committee, and to oppose regionalism and 
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decentralism. Second, the relations among party com- 
mittees, governments, people’s congresses, and commit- 
tees of the Chinese People’s Political Consultative Con- 
ference [CPPCC] at various levels—it is necessary to 
uphold the leading status of party committees on the one 
hand, while on the other, giving full play to the roles of 
governments, people’s congresses, and CPPCC commit- 
tees, and refraining from taking charge of everything or 
turning party work into routine work. Third, the rela- 
tions between party secretaries and members of party 
committees—it is necessary to resolutely ban the “patri- 
archal system,” or the phenomenon in which a single 
individual makes unalterable decisions. Major problems 
must be discussed collectively, and once a resolution is 
reached, it should be implemented staunchly. The sce- 
nario whereby two voices speak together can never be 
allowed. At the same time, the training of young cadres 
must earnestly be given an important place on the 
agenda and must be viewed as a strategic duty. We 
should have immediate and short-term arrangements, as 
well as long-term and leading plans. We should pay 
attention to the training of senior party and government 
cadres who know politics and economics, as well as to 
the training of a large number of senior management and 
administrative personnel and of technicians and profes- 
sionals in various trades. In the training of young cadres, 
one level must grasp another level and help it, so that the 
cadre contingents of various levels have great reserve 
strength. 


As the 45th anniversary of the CPC-founded govern- 
ment draws near, and as Deng Xiaoping’s 90th birthday 
approaches, the favorable conditions in domestic and 
foreign affairs are greatly eacouraging the senior political 
figures, such as Jiang Zemin. After five years of haggling 
and compromise, the new leading group now is able to 
present a relatively stable and united image to the world, 
whether in terms of division of labor, coordination, or 
cooperation. It gives people the impression that many 
important policies are determined collectively. Li Peng, 
as the premier of the State Council, has been consistently 
in charge of decisions on foreign affairs in his capacity as 
head of the CPC Foreign Affairs Leading Group, but a 
larger proportion of the daily economic management 
work has been handed over to Zhu Rongji. In fact, this 
arrangement has scored marked results. Jiang Zemin, as 
leader of the party, is expected to devote more time to 
grasping party affairs and party building, in light of the 
general reflection that the party’s work has been weak- 
ened. Meanwhile, with the support of the members of the 
CPC's Central Military Commission—such as Liu Hua- 
ging. Zhang Zhen, and Chi Haotian—he will further 
familiarize himself with military affairs and strengthen 
the party's leadership over the Army. This is quite 
natural. Judged from all this, the coordination and the 
division of labor among Jiang, Li, and Zhu has shown 
people a strong governing structure that seems to be able 
to meet the new century. 
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Obstruction of Anticorruption Work Is Very Serious 


Recently, Jiang Zemin has made many speeches 
stressing the need for the party to manage the party; the 
need to strengthen the ideological and organizational 
building of the party organs at various levels; and the 
need to diligently study the basic line and theory, combat 
corruption, publicize clean government, and run the 
party strictly. Indeed, this reflects from another angle the 
fact that emerging within the CPC at this time, there is a 
tendency toward lax ideological condition, unhealthy 
practices, different orientations, and decreasing cohe- 
sion. Regarding the anticorruption struggle, in particu- 
lar—a matter over which the people have expressed 
concern—has met with rather great obstruction. 


The CPC Central Committee and the State Council 
General Office recently issued a notice, pointing out that 
many problems still exist in the current anticorruption 
struggle, especially in the investigation of major and 
serious Cases. 


First, development is unbalanced. Some localities have 
handled a very small number of serious cases, and have 
not handled any cases involving cadres at the depart- 
ment and bureau levels. Some local officials have used 
cigarettes and wines to reap personal benefits, the smug- 
gling of cars has become a practice, and people have 
strong grievances, but cases have seldom been handled. 


Second, there are many obstacles to the handling of 
cases, and progress is slow. In some localities, the 
obstruction to the handling of major cases, especially 
serious cases of crimes committed by leading cadres, is 
very great. The leading cadres in some judicial and 
political departments are not sufficiently tough and 
courageous, and they do not report the cases they have 
discovered, or they refrain from investigating these 
cases. Some localities have discovered several dozen 
clues to corruption and bribery committed by cadres at 
the department anu bureau levels, but have delayed their 
investigation and have not made any move. 


Third, the way in which the cases are handled is lenient, 
and the crackdown is not vigorous enough. 


The basic reason for this phenomenon is because some 
leading cadres have not thought the problem through. 
Regarding the struggle against corruption, these leading 
cadres do not have a serious attitude, and think that “it 
has to be checked, but it cannot really be checked nor can 
it be vigorously checked.” Some do not recognize the 
boundary between committing serious crimes and 
“being bold in striking a way and doing great things.” 
They even accommodate criminals and show sympathy 
to them. Some even set up various obstacles, exert 
pressure of various kinds, and hinder the judicial organs” 
investigating cases. The notice demands that in the 
second half of this year, and especially in the third 
quarter of this year, the political and judicial depart- 
ments, and the discipline inspection and supervisory 
departments should concentrate strength, emphasize key 
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points, and expedite the process of investigating a 
number of major and serious cases of economic crime; 
that an extensive effort must be made to investigate 
corruption, bribery, swindling, and smuggling: and that 
leading party and government departments, administra- 
tive and law enforcement organs, judicial organs, and 
economic management organs must continue to be 
viewed as key areas for investigation into economic 
crime. 


Tomur Dawamat Inspects Xinjiang Orchard 
OW 1008143794 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 9 Aug 94 


[From the “Xinjiang News” program: by correspondent 
Qiu Bin (6726 2430), identified by caption] 


[Excerpts] [Video opens with medium shot of Tomur 
Dawaniat 'eaving a car and being escorted by Chen 
Demin and Ma Jianguo to shake hands with local 
officials lining up to greet him] Accompanied by Chen 
Demin, secretary of the Changji Hui autonomous pre- 
fectural [CHAP] party committee, and Ma Jianguo, 
governor of the CHAP people’s government, Tomur 
Dawamat, vice chairman of the National People’s Con- 
gress Standing Committee, recently inspected Manas 
County. 


In the afternoon of 2 August, Vice Chairman Tomur 
Dawamat visited Chen Yuehua’s peach orchard in 
Manas County. [Video shows peaches growing in an 
orchard] [passage omitted] 


In the morning of 3 August, Vice Chairman Tomur 
Dawamat visited a cotton field despite sweltering heat. 
[passage omitted] 


The vice chairman was very pleased with their briefing. 


|Video shows Tomur Dawamat speaking to Manas 
County officials on a cotton field] Tomur Dawamat said: 
The role played by agriculture as the national economy's 
foundation must not be shaken. We must take advantage 
of the opportunity provided by a booming cotton market 
to vigorously develop the industry whose products enjoy 
very brisk sales and to help peasants increase income. 


Tomur Dawamat said: Manas County is endowed with a 
favorable geological location and resources and has 
superior railway and highway transportation facilities. 
The county enjoyed very rapid development in its eco- 
nomic construction im recent years. Its per capita income 
is predicted to reach 1,600 yuan this year. This will be a 
very remarkable achievement. However, efforts must be 
stepped up to accelerate economic development and to 
enable the people of the county lead a fairly comfortable 
life by 1997, so as to set an example for all other areas in 
Xinjiang. 
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Beijing Launches More ‘Crackdowns’ on 
Dissidents 


11K 1108080394 Hong Kong LIEN HO PAO in Chinese 
10 Aug 94 p 9 


{Unattributed Report: “Beijing Reportedly Launches 
Another Crackdown Wave, at Least Three Dissidents 
Flee to Hong Kong”} 


[Excerpts] A mainland source revealed today that Beijing 
is launching another wave of crackdowns on political, 
labor, and religious activists, thus forcing some dissi- 
dents to flee the mainland. 


At least three to five mainland dissidents have fled to 
Hong Kong in recent months to seek political asylum in 
Western countries, mainly the United States. A source 
close to the dissidents said: “There are probably more 
people who will flee the mainland.” 


Labor activist Shen Yinhan arrived in Hong Kong at the 
end of last month. He openly told reporters his route to 
go into exile. He said: “The CPC authorities are carrying 
out a severe crackdown.” 


At the beginning of this year, the mainland launched 
another wave of operations to purge dissidents out of 
fears that political instability will hinder economic 
reform. The mainiand’s paramount leader Deng 
Xiaoping will celebrate his 90th birthday this month. 
With regard to the future of the state, both conservatives 
and reformers within the CPC are burdened with wor- 
ries. Closely watched by public security organs, many 
dissidents have been unable to continue to carry out 
pro-democracy activities. Some activists have been kept 
under close 24-hour surveillance. [passage omitted] 


The Hong Kong Government is unwilling to comment 
on mainland dissidents fleeing to Hong Kong to seek 
asylum with other governments. It has quietly taken in 
several well-known mainland dissidents, including Han 
Dongfang. Labor activists Han Dongfang and Shen 
Yinhan jointly established the “Beijing Self-Government 
Union of Workers” during the 4 June incident. They 
were both arrested after the event, with the former 
locked up for 22 months and the latter for 18 months. 


According to a Hong Kong government official, dissi- 
dents illegally fleeing the mainland are requested to keep 
a low profile so that other dissidents and their escape 
routes are not exposed. Nevertheless, Shen Yinhan took 
the initiative in contacting several Hong Kong journal- 
ists. 


Article Says Prisons Teach Reform, Education 


11K 1008130494 Beijing RENMIN RIBAO in Chinese 
28 Jun 94 p 3 


[Article by staff reporter Wu Jing (0702 0352): “Turning 
Over a New Leaf in Life—A Glimpse of Life Behind 
Prison Walls” | 
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[Text] It was a fine day in May 1994. A group of inmates 
in prison uniform were playing basketball in the 
scorching noonday sun inside the Shanghai Municipal 
Prison. 


Our reporter interviewed a young inmate who had just 
left the court for a rest. He was in his twenties, his face all 
sweat. 


“lam Xie Ying. I have a term of ten years and have been 
here for three and one-half. The guards here are very nice 
to us. They treat us as trainees who have committed 
errors and help us to turn over a new leaf. I have an 
intermediate English course certificate and a third-class 
maintenance fitter’s certificate. 


This was a common scene inside the prison walls. 


Perhaps in the minds of some people a prison is a dark 
place full of horrors where prisoners go hungry, and are 
scolded and beaten frequently. In fact, as the above- 
mentioned ordinary inmate said, prisons in our country 
have quite another look: Here are high walls and electric 
wire all around, but here also is a place for them to turn 
over a new leaf. 


Prison, Factory, and School—A Three-in-One 
Combination 


A prison is no “paradise.” Once a person is sent to 
prison, he is completely deprived of his rights according 
to the law. Everyone serving his term lives inside the 
high walls under the close watch of armed guards. He 
should wear a prison uniform, and must abide by prison 
discipline in both word and deed. Whoever violates 
prison discipline 1s punished accordingly. 


However, a prison is no “hell” either. Inmates’ material 
life—including food, clothing, housing and daily neces- 
sities—is guaranteed according to the relevant stipula- 
tions. The 1992 white paper, “Reform of Criminals in 
China,” states: “...The average cost of living for each 
prisoner in different parts of the country is around 650 
yuan, close to the average living standards of the local 
residents.” 


In China, a prison ts not simply a place where criminals 
are forced to undergo reform through labor, but also a 
special school where they learn the legal system, ethics, 
general knowledge, and skills. 


In the vast wheat fields of the reform-through-labor 
detachment in Weibei, Shandong Province, inmates in 
prison uniform were hard at work in the midst of the 
undulating green waves of wheat. Working together with 
them in the sun, the faces of the supervisory cadres were 
red through and through. Seeing these skilled “peasants” 
at work, one could hardly believe that they were crimi- 
nals who once hated work and loved ease, and who 
earned a living by theft, swindling, and robbery. There is 
a garment workshop in the Shanghai Municipal Prison 
which makes uniforms for reform-through-labor units. 
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The whole process—from cutting and sewing to ready- 
made uniforms—is undertaken by a group of conscien- 
tious and skilled male inmates. This reporter inter- 
viewed an inmate at work by the name of Wang Zheng. 
He said: “Labor does a lot of good for our reform. In the 
past, we sought pleasure and disliked labor. Now we 
temper ourselves through labor here. When we return to 
society, we Can support ourselves by our own labor.” 


In view of the fact that inmates generally have little 
education and a blunted sense of the law, China’s 
prisons, in the course of practice, have created a method 
with Chinese characteristics for reforming criminals, 
which is to run special schools. According to 1993 
Justice Ministry statistics, since 1983, when Shandong’s 
No. 3 Prison became the nation’s first reform- 
through-labor farm to run a special school, over 500 
reform-through-labor units have succeeded in running 
special schools according to the required conditions, 
accounting for 74 percent oi the total number of reforin- 
through-labor units in our country. 


Reform through labor enables criminals to wash away 
the dirt in their souls, while the special prison school 
helps heighten their sense of law, and raise their educa- 
tional and technical levels. Here many criminals have 
been transformed into new men who can benefit society 
and support themselves by their own labor. 


Former detainee Wang received education in the legal 
system and ethics, and conscientiously did away with his 
evil habits while serving his sentence in Shandong’s No. 
3 Prison. He has been changed from one who forgot 
honor at the sight of money into a law-abiding citizen 
who does not pocket the money he picks up. 


A certain reform-through-labor farm in Lingyuan 
County, Liaoning Province, has made a follow-up inves- 
tigation of its 124 former inmates who got technical 
grade certificates in prison and who were released after 
completing their terms of imprisonment. It shows that 
all of them have found a job and none has committed 
another crime. 


According to Justice Ministry statistics, by the end of 
1992, the number of people who had obtained various 
kinds of educational diplomas and certificates of course 
completion was 1.05 million, and the number of people 
who had obtained technical grade certificates of various 
kinds was 655,000. A large number of inmates who were 
released after completing their terms of imprisonment 
take the path of supporting themselves through their own 
labor, achieving prosperity through industrious work, 
standing on their own feet in society, and not commit- 
ting further crimes. 


Key To Open the Mind 


Prisons have adopted numerous methods to educate, 
reform, and redeem inmates, and they have achieved 
effective results. In recent years, supervisory cadres in 
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some prisons have given inmates psychotherapy, 
eploring new ways to reform criminals. 


Inmates feel themselves inferior, while havirg a twisted 
sense of self-respect. In the course of reform, the extent 
to which they will admii their guilt and obey the law are 
not altogether the same. After completing their terms of 
imprisonment, many of them worry that their families 
and the society will treat them coldly. 


According to statistics, about 20 to 3) percent of inmates 
have psychological problems. As a result. a three-in-one 
method of treatment combining psychology. pedagogy, 
and medicine—meaning psychological tesung. psycho- 
logical consultation, and corective psychological treat- 
ment—has come into being. 


In 1988, an eye-catching sign was hung iiside Shanghai's 
Juvenile Correctional Center: “Teenager, i’sy chological 
Consultation Outpatient Department.” In January 1992, 
the “Huichun Hot Line” service was set up to answer the 
psychological problems of juvenile delinquents. Up to 
now, the department has received more than 1,500 
juvenile delinquents for consultation on different occa- 
sions and the service has received more than 1,200 hot 
line calls. 


In 1990, Shandong’s No. 3 Prison set up its “Psycholog- 
ical Corrective Treatment Center.” They offered the 
inmates a “course on basic knowledge of mental health 
and mental hygiene.” In addition, they set up 30 mental 
health self-help groups that were handled mainly by 
inmate medics. The inmate medics persisted in the 
practice of offering on-duty outpatient treatment and 
helped those inmates having psychological problems 
enthusiastically. In 1993 alone. nearly 100 inmates 
received psychotherapy, 80 percent of whom recovered 
to varying degrees. 


In several years, China’s prisons gradually have formed a 
mental-hygiene network, with “psychological corrective 
treatment centers” manned by professionally trained, 
full-tsme and part-time doctors. These centers operate as 
hubs for spreading mental hygiene knowledge, filing 
criminals’ psychological records, and practicing various 
kinds of psychological therapies. 


Xu Wet was once a hot-tempered male inmate in Shan- 
dong’s Juvenile Correctional Center. He often quarreled 
and fought with other inmates, and refused to work or 
study. When he felt depressed, he would hit his head 
against the wall. 


After undergoing a year of psychological therapy, he has 
changed from a furious, restless robber into one with a 
composed, genial face. He said: “After recenving outpa- 
tient treatment, | no longer willfully make trouble as | 
did before.... When I get out, | will earn a living on my 
own using my skills and my own labor. Now Xu Wei ts 
not only diligently learning how to maimtain household 
appliances and taking an active part in labor, but also is 
getting along with other inmates quite well. 
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“Labor Activists Committees”"—An Organization for 
Criminals To Run Their Own Affairs 


In China’s prisons there are “Committees of Reform- 
Through-Labor Activists” (called “Labor Activists Com- 
mittees” for short). These are a mass organization of 
criminals with detachment-based units. It 1s the respon- 
sibility of this organi. ation to exercise inmates’ demo- 
cratic nght to run their own affairs. 


Criminal Gong Shengjun is director of the “labor activ- 
ists Committee” of the training unit of Shandong’s 
Beishu reform-through-labor detachment. He said: “Our 
‘labor activists committee’ mainly assists the correc- 
tional center in running well the affairs concerned with 
inmates’ study and life, and helps to promote contact 
between inmates and supervisory cadres. We have a 
meeting once a week to sort out and summarize the 
opinions and suggestions of inmates, and to report to the 
supervisory cadres in writing. In addition, we carry out 
regular hygiene inspections, and plan and organize rec- 
reational and sports activities. We have the right to get 
involved in democratic administration.” 


In Shandong’s Juvenile Correctional Center, Pan Yufu, 
an inmate on duty at the gate to prison dormitory, said: 
“When we come across a problem, we often report it to 
the “labor activists committee.” If they cannot solve the 
problem, we go to the head of our unit. Usually our 
problems can be solved quickly.” 


In prison, it 1s no small matter to be a member of the 
“labor activists committee.” A member ts not only an 
activist in labor reform, but should be chosen by the 
inmates through a secret ballot in an clection in which 
there are more candidates than positions. He certainly 
must have prestige among his fcllow mmates. 


Inmates in China’s prisons greatly treasure this demo- 
cratic administration right. 


Culture—The Eternal Fascination 


Various kinds of cultural and recreational activities in 
within prisons—such as literature and art performances, 
and literary creations—hold an immense fascination for 
inmates, cleanse their souls, and give them strength to 
turn over a new leaf, 


The “Soul Revival Song Troupe” of the Beying Munic- 
ipal Prison has traveled throughout the capital, and its 
performances are very much welcomed by all walks of 
life. The entertainment program created, directed, and 
performed by “Weibei Rebirth Performance Troupe.” of 
Shandong’s Weibei reform-through-labor detachment, 
moved the inmates so deeply that they could not help 
shedding tears. Since its establishment nine years ago, 
over 400 inmate actors and actresses of the “Huichun 
Art Ensemble” of Shanghai's Juvenile Correctional 
Center have returned to society, but none has committed 
further crimes. 
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One after another, prisons in such places as Tianjin, 
Liaoning, and Jiangsu have set up their own art troupes. 
Reflecting the reform life in prison, the programs have 
mysteriously helped to promote the reform of inmates. 


The “Huichun Art Ensemble,” of Shanghai's Juvenile 
Correctional Center, once had a juvenile delinquent by 
the name of Huang Bin. When he entered the prison, he 
had a psychological test that showed that he had very 
strong musical abilities. The ensemble hired a piano 
teacher to train Huang Bin, turning one who knew 
nothing about the piano into a pianist. Huang Bin said: 
“When I sit at the piano and play beaut:ful music, I feel 
that what I did in the past was very ugly.” 


China's prisons also organize inmates to take part in 
literature and art activities, such as poetry writing, 
calligraphy and painting, and carving and sculpture. 
These activities not only beautify things, but also cleanse 
the souls of inmates and urge them to turn over a new 
leaf. 


Guo Rong, an inmate of the Shanghai Municipal Prison 
and a lover of calligraphy, was a “near illiterate,” as he 
had only a few years of schooling before entering prison. 
The supervisory cadres arranged for hiin to learn how to 
read and write and to practice calligraphy according to 
his actual condition. Hence, Guo took great interest in 
calligraphy. The supervisory cadres spent their own 
money buying suitable copybooks for him. In the course 
of learning while undergoing reform, the elegant art 
exerted a subtle influence on him and helped him to 
escape his ignorance. Guo Rong’s term of imprisonment 
was shortened as a result of his conscientious reform. 
Time and again, his works of calligraphy have received 
awards in national calligraphy competitions. 


Inside the prison walls, inmates also have their “spare 
time,” their “time outside the eight hours,” in addition 
to reform and study. With their irresistible fascination, 
the cultural and recreational activities in China’s prisons 
occupy the spare time of the inmates, “afforesting” the 
desert of their spiritual world with healthy and uplifting 
human culture and constantly cleansing their souls with 
“the true, the good, and the beautiful.” 


Review of Seeing China Through a Third Eye 


11K 1008130094 Beijing BEIJING QINGNIAN BAO in 
Chinese 25 Jun 94 p 3 


[Article by Yang Ping (2799 1627): “The Third Eye— 
Commenting on Seeing China Through a Third Eye} 


[Text] Foreigners seeing China has been something of a 
fashion for about a dozen years. Since the beginning of 
reform and opening up, China has embarked on the 
development path of modernization and learning from 
abroad or from the West; this is right and proper. For 
many years, however, people always have found a certain 
“estrangement” in the China seen through foreigners’ 
eyes. Perhaps China is seen through ideologically colored 
glasses. To employ a sentence used during the “Cultural 
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Revolution”: “We should support whatever the enemy 
opposes.” Therefore, they have written off and neglected 
China’s true national conditions, so rich and colorful, or 
have mechanically applied existing academic theorses of 
the West, seldom paying attention to the fact that the soil 
on which such theories were produced is entirely dif- 
ferent from that of China. 


The book Seeing China Through a Third Eye, written by 
German scholar Luoyi Ningge’er [3157 0122 1337 2706 
1422], has been popular in bookshops recently. In it, a 
foreigner sees and comments on China. The accuracy of 
the materials on which the book is based and the new 
viewpoints expressed by the author are surprising. It is 
difficult to imagine that such a book could have been 
written by a foreigner. The bouk does not have the 
common drawback of “scratching an itchy spot through 
the boot.” In addition, owing to the book's remarkable 
insight, Chinese readers have found it striking home and 
enlightening. 


Seeing China Through a Third Eye takes contemporary 
Chinese politics and economics as targets for stucdy. The 
conients involve six issues, including the failure of the 
international intervention principle in China, the 
peasant issue, the intellectual issue, the cadre issue, the 
foreseeable plan for social management over the coming 
several years, and the relations between China and the 
international community. The author takes pride in 
asserting that his way of observing issues in China is 
different from viewpoints currently popular in the West 
and among mainstream Chinese intellectuals. Viewing 
the book from all sides, we indeed can see the uniqueness 
of the author in his approach and assessment. First, 
Seeing China Through a Third Eye is based on two 
portions of invaluable wealth in studying contemporary 
Chinese issues. One is the chronicle of China since the 
beginning of reform and opening up; the other 1s, China 
itself since reform and opening up. The author holds that 
naturally there is a tremendous difference in terms of 
policies and practice between the Deng Xiaoping and 
Mao Zedong eras, but the continuity between the two 
eras is beyond doubt. The Chinese issues that faced Mao 
Zedong and now face Deng Xiaoping have a deep and 
intrinsic unanimity. Therefore, in studying Chinese 
issues, we must not only be good at summing the 
experience and lessons of the Mao Zedong era, but also 
at summing up the intrinsic unanimity of the two cras. 
Viewed from a certain angle, some mistakes of the Mao 
Zedong era are only mistakes in results and not mistakes 
in the starting point or process. If people can discover 
and sum up from the mistakes of the Mao Zedong era 
some intrinsic and more lasting laws affecting the devel- 
opment of Chinese society, instead of lightly and thor- 
oughly negating everything with words like “tradition,” 
“dogmatic,” and “ultra-leftist,” China certainly will be 
able to avoid more detours. Therefore, the author says, 
in the view of many people who are pessimistic about 
China’s future: “The only kindness and generosity his- 
tory has shown the Chinese people is its leaving Mao 
Zedong and Deng Xiaoping to them intact. This ts 
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perhaps the greatest opportunity for this nation.” “Seiz- 
ing Opportunities never means departing from Mao 
Zedong and Deng Xiaoping.” 


Second, Seeing China Through a Third Eye deals with 
Chinese issues from the viewpoint of the 1990's, which 
have been a violent and turbulent era since the former 
socialist countries—the Soviet Union and the East Euro- 
pean countries—changed over to the market economy, 
as well as an era in which ideological circles are con- 
ducting a reexamination following the rising swells of 
worldwide marketization, with each new wave higher 
than the last. As far as China is concerned, following the 
reform and opening up over the past 19 years or more, 
people now may think more calmly and take a more 
cautious attitude toward the market economy and dem- 
ocratic politics. Therefore, in the course of the new social 
practice, they may bring out methods with moie Chinese 
characteristics and in conformity with China's national 
conditions. Based on China’s and the world’s experience 
in the 1990"s, Seeing China Through a Third Eye ques- 
tions and criticizes the “theory that the market is all- 
powerful” and tie theory of “democratic utopia,” which 
all along lave held sway in China's ideological circles. 
Regarding the market economy, the author writes: “At 
present, the Chinese do not have a thorough under- 
standing of the market economy. According to the 
model, spontaneous regulation through the mechanism 
of the market is entirely capable of maintaining 
resources in an optimal state. We must remember, 
however, that the establishment of the model has ruled 
out all interference, as with the movement of objects in a 
vacuum; otherwise, spontaneous regulation surely will 
iead to great absurdities and extremely irrational results. 
However, China’s domestic and international environ- 
ments make it impossible to satisfy all these conditions.” 
Regarding democratic politics, the author says: “The 
basic characteristic of the old-style democratic move- 
ment is that it takes the realization of political democ- 
racy as its cause and goal. However, because the appro- 
priate conditions are not to hand, it will never be 
possible to attain the goal of democratic politics through 
movements. Society's development of economics and 
politics has not yet demanded a new political pattern, so 
it is impossible to define the framework and boundaries 
of this pattern. 


The publication of Seeing China Through a Third Eye 
happens to come at a time when China faces tremendous 
challenges at the turn of the century. Certainly, it will be 
extremely beneficial for the Chinese to read the book at 
this time, to comment on it, and to understand the past 
through the third eye of seeing a mountain from afar, as 
they explore the road of socialism with Chinese charac- 
teristics. 


40,000 Private Schools in Nation in 1993 


OW 1008115594 Beijing XINHUA in English 
0835 GMT 10 Aug 94 


[Text] Tianjin, August 10 (XINHUA)—China had 
40,000 private schools by the end of last year, and about 
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1.5 million children are registered in privately-run kin- 
dergartens and primary and high schools, according to 
official statistics. 


Officials said that encouraging the participation of 
people from all walks of life in education will promote 
China’s education as it will help train specialists needed 
by the society. 


They zevealed that the promulgation of regu‘ations on 
the development of private schools is under way. 


China began to encourage individuals and social institu- 
tions to invest in education in the 1970s. 


Commentator Urges Raising Quality of Youth 
Literature 


HK1108064894 Beijing RENMIN RIBAO in Ch: nese 
6 Aug 94 p4 


[{Commentator’s article: “Youth Books Must Propagate 
the Main Theme Better”] 


[Text] Those with youth have a future. 


There are now 310 million youths in China. “Fostering 
people with noble spirit” and training youths into reli- 
able successors to the socialist cause who have “ideas, 
morality, culture, and discipline” so that they become 
the pillar and mainstay of China in the 21st century is 
the responsibility of the entire society. In this respect, 
youth publications undertake an especially glorious and 
arduous mission. 


Books serve as a ladder for human progress. Fine youth 
books play an irreplaceable role in helping youths to 
form the correct concepts about life, values, and 
morality; to master basic social, cultural, and scientific 
knowledge; to acquire the ability to live and work; and to 
open windows leading to the future world. A fine youth 
book is like the warm sun illuminating the hearts of 
millions of youths. A good book read during one’s youth 
can affect value concepts throughout his life. Middle- 
aged people may still remember the deep influence of 
fine novels on their minds, such as the Song of Youth, the 
Red Crags, the Railroad Guerrillas, and “How Steel Was 
Tempered.” Today's youth are also eagerly expecting to 
experience such fine novels as their good teachers and 
useful friends. 


In reform and opening up to the world over the last 10 
years or so, China has made great progress in publishing 
youth books, which have provided a variety of spiritual 
food for children. Millions of young book writers, edi- 
tors, and publishers have devoted assiduous efforts to 
this. The party, the government, and young readers will 
not forget their tremendous contributions. 


While fully confirming the achievements in publishing 
youth books, we should also be aware that there are still 
prominent problems in terms of the quantity and quality 
of youth books: Their quantity and quality cannot meet 
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the demands of the era or the needs of youth develop- 
ment. This must be urgently improved so that the overall 
level of this work can be greatly enhanced. 


What is most important is that youth publication work 
must conform with the characteristics of youth and have 
resolute and vivid propagation of the main theme. We 
must use forms acceptable to youth in actively propa- 
gating Deng Xiaoping’s theory of building socialism with 
Chinese characteristics; in propagating the achievements 
of reform, opening up, and modernization; and in prop- 
agating initial knowledge of the socialist market 
economy. In particular, we must use different methods 
to propagate patriotism, collectivism, socialism, and the 
traditional ethics and fine revolutionary traditions of the 
Chinese nation so that youths can cherish lofty ideals 
and cultivate fine morality and character. This is the 
most important guarantee of training successors to the 
great cause of building socialism with Chinese character- 
istics, unswervingly upholding the party’s basic line of 
“‘one central task, two basic points” for 100 years, and 
fulfilling the grand target of socialist modernization. 


In publishing youth books, quality must be put in first 
place and mediocrity abandoned. As many fine and 
exquisite books as possible must be published. Efforts 
must be made to publish a number of new and famous 
books suitable for youths. Youth books should “explain 
things fairly and reasonably and nourish readers 
silently.” In this way, youths will be happy to read them, 
will find it easy to read them, and will benefit from 
reading them. Socialist effects must always be put in first 
place and efforts must not be made for economic returns 
alone, nor must we be contented with refraining from 
publishing bad books alone. Those which must be 
reduced must be reduced, including works which are said 
to be neither harmless nor beneficial. Books which are 
harmful to youth, such as sex and murder stories, must 
be resolutely prohibited. 


Publishing youth books does not just involve a small 
number of people but all of society. Therefore, all levels 
of party committees and governments as well as people 
in all social circles should care for, support, and super- 
vise the publication of youth books; care for and under- 
stand youth book publishers; provide them with the 
necessary treatment in politics, work, and life; and help 
them resolve their difficulties and worries so that they 
will work with peace of mind. Practical measures should 
be taken so that they enjoy the glorious title of “engi- 
neers of the human soul,” as the people’s teachers do. 


We believe thai with the common efforts of youth 
publishers and the entire society, a new situation of 
further prosperity and flowers blossoming in a riot of 
color will arise in China’s publication of youth books! 


Academic Urges Closing Wealth Gap Between 
Regions 

HK1108094394 Hong Kong LIEN HO PAO Chinese 

9 Aug 94 p9 

[Article by Han Chien-hua (7281 0494 5478) and Wang 
Li-chuan (3076 5461 4831) in Beijing: “Academic Says 
Top-Priority Task Is To Narrow Gap Between Rich and 
Poor on the Mainland”’] 
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[Text] There is a very striking imbalance in the develop- 
ment of various localities on the mainland, and the gap 
between localities is constantly widening. In a report on 
this gap between the regions, Hu Angang, a mainland 
academic, recently warned that if the gap between rich 
and poor localities was allowed to widen without restric- 
tion and continue without a solution, it would constitute 
a severe threat to economic development, social sta- 
bility, national unity, and the reunification of the moth- 
erland on the mainland. 


Hu Angang, who is in charge of a panel for analysis of the 
national condition under the Chinese Academy of Sci- 
ences, submitted a report to the central authorities in 
June entitled, “Report on Gap Between Localities in 
China—Central Government Should Place Issue of Han- 
dling Underdeveloped Areas in a Predominant Posi- 
tion,”’ in which he emphasized that it was a top-priority 
task to fill the excessively large economic gap between 
localities on the mainiand. In his view, the central 
government should exercise its irreplaceable guiding role 
and place the solution of problems in the underdevel- 
oped areas in a predominant position while managing 
the macroeconomy and maintaining social stability. 


With regards to how the central authorities should 
resolve the issue of a widening economic gap between the 
localities, Hu Angang maintains that the distribution of 
political power should be fair, the right of equal partic- 
ipation characterized by “one vote for one province” 
should be exercised, and the political privileges of cer- 
tain localities should be abolished. After practicing the 
revenue-sharing system, localities have given up consid- 
erable financial interests, therefore, their participation in 
central decisionmaking should be expanded. 


Hu Angang suggested changing the membership of the 
Financial and Economic Committee under the National 
People’s Congress [NPC] Standing Committee so it 
would be composed of representatives from the central 
authorities and the 30 provinces and autonomous 
regions, where every province gets one vote. The com- 
mittee would be responsible for the specific duties of 
examining and deliberating central financial transfers, 
payments, and distribution plans proposed by the Min- 
istry of Finance, as well as the distribution plans for 
major investment projects arranged by the State Plan- 
ning Commission and various ministries, which should 
be submitted to the NPC for examination and approval. 


In addition, it is necessary to create a fair environment 
for competition under the market economy, gradually 
abolish various unreasonable reduction and remission 
taxes and preferential policies through reform, and 
revoke certain economic privileges which are detri- 
mental to narrowing the gap between the localities. Even 
special economic zones should no longer enjoy or retain 
their economic privileges, nor should they seek any 
privileges beyond the scope of the Constitution and the 
law. He suggested that no more special economic zones 
or development zones be approved in future. 
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Hu Angang maintains that narrowing the gap between 
rich and poor localities should primarily depend on the 
current international financial system for transfers and 
payments and the key distribution system for public 
investment to promote rapid growth in the underdevel- 
oped areas and narrow the economic gap with the 
developed areas. In a bid to resolve the problems of the 
underdeveloped areas, instead of using the methods of 
the planned economy to maintain the “blood transfu- 
sion” function, we should establish a “blood formation” 
mechanism through conditional financial assistance and 
public investment. 


He proposed that the main paths for reform and devel- 
opment in the underdeveloped areas should include 
changing government functions, practicing the plan to 
““ease swelling” with the gradual abolition of administra- 
tive offices at prefectural level except for those in nation- 
ality autonomous prefectures and in administrative 
departments of trades other than agriculture, a reduction 
in the scope of when localities intervene directly in 
enterprise activities, and the abolition of corresponding 
central departments set up by localities. 


Moreover, it is necessary to vigorously develop nonstate 
economic sectors, push forward change in state-owned 
enterprises, sell existing state-owned enterprises which 
continue to suffer losses, and substantially reduce finan- 
cial subsidies. Small enterprises should be offered for 
lease or sold through auction, while large and medium- 
sized enterprises should be reorganized to practice a 
modern enterprise system. 


Hu Angang said: So far, the form of financial assistance 
adopted under the traditional planned economy has not 
been radically changed, and some localities have made 
wanton allocations of financial assistance uncondition- 
ally and without compensation. He criticized this, saying 
this was precisely the “‘blood transfusion mode” of the 
planned economy. The more blood is transfused, the 
more funds are lost, with the more serious localities 
suffering anemia. 


According to Hu Angang’s analysis, reform on the main- 
land has failed to touch the bureaucratic organs set up 
under the planned economy. With reform being further 
deepened, contradictions between markets and bureau- 
cratic organs are increasingly acute in underdeveloped 
areas. As the problem is now unavoidable, we must take 
the initiative in reforming the existing political and 
bureaucratic structures in a positive and steady manner. 


A summary of Hu Angang’s report has been issued to 
restricted persons by XINHUA, and the magazine 
GAIGE [Reform] published the full text of a summary in 
its March 1994 issue. In June, the detailed report was 
distributed to the Central Party School’s study class for 
cadres at the provincial and prefectural levels, which 
aroused the attention of cadres from various localities. 
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Hangzhou University Explores Ways To Improve 
Education 


OW 1108093294 Beijing XINHUA in English 
0908 GMT 11 Aug 94 


[Text] Hangzhou, August 11 (XINHUA)}—Hangzhou 
University in this capital city of east China’s Zhejiang 
Province is exploring multi-channels for promoting edu- 
cation. 


In order to turn out more qualified graduates, the 
university has been working hard to train people in line 
with the demands of society. 


With the development of the local small commodities 
market, the province’s Yiwu city was in urgent need of 
management and accounting personnel. 


The university and the Yiwu city government reached an 
agreement on establishing a branch school in Yiwu. 


After the branch was set up in September last year the 
city invested a total of 40 million yuan (about 4.7 million 
U.S. dollars) in the construction of the branch school. 


While still under construction, the school started 
teaching 100 students majoring in economic law, finance 
and economics. 


The city’s deputy mayor in charge of economic work said 
that it is vital to rely on professionals from higher 
learning bodies for progress in the management of a 
market economy. 


During the past few years, the university also set up five 
colleges and branches with aid from concerned func- 
tional bodies to train professionals for society. 


The university has co-operated with 18 mass media 
organs of the province in establishing a college to train 
journalists. 


In co-operation with enterprises, it has helped train 
thousands of qualified people in management and tech- 
nical subjects. 


The university and the Guangxi Zhuang Autonomous 
Region co-sponsored a tourism institute for hotel man- 
agement, travel agency management and tourism; it has 
also co-operated with a corporation from the United 
States to train senior management personnel for data 
banks. 

It has conducted co-operation with other colleges and 
universities in the bid, by providing courses in classical 
Chinese, Chinese philosophy and foreign languages for 
the Zhejiang College of Traditional Chinese Medicine. 


Science & Technology 


Progress Made in Rare Earth Permanent Magnet 
Research 

OW0908172094 Beijing XINHUA in English 1539 

GMT 9 Aug 94 

[Text] Beijing, August 9 (XINHUA)—China is catching 
up with the world’s leading countries in the research and 
production of rare earth permanent magnets (REPM). 
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A researcher at the Central Iron and Steel Research Insti- 
tute (CISRI) said today that the maximum energy product 
of the REPM his team produced is 392 kj per cu m. 


REPM, which have rare earth elements in their compo- 
sition, are so far the best in the family of permanent 
magnets. They can be widely used in the fields of 
electrical motors, electronic instruments and meters, 
medical treatment and aviation and spaceflight. 


Now CISRI has a pilot plant to produce Nd-Fe-B, the 
third generation of REPM. The maximum energy 
product of bonded magnets has hit 280 kj per cu m, the 
researcher said. 


CISRI also has a production line to manufacture about 
ten tons of Nd-Fe-B magnet powder, by means of quick 
quenching and HDDR [expansion unknown], every 
year. 


As one of the biggest research bodies in China, CISRI has 
completed dozens of state research programs in relation 
to rare earth permanent magnets and has progressed to 
the forefront of this field in the world. 


At the same time, CISRI has made a breakthrough in the 
research and production of amorphous metals widely 
used in the electronics industry. Its pilot plant can yield 
more than 100 tons of amorphous strip each year. 


Amorphous and ultrafine cores and transformers are 
characterized by their small size, light weight, energy 
saving and high quality. 


Experts pointed out that amorphous transformers can 
save up to 60 percent more electricity than traditional 
transformers. If applied across China, they estimated, 
some 10 billion kwh of electricity could be saved every 
year. 


The institute also has produced nickel-metal hydride 
(Ni-MH) rechargeable battery, which is a high-tech, 
green product for this decade. Compared with Ni-Cad 
batteries presently in use, it has doubled capacity, high- 
rate charge and discharge performance, overcharge and 
overdischarge capabilities. 


It is non-toxic, environmentally friendly and free from 
memory effects, and it is expected to replace the Ni-Cad 
battery, which can leak harmful materials. 


Armed with modern production equipment, the institute 
formed a joint venture to turn out six million batteries 
every year in accordance with the quality control system 
of ISO9000. 


Scientists Build Data Bank for Disaster 
Prediction 


OW 1008070794 Beijing XINHUA in English 0651 
GMT 10 Aug 94 


[Text] Beijing, August 10 (XINHUA)}—Chinese scien- 
tists have built a national data bank which will offer 
information for natural disasters and accidents predic- 
tion and prevention. 
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The data bank, known as “the State Basic Geographic 
Information System” is at the China Scientific Research 
Institute of Surveying and Mapping. 


Researchers said that by using this data bank, the largest 
of its kind in China, people are able to predict, prevent 
or handle such grave disasters or accidents as floods and 
nuclear accidents. 


It also offers medium and long-term earthquake predic- 
tion and information on global climatic changes. 


According to Chen Junyong, a leading scientist at the 
State Bureau of Surveying and Mapping, the data bank 
stores millions of entries concerning all aspects of 


China’s geography. 
Military 


pageeee Learn Military Skills, Experience Army 
Life 

OW 1108015794 Beijing XINHUA Domestic Service in 
Chinese 0928 GMT 10 Aug 94 


[““Newsletter” by reporter Yang Minging (2799 3046 
7230): “Provincial Party Secretary and Governor Join 
Army for A Day”; Beijing XINHUA Domestic Service in 
Chinese at 1404 GMT on 10 August transmits a service 
message “temporarily” suspending this item] 


[Text] Shenyang, 10 Aug (XINHUA)—A unit of the 
Liaoning Military District is located in the southern 
suburbs of Shenyang city. Under scorching sun, it is very 
hot on the vast drill ground of the unit. 


At a little over 8 A.M. on a recent day, eight Liaoning 
provincial leaders, including the provincial party secre- 
tary Gu Jinchi and acting governor Wen Shizhen, 
reported for duty and began their “one-day-soldier” 
activities there according to plan. The reporter saw Gu 
Jinchi and other leaders changing into the thick green 
Army uniform before they had time to wipe the sweat 
from their faces. Gu Jinchi said: I was a militia member 
in the past, but I have never been a regular soldier. | am 
in this barracks today to lead a soldier's life, familiarize 
myself with the soldiers’ hardships and the Army units, 
and enhance Army-government unity so that I will be 
able to provide better leadership. 


The schedule was fully filled, with such activities as live 
ammunition target shooting practice, visiting the 
enlisted men’s quarters, watching military training films, 
and holding discussions and get-togethers with officers 
and men. 


Under the scorching sun, the provincial party secretary, 
the governor and other leaders came to the shooting 
range and became trainees in front of the officers and 
men. They attentively listened to the instructor's lecture 
on the major principles and points of shooting. All the 
leading comrades were lying prone on the shooting 
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platform, seriously practicing target-shooting, though 
they were not very proficient in movement. 


After practicing for a while, they began actual shooting. 
At the instructor’s command, the shooting platform was 
filled with loud bangs. Once the smoke had disappeared, 
the target examiners reported that Gu Jinchi and Wen 
Shizhen scored 8 points and 9 points respectively with 
the first three rounds of ammunition. The instructors 
immediately helped the trainees analyze the results and 
sum up the experience. The trainees improved as prac- 
tice continued and some of them recorded excellent 
scores. Zhang Guoguang, deputy secretary of the provin- 
cial party committee and secretary of the Shenyang City 
party committee, scored 80 points with 10 rounds of 
ammunition, matching the best scores of the enlisted 
men. He told the reporter that his good score was no 
accident because he had joined the leaders of the Shen- 
yang Military Subdistrict in shooting practice every year. 


Comrade Gu Jinchi, who scored 48 points, said that 
practice indeed makes a difference. 


The temperature kept rising under burning sun, but the 
leading comrades remained zealous in the ‘“‘one- 
day-soldier” activities. After an hour or so, they con- 
ducted the moving balloon shooting practice and scored 
some hits. 


At sunset, the provincial leaders bade farewell to the 
officers and men. Gu Jinchi said: The “‘one-day-soldier” 
activities are very meaningful, enabling us to gain mili- 
tary knowledge, improve Army-government relations, 
and enhance the leading cadres’ national defense aware- 
ness. We should continue the practice in the future. As 
the provincial party secretary and the first secretary of 
the provincial military district, it is very important for 
me to take this make-up lesson. 


Nighttime Troop Training Undergoes Reform 


HK1008145594 Beijing JIEFANGJUN BAO in Chinese 
11] Jul 94 p 2 


[Article by staff reporters Yan Jinjiu (7051 6855 0036) 
and Su Ruozhou (5685 5387 5297): “Who Will Domi- 
nate the Night Battlegrounds of Tomorrow?—Roundup 
of All-Army Night Training Reform”’} 


[Text] I. The First Time in the History of PLA Training 


In June 1994, in the old battlegrounds of the central 
plains and of Shandong and southeastern Henan, against 
the background of night battles under high-tech condi- 
tions, the various arms and branches of the PLA con- 
ducted five nights of exercises using real military equip- 
ment and live ammunition: For the first time, they 
conducted live-ammunition nighttime tactical exercises 
aimed at increasing the size of the infantry division; 
nighttime tactical exercises aimed at increasing the size 
of the tank regiment; and live-ammunition tactical exer- 
cises for the coordination of airmen, airborne troops, 
and the ground force air arm with the ground for night 
operations. 
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The several nights of simulated battles demonstrated 
that the PLA’s night training reform has made key 
breakthroughs in experimental units, and has begun four 
historical changes: Night training has developed from its 
past stress on small units to its current stress on the 
entire division or regiment; from independent opera- 
tions by various arms and branches of the services to 
joint operations; from being devoted mainly to research 
into and training for short-distance night battles to 
emphasizing research into and training for multidimen- 
sional battles; and from using only the weapons at hand 
to reforming and renovating specific military equipment 
for night battles and night training. 


The fire and smoke of the night battles were transient, 
but the thoughts they left behind are long-lasting. The 
vanguards of reform have opened up the “passage.” 
They not only have effected changes in night training 
reform, but also will lead the reform of training 
throughout the PLA to a deeper level, and promote the 
regeneration and development of the PLA’s combat- 
effectiveness. 


Il. We Will Make Up for the Loss of Our 
“Advantages” Through Deepening Reform 


In the PLA’s traditional military strategy, night battles 
once gripped our enemies with great fear. For decades, 
generations of the PLA’s “night tigers” marched the 
battlegrounds and proudly declared: “The night is under 
our domination.” 


Today, however, the “night tigers” face great challenges. 
Last year, as a Red Army unit noted for fighting night 
battles began to carry out night training, it met a series of 
thorny difficulties. For example, in the past, it mainly 
hid its campaigns and military attempts under the cover 
of darkness, taking advantage of the topography and 
other things of a particular place, as well as bad weather. 
When it encountered the advanced night-vision equip- 
ment of a foreign army, however, it discovered that it 
could not win a modern night battle by merely mechan- 
ically using the old methods. 


In fact, the night training for the Army, Navy, Air Force, 
and strategic missile units, as well as comprehensive 
night support are similarly challenged by new technolo- 
gies, let alone the Red Army unit. During an inspection 
and study tour among troops in the first half of last year, 
a leading comrade of the Central Military Commission 
[CMC] said that training must be aimed at high and new 
technologies, and that the starting point must be raised. 
He instructed that training reform aim at emerging from 
the low-grade cycle and at transforming an entire divi- 
sion or regiment into “night tigers,” and that “night-tiger 
vessels” should be brought up in the Navy and “air night 
tigers” trained in the Air Force. The CMC leading 
comrade’s instructions have shown us the correct direc- 
tion for invigorating the PLA’s combat-effectiveness at 
night through deepening reform. 


Therefore the PLA general departments have made 
overall plans in keeping with the CMC’s intention. The 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


26 NATIONAL AFFAIRS 


armed forces’ experimental reform units set their eyes on 
the world’s latest military developments and carried out 
joint operations in light of the question: How should we 
fight a night battle and train troops under high-tech 
conditions? 


Ill. Bring Out a New Art of War by Relying on 
Technological Improvement 


Where should breakthroughs be made in the deep-going 
reform of night training? By taking pains to explore the 
question from different angles and in different fields, the 
armed forces’ experimental reform units finally found 
this basic common point: Begin with technological 
progress; seek and promote changes in night battle 
technique. 


Now that the idea has been confirmed, the experimental 
reform units have seized the key to reform. 


They made bold attempts in four areas: First, they 
arranged for the advanced night-battle reconnaissance 
equipment, camouflage equipment, command equip- 
ment, and counteroffensive equipment to undergo live- 
ammunition exercises under high-tech conditions so that 
the units could attain the technological and tactical 
expertise compatible with the new equipment, and thus 
have night-combat capability. Second, by changing oper- 
ational procedures and through technological renova- 
tion, they brought into play the efficiency of weaponry 
that had exhibited comparatively poor performance in 
night battles. Third, by improving methods of use, they 
brought into play weaponry that previously had been 
unfit for night battles. Fourth, they comprehensively 
integrated the use of high-class, medium-class, and low- 
class weapons, and ensured a scientific allocation of the 
firepower of all arms and branches of the services, thus 
creating overall night-combat efficiency. With objective 
guidance by special platoons and under various kinds of 
shielding, the shock assaults by air units and the fire- 
power pressure of ground artillery troops worked 
together. Engineers, soldiers equipped with 
flamethrowers [pen huo bing 0899 3499 0365), and 
antichemical warfare soldiers paved the way for the 
sudden assault units. Armored troops, infantry, and 
airborne troops came together and broke up according to 
the battle situation. With the organic coordination of the 
various arms and branches of service and of the variety 
of weapons, and by supplementing weaknesses with 
strengths, they changed the overall superiority of the 
enemy to the local superiority of our armed forces in 
such difficult points as conducting and countering recon- 
naissance, air raids, interference, and sudden assaults; 
coping with long-distance attacks; and implementing 
battlefield mobility. In this way, they developed many 
new tactical means and strategies for “changing inferi- 
ority to superiority.” 


A strategist once summed up his comments on the “gap” 
in military strength between the East and the West by 
saying: “The strategists of the West stress weapons, while 
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those of the East use strategies as weapons.” The saying 
might make some sense if used to sum up the periods of 
cold weapons and hot weapons, but obviously it makes 
no sense today. As high technology is influences this 
land, which has brought up “great soldiers of the 
Orient,” those same Chinese troops that created a glo- 
rious history not only have inherited the national spirit, 
but even more, are fully aware of the impact of advanced 
science and technology on combat operations, and they 
will use it to create their own new glory. 


IV. Renew Concepts and Make a Leap in the In-Depth 
Reform of Night Training 


At the On-the-Site Meeting on the Reform of Night 
Training for the Entire PLA, the experimental reform 
units demonstrated their achievements in night-combat 
strategy; night training methods, content, and support; 
and examined their effects against the background of 
actual combat; thus offering basic ideas for promoting 
the reform of night training for the entire PLA. Many 
people attribute the experimental units’ leap in the 
in-depth reform to the new concepts fostered by officers 
and men in the course of deepening reform in recent 
years. 


The first concept is that night combat already has changed 
from the previous auxiliary combat pattern to the impor- 
tant combat pattern under high-tech conditions, and that 
enhancing the night-combat efficiency is an important 
link in enhancing modern combat-efficiency. In the exer- 
cise grounds visited by these reporters, they saw that 
generals and soldiers; academies, schools, and troops; 
and scientific research institutes and training sites 
jointly extended their theoretical research and practical 
exploration into new fields of night combat, and came to 
a consensus. Since the wide application of high tech- 
nology in the military field, the armed forces of many 
developed countries no longer fear night combat as they 
did in the past, and they have overcome their passivity 
and taken the initiative in night combat. Thus night 
combat has a decisive influence on an entire war. This 
totally new understanding of combat patterns has 
prompted the troops to give simultaneous importance to 
both day and night, so that night and day are organically 
“integrated,” thus reforming the content, methods, and 
means of troop training in all directions. 


The second concept is that in order to enhance night- 
combat efficiency under high-tech conditions, we must not 
wait for boats to come take us across the river, but must 
make boats in which to go across. The officers and men of 
the experimental reform units seized the key difficulties 
and problems that had affected the situation as a whole, 
and concentrated their energies on tackling them and 
making breakthroughs one by one. In the case of the 
night-combat foundation, in the past, the troops basi- 
cally took advantage of the dark of the night for “hidden 
marches” and “‘lightless control” and to hit “twinkling 
targets.” To enable themselves to see better, in addition 
to retaining the previous content, they now have added 
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such new technologies 1s air-land integrated reconnais- 
sance network and satellite orientation. In order to better 
hide themselves, they now use makeshift [jiu bian 1432 
0189] equipment, new materials, and various means of 
shielding to transfigure themselves, lower temperatures, 
shield themselves from light, and hide themselves. In 
coordinating an entire division or regiment, in joint 
combat operations by various arms and branches of 
service, and in night support by rear support grouops, 
they have found ways and means suited to night combat 
under high-tech conditions. 


The third concept is that in order to enhance night-combat 
efficiency, it is necessary to make breakthroughs in mili- 
tary theories and strategies. On the basis of the three 
“thorough understandings” (a thorough understanding 
of the enemy, a thorough understanding of ourselves, 
and a thorough understanding of future battlefields) and 
of studying battle cases, the experimental reform units 
have boldly created strategies, and have examined, 
revised, perfected, and enriched their new strategies 
under conditions of joint combat operations by various 
arms and branches of service. 


The strategic ideas used in the current exercise—such as 
speedy invasion, attacks on many lines, penetrating 
assaults, regional interdiction, mobility in overpowering 
the enemy, seizing points in order to overcome a whole 
area, pinning down the enemy, the multiple organization 
of troops into groups, and three-dimensional support— 
have been put forward by the units after conducting 
repeated tests. They reflect both the background of night 
combat under modern technological conditions, and 
especially under high-tech conditions, and embody the 
quintessence of the PLA’s traditional strategic thinking. 
They also reflect the wisdom of the units in fighting night 
battles against a strong enemy using the equipment 
available. 


V. The Inspiration of Night Training Reform to Troop 
Training During the New Period 


A hot wave of all-army troop training is developing 
robustly. It takes the deepening of training reform as the 
keynote, and its characteristic is to enhance combat- 
efficiency under high-tech conditions. The initial break- 
throughs made in night training reform offer a great deal 
of profound inspiration for the sustained development 
and promotion of this hot wave of troop training. 


Practice tells us that only when we firmly seize the theme 
of adjusting to high-tech conditions can our various 
training reforms bear significant and valuable fruit. From 
the general planning by the PLA general departments, to 
the layout of all military regions and ali arms and 
branches of the services, to the painstaking practice by 
basic-level officers and men, throughout the PLA’s night 
training reform, we are learning methods and counter- 
measures from the military exercises under high-tech 
conditions. In this way, we have succeeded in discov- 
ering withing a comparatively short time a set of night- 
combat strategies and night training methods that dis- 
play characteristics of the times and possess the 
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characteristics of the PLA. On the basis of currently 
available materials, we will make a great change in the 
PLA’s combat thinking, from fighting a war under 
normal conditions to winning a modern war under 
high-tech conditions. 


Practice also shows that in order to enhance combat- 
efficiency under high-tech conditions, we must dare to 
remove and discard weaknesses as we deepen reform. The 
training outline and the standardized training content, 
means, and methods published over the past few years 
really have embodied the wisdom and painstaking labor 
of the officers and men. Today, howver, as science and 
technology—and especially high technology—are devel- 
oping rapidly, the gap between training and actual 
combat is gradually widening. The training reform con- 
tinuously pursued over the past two years not only is the 
extension of previous reform, but also is of greater 
significance. It has greatly elevated the starting point of 
training, and has transformed the content of training 
from its original framework to a new quality. This new 
quality is the possession of the ability to fight an enemy 
equipped with high technology. 


Practice once again reminds us that enhancing combat- 
efficiency under high-tech conditions is a reform that has 
an influence on the situation as a whole, and that this can 
be achieved only with the concerted efforts of all arms and 
branches of service. The On-the-Spot Meeting on the 
Reform of Night Training offered a very good example 
for troop training. The Army, Navy, and Air Force— 
including the strategic missile units and logistic support 
officers and men—gathered together. They worked 
together to tackle difficult problems, enabling the var- 
ious arms and branches of service to resolve integration, 
coordination, and other major problems. In fact, the 
current military exercise was conducted in accordance 
with the guiding ideas of coordinating the Army, Navy, 
and Air Force, and of three-dimensional combat opera- 
tions. 


Through the practice of night training reform, we can 
come to know that in order to lead training reform to a 
deeper level, it is necessary to both pay attention to 
practical exploration and to seek breakthroughs in mili- 
tary theory. For the night military exercise, the officers 
and men of the experimental reform units used the 
methods of testing, summing up, and provi~g what they 
did, thereby elevating the perceptual knowledge 
acquired in training reform to the rational plane while 
grasping some laws of operations under high-tech condi- 
tions. With this being promoted, we will be able, as 
reform deepens, to build a system of combat theory 
suited to the tasks of military struggle during the new 
period, including renewing our combat rules and orders 
and our strategic and tactical teaching material, and 
developing our sciences of tactics, campaigns, and 
strategy. 
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Economic & Agricultural 


Official Says Reforms Achieve ‘Substantial 
Progress’ 

OW 1008160594 Beijing XINHUA in English 1501 
GMT 10 Aug 94 


[Text] Beijing, August 10 (XINHUA)—China has 
achieved “substantial” progress in its major economic 
reforms this year, a senior official said here today. 


The reforms, including changes in the tax, banking and 
foreign exchange systems, have proved effective in 
streamlining the economic structure, Ware Shiyuan, 
vice-minister of the State Commission for Re.tructuring 
the Economy, told XINHUA. 


He said that all the major reforms making up the 
framework of the market economy have been carried out 
so far, which spells “a decisive step” taken by the 
government. 


While some technical problems are being tackled, the 
reforms have been put in place to strengthen the state’s 
macro-management over the economy, Wang said. 


China has introduced a new fiscal system since the 
beginning of this year, under which the pattern of 
revenue distribution between the central and local gov- 
ernments is clearly defined for the first time since 1949. 


The state also changed the system of taxation on busi- 
nesses and adjusted the company tax rates, making them 
fairer for assorted industries and firms. This has encour- 
aged a number of firms to improve their products to 
become more competitive. 


The latest documentation obtained from the Ministry of 
Finance showed that the new taxation system is oper- 
ating well, bringing about a 35.3 percent increase in 
business taxes in the first half of this year. The central 
and local governments have all enjoyed double-digit 
growth in revenues. 


The reform in the banking sector is regarded as a key 
effort to develop the market economy. The People’s 
Bank of China, the central bank, stood at the core of 
reform when the nation was threatened by the risk of 
double-digit inflation. 


To stabilize the renminbi, the sole official currency in 
China, the central bank has established a new system to 
monitor the gross amount and structure of credits and 
tightened supervision over the ratios between assets and 
debts of other banks. 


Meanwhile, the government has set up two new banks, 
the State Development Bank and the Import and Export 
Bank of China, which will conduct business under state 
industrial policies. Other banks are encouraged to 
operate in line with market practices and be responsible 
for their own profits and losses. 
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In another major development, China has unified the 
dual exchange rates of the renminbi since last January, 
aiming at further internationalizing the Chinese 
economy. 


As China is experiencing fast economic growth, the 
exchange rate of the renminbi to the U.S. dollar has 
remained steady at around 8.7:1 to date, which is con- 
ducive to the nation’s foreign trade. 


Meanwhile, the government has also canceled its pre- 
vious rules on planned use of foreign exchange for 
domestic businesses in a bid to promote exports. 


In the first six months this year, the nation’s exports 
jumped by 30.3 per cent to reach a volume of 48.4 billion 
U.S. dollars. 


Describing the reforms as going “better than expected,” 
Wang said that they have resulted in a favorable 
advancement of the national economy. 


Official figures showed that China’s gross domestic 
product grew by 11.6 percent in the first half of this year, 
while the rise in the consumer price index has begun to 
slow down in recent months. 


As the macroeconomic reform keeps its momentum, the 
government now expects to launch a new round of 
microeconomic reforms next year to enliven state-owned 
enterprises, Wang said. 


Government Clamps Down on Unfair Competition 


OW1 108085294 Beijing XINHUA in English 0842 
GMT I1 Aug 94 


[Text] Beijing, August 11 (XINHUA) —China is taking 
strict measures against unfair competition in market 
trading, in a bid to protect the interests of consumers and 
promote the healthy development of the socialist market 
economy. 


Over 460 cases of unfair competition were revealed 
during the first half of this year, Director-General of the 
State Administration for Industry and Commerce Liu 
Minxue told a press conference here today. 


Cheating accounted for 86 percent of all the cases, to be 
followed by illegal lottery sales, compulsory purchases 
and illegal possession of commercial secrets. 


A number of enterprises were named at the press con- 
ference for violating the law against unfair competition. 


“The move clearly indicates the Chinese Government’s 
determination to protect intellectual property and safe- 
guard fair market competition,” said Liu. 


To promote the anti-unfair competition struggle, Liu 
said, his administration has established a special branch, 
the fair trading bureau. 


In a notice issued today, the administration also banned 
unlicensed factory sales. 
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~~ Industry Generates 84.5 Billion Yuan in 
uly 


OW 1008160194 Beijing XINHUA in English 1448 
GMT 10 Aug 94 


[Text] Beijing, August 10 (XINHUA) —China’s state 
industry sector generated 84.5 billion yuan in output 
value in July, up 5 percent over the same month last 
year. 


According to a report by the State Statistics Bureau, light 
industry generated 54.8 billion yuan in output value in 
July, an increase of 19.1 perceni over the same month in 
1993, while heavy industry grew by 11.6 percent, with 
the output value reaching 77.2 biilion yuan. 


Industrial sales from January to July, however, dipped 
by 1.54 percentage points from the corresponding period 
in 1993. 


Overstocking has been building up in production enter- 
prises due to sluggish sales. 


Cutting Flood Control Investment Leads to Losses 


HK 1008101994 Beijing CHINA DAILY in English 10 
Aug 94 p 4 


[Article by Liang Chao: “Neglecting Flood Control Will 
Prove Costly in Long Run’”’] 


[Text] More than 1,400 people have been killed and 
another 85 million affected by the damage and destruc- 
tion wreaked by torrential downpours this season. 


As if the human cost is not tragic enough, the economic 
fallout of the deluges is crippling the country’s economic 
development. 


An estimated 53.6 billion yuan ($6.16 billion) has been 
lost through water damage this season. 


And the flooded 5.2 million hectares of farmland will cut 
farm yields by at least 30 per cent. 


But the tragedy of it is that there is still more rain to 
come. 


In the next two weeks, more cities are likely to be 
battered by outbursts of torrential rain, weather experts 
warn. 


And the most vulnerable areas will be those without 
effective flood controls. 


Yet despite repeated government warnings to local 
authorities to prioritize flood controls, little has been 
done to alleviate the problem in many cities. 


Now the central government is telling authorities at all 
levels to pay greater attention to the perilous weather 
conditions or see their economic achievements 
destroyed. 


Each year flood losses cost the country 50 billion yuan 
($5.74 billion) in damages. And with an economy that is 
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trying to develop itself this is a great drain on much 
needed resources. Part of the problem is that many of the 
flooded cities lie along the rivers or by lakes. 


Many of these cities’ local authorities put development 
before flood control, a short-sighted economic policy. 


“One major reason for the increasing damage caused by 
floods is that some local authorities fail to pay enough 
attention to flood-control infrastructures,” said State 
Councillor Chen Junsheng, who is also in charge of the 
State Flood Control Headquarters. 


According to Chen, 470 out of 570 cities in China are 
vulnerable to floods. And many of them have low terrain 
and poor flood-control infrastructure. 


Only a few of the country’s 470 flood-prone cities, 
including Beijing, Shanghai, Harbin and Changchun, 
have flood-control facilities capable of withstanding the 
worst torrential storms and only 93 other cities have the 
facilities to resist the catastrophic floods. 


Responsibility for China’s flood control rests with the 
central and local governments. The central government 
concentrates on controlling China’s largest rivers. So far, 
60 billion yuan ($6.8 billion) has been spent on this 
during the Eighth Five-year Plan (1991-95). 


Local authorities are in charge of smaller rivers. But 
instead of improving flood control, many of them choose 
to pour their resources into the local economies. 


As a result, some medium-sized and smaller cities felt 
quite helpless when they were confronted by the cata- 
strophic downpours. 


Yet cities which have poured a large sum of money into 
flood-prevention controls have a far better chance of 
surviving the storms and sustaining their economy. 


The Guangdong provincial government and the Guang- 
zhou municipality have beaten off some of the worst 
floods in 45 years. The government has managed to 
control the Beijing and Xijiang rivers, two major tribu- 
taries of the Pearl River, thanks to heavy investment in 
water control projects. 


In the last 40 years, the province has spent a total of 18.3 
billion yuan ($2.1 billion) to improve water conservation 
and flood control. 


Now the 63-kilometre-long Beijing River's levees and the 
400-kilometre-long embankments built on the Pearl 
River Delta can withstand the once-every-hundred-year 
and once-every-fifty-year flood. 


As a result, Guangzhou and the prosperous Pearl River 
Delta have survived the worst floods of the Beijing River 
in 45 years. Their profitable economies continue to 
flourish without having to invest vast sums in recouping 
flood damage. 
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Shanghai is about to spend 840 million yuan on an 
anti-flood wall, designed to withstand a once- 
every-thousand-year flood. So far, the municipality has 
raised 660 million yuan ($76 million) for the project. 


“It is necessary to set aside enough funds for urban flood 
control even at the expense of cutting back on some 
capital construction projects,” said Vice-Premier Zhu 
Rongji. 


“The deeper the reform and opening-up drive goes, the 
more necessary it is to strengthen the work of urban 
flood controls. The better the economic achievements 
become, the heavier the losses caused by floods,” the 
vice-premier warned. 


The central government has made water control projects 
its top priority for investment. 


Over the last 40 years, the government has built 240,000 
kilometres of dykes, 25,000 sluices and 80,000 reservoirs 
across the country. 


And over 100,000 kilometres of river beds have been 
dredged to establish a scientific and fairly complete flood 
control network. 


Last year, China spent about 4 billion yuan ($450 
million) on building 56 river-control projects. 


This year, investment is to be doubled and an estimated 
9 billion yuan ($1.03 billion) will be spent on con- 
structing more flood-control projects. 


Two of China’s longest rivers—the Yangtze River in the 
south and the Yellow River in the north—are expected 
to be brought under permanent control in the next 10 
years. The huge Three Gorges Dam project is being built 
on the Yangtze and the Xiaolangdi project is underway 
on the Yellow River. 


Unfortunately, it is impossible for the central govern- 
ment to raise all the funds needed for urban flood 
control. As a result, local governments have been encour- 
aged to try every means available to them to raise the 
funds so that they can increase their investment in flood 
projects. 


Shanghai Enterprises Focus on Advertising 


OW 1108095294 Beijing XINHUA in English 0933 
GMT I1 Aug 94 


[Text] Shanghai, August | 1 (XINHUA)—Chinese enter- 
prises are pursuing advertisements to make their quality 
products known to all. 


Until 1978, when China began its reform and opening 
further to the outside world, enterprises used to produce 
under the plan of the government, which took charge of 
assigning production quotas, supplying them with raw 
materials for production and marketing all the products. 
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During the reform the central government began to 
encourage enterprises to try out the market economy. 
More and more entrepreneurs have come to see the 
importance of ads. 


As a result of advertising, the Maiden Spring Cosmetics 
Group of Yangzhou, in east China’s Jiangsu Province, 
sold 250 million yuan-worth of products last year. 


In Yongqing County, in north China’s Hebei Province, a 
small plastics factory with 100 employees put 1.37 
million yuan into advertising to make its products 
known last year. It achieved a high profit of one million 
yuan in the same period. 


Famous enterprises go all out to advertise their estab- 
lished-brand products as well. 


In spite of a history of 70 years the Guanshengyuan Food 
Company in Shanghai plans to put seven million yuan 
into advertising its well-established “White Hair” toffee, 
which is 140 times the figure for 1990. 


“Complacency will land us in a passive position if we fail 
to promote ourselves,”” Weng Mao, general manager of 
the company, said. 


In Shanghai, the commercial center of China, ads can be 
seen everywhere, even on matchboxes, monthly bus 
tickets and calling cards. 


Last year an advertising corporation attached to the 
Shanghai Municipal Post Office helped deliver 35 mil- 
lion pieces of printed ads, together with preferential 
shopping cards, into the letter boxes of citizens. 


So far, there are about 1,500 advertising corporations in 
Shanghai, employing 20,000 people. Their volume of 
business in the first six months of the year reached a total 
of 1.1 billion yuan. 


As for the whole country, advertisement enterprises 
generated a total income of 13.4 billion yuan last year, 
sources said. 


Meanwhile, ads on TV are booming despite the fact that 
the charges in big cities has increased to 25,000 yuan for 
30 seconds. The business income from TV ads reached 
2.94 billion yuan last year. 


Central Bank Warns of Shortage of Working 
Capital 


HK1108033294 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Aug 94 p 1 


[Article by Geoffrey Crothall in Beijing] 


[Text] Chinese enterprises will continue to be plagued by 
a shortage of working capital for the rest of the year as 
the Government diverts funds to the agricultural and 
construction sectors China’s central bank warned yes- 
terday. In a 102-page report titled China Financial 
Outlook '94, the People’s Bank of China identified the 
key problems as excessive money supply, inflation and 
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China's increasing foreign debt, which is expected to 
exceed US$100 billion (HK$772 billion [Hong Kong 
dollars]) for the first time this year. 


The report said continued restrictions on bank lending 
would be another major headache, causing many state- 
run enterprises to have a shortfall in working capital. 
Loans to agriculture and key construction projects would 
take priority this year increasing by about 30 per cent 
compared with the first half of last year, much higher 
than had previously been budgeted for. “Therefore, 
loans for working capital in 1994 go down to 14 percent 
(of total loans issued in 1994), leaving a remarkable 
shortage of loans for working capital,” the report said. 
Foreign bankers hailed the report as a step forward in 
improving the transparency of the working of China’s 
financial system. 


In tackling inflation, the central bank's policy of high 
interest rates and tight contro! over credit and money 
supply should begin to yield positive results in the latter 
half of the year, the report said. “We can expect the 
inflation rate in general to go down in 1994, although 
there may be fluctuations and the average inflation rate 
for the whole year may remain at a high level,” it said. 
The bank pledged to improve its control over money 
supply by reducing the number of unsecured loans and 
increasing the number of rediscount and mortgage loans. 
A money supply monitoring system would also be set up 
to more adequately forecast the amount of money circu- 
lating in the national economy. The bank’s report, edited 
by its deputy governor, Chen Yuan, outlined the eco- 
nomic and financial situation last year and the prospects 
for this year and included reports on financial reform 
measures and changes in financial legislation. The report 
said it was not “optimistic” about China’s rapidly 
growing foreign debt, but said with continuous growth in 
exports and direct forzign investment in China, foreign 
exchange reserves should continue to grow. Moreover, 
since the transition of specialised state-run banks into 
commercial banks had not been completed, loans to 
state-run enterprises were still not being extended on a 
purely commercial basis. As such, the report said, the 
central bank might have to increase base money supply. 


Foreign bankers in Beijing welcomed the report as a step 
in the right direction. “In the past we have had to rely 
basically on press reports and leaks from banking offi- 
cials to determine what the Government's financial 
policy was, but this report at least gives us a good 
indication of where we stand on the major issues,” a 
European bank representative said. An American banker 
added: “I think it shows the People's Bank is determined 
to become more open in its dealings with the interna- 
tional banking community, to become more user- 
friendly, so to speak.” In particular, foreign bankers 
welcomed the comparative lack of overt government 
propaganda in the report. Also yesterday, China’s State 
Statistics Bureau reported that the country’s industrial 
output increased 15 percent in July from last year, 
reaching 132 billion yuan (HK$118 billion). But the 
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State-owned sector only turned out 84.5 billion yuan of 
industrial products last month, representing a mere five 
percent growth from last year’s output. The official 
China News Service blamed the poor performance on 
the Government's control over fixed assets investment. 


U.S. Computer Firms Move Into Chinese Market 
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[Text] Beijing, August 10 (XINHUA)—Many U.S. com- 
puter giants such as Apple and Lotus displayed their 
newly-developed products at the ongoing "94 China 
International Computer Exhibition to show their willing- 
ness to expand their business in the country. 


More than 200 computer firms from China, the United 
States, Britain, Germany and Japan attended the show 
organized by the China Nationai Electronics Import and 
Export Corporation and opened at the International 
Exhibition Center here Tuesday [10 August]. 


Apple, which sold the largest number of personal com- 
puters last year in the U.S., displayed its latest power 
Macintosh PC computers and the Chinese operating 
system, as well as a multi-media education system. 


“Since we know the importance of the Chinese market, 
we are here to demonstrate our latest technology,” said 
Vincent Tai, Apple’s China general manager. “We also 
want to show our desire to expand quickly in the 
country.” 


It was predicted that the need for computers would 
increase by 20 percent annually from now till the end of 
the century in China, where the economy has enjoyed 


rapid development. 


Although Apple’s turnover in China has increased by 
more than 100 percent every year since it entered into 
the market two years ago, it occupies only five percent of 
the Chinese computer market, Tai said, adding that the 
potential was very large, and Apple planned to take 20 
percent of China’s computer market within two to three 


years. 


To this end, he said, Apple would, along with its Chinese 
partners, be committed to the development of applied 
software in Chinese versions and completion of its sales 
network. 


Founded in 1982 to develop applications for the per- 
sonal computer market, Lotus of U.S. also showed its 
Chinese version of CC:MAIL, a powerful E-mail 
product, and notes 3.0, the world’s leading workgroup 
software product. 


“China’s information industry, which is growing at high 
speed along with the strategy to develop electronic data 
application systems, presents a very good opportunity 
for foreign software companies,” said Lee Shin-maan, 
general manager of Lotus China. 
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He said that although Lotus just opened its first China 
office last year, it already had conducted many cooper- 
ative projects with the Chinese side, including devel- 
oping software with the Chinese Academy of Sciences 
and producing Chinese versions of software with five 
local firms. 


Touching on the protection of software copyrights, 
Pamela Beezley, regional marketing director of Lotus, 
said that her company was convinced that their products 
would be protected in a proper way since the Chinese 
Government is committed to completion of the system 
to protect intellectual property rights. 


Official Says Beijing Major Importer of 
Technology 
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GMT 10 Aug 94 


[Text] Beijing, August 10 (XINHUA)—China has spent 
more than 40 billion U.S. dollars importing technologies 
over the past 15 years, making the country one of the 
world’s biggest technology buyers. 


An official from the Ministry of Foreign Trade and 
Economic Cooperation (MOFTEC) said that China has 
signed over 5,600 contracts for imports of technology 
since 1979, about 6.6 times the total figure for the 
previous 30 years. 


Nevertheless, complete sets of equipment take up too 
large a proportion in the total import of technology, said 
the MOFTEC official in charge of technical imports and 
exports. 


Therefore, he said, China will encourage the import of 
more software technologies, including the design, man- 
ufacture and management of products. 


The official urged domestic enterprises to increase the 
import of software technologies and improve the struc- 
ture of technical imports by overcoming the practice of 
seeking immediate interests. 


The Chinese Government has decided to raise the ratio 
between technical imports and the country’s total import 
to 10 percent by the end of this century, and 30 percent 
of the imported technology will be software technology, 
the official said. 


According to statistics, Japan, the United States, Ger- 
many and Italy are major exporters of technology to 
China. 


The country’s future introduction of technology will be 
in line with its industrial policy guidelines, the official 
said, and priority will be given to the energy, machinery 
and electron.cs, chemicals, building and telecommunica- 
tions industries. 


Over the past 15 years China has signed more than 1,600 
contracts for the export of technology, with a total 
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contracted value of some seven billion U.S. dollars, 
among which over 90 percent were complete sets of 
equipment. 


Yet, the official said, exporting more such equipment 
and technology is still a major task for the country since 
its current exports of complete sets of equipment 
account for only two percent of the total exports. 


According to him, China will try to expand exports of 
products with more hi-tech and high added-value. 


Beijing To Host Seminar on Information Industry 
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[Text] Beijing, August 10 (XINHUA)—A seminar on the 
information market and international cooperation has 
been scheduled to be held in Beijing on October 6-8, 
according to the ECONOMIC INFORMATION DAILY 
today. 


The seminar will be co-sponsored by the China Informa- 
tion Association, the State Information Center and the 
United Nations Development Support and Management 
Service Department. 


The seminar will discuss strategies and policies con- 
cerning the development of the information industry in 
China and share the experience and achievements made 
be other countries in this field. 


Anshan Iron, Steel Corporation Changes Market 
Strategy 
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Chinese 0521 GMT 10 Aug 94 


[By reporter Chen Guangming (7115 0342 2494)] 


[Text] Shenyang, 10 Aug (XINHUA)—It is no longer 
necessary for the Anshan Iron anc Steel Corporation to 
tally the production of enterprises manufacturing unsal- 
able products. This is because since the beginning of this 
year, the variety of steel products has been adjusted and 
reduced by 550,000 tons, and the production of highly 
efficient steel products that are urgently needed by the 
market has been increased by 260,000 tons. More than 
743 million yuan has been recovered through the adjust- 
ment of the variety of steel products, accounting for 53.7 
percent of the goods payment recovered since the begin- 
ning of this year. This goods payment recovery rate is 37 
percentage points higher than the corporation’s average 
recovery rate. 


Since the beginning of this year, the contradiction of 
supply exceeding demand has worsened in the steel 
product market. A situation has begun to emerge in 
which some steel products, which used to be sold easily, 
are very difficult to sell even at lower prices. After 
listening to opinions from various quarters, the general 
manager, Li Huazhong, proposed in early February that 
a “strategy to deal with the emergency” be put into 
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effect. According to market demands at that time, the 
corporation increased the production of wire rods, 
thread steel products, heavy rails, and large-size steel 
products which were urgently needed by the market. It 
used readily marketable products to replace unsalable 
ordinary steel products. 


The Anshan Iron and Steel Corporation is currently 
China’s largest iron and steel conglomerate. It has under 
it a fairly large number of factories and mines. Not 
willing to replace old products with new ones, some 
enterprises under it have held on to their old products, 
hoping for a drastic market change. To increase its 
ability to quickly adapt to drastic market changes, the 
corporation established a group in charge of product mix 
adjustment, which is under the corporation’s planning 
and operations department and has the participation of 
production departments, finance departments, labor and 
capital departments, and supply and marketing compa- 
nies. The group signed a contract with the corporation 
on adjusting the product mix on a seasonal basis. 
According to the contract, the yearly product adjustment 
plan will be changed to a seasonal product adjustment 
plan, with the aim of keeping an eye on market demands 
and increasing at any time the production of products 
urgently needed by the market. In the third quarter of 
this year, the corporation will increase the production of 
37 types of products, including large steel products and 
crane rails, which are in great demand. In this way the 
corporation will use these additional readily marketable 
steel products to replace the unsalable ordinary steel 
products. For this purpose, the group in charge of 
product mix adjustment has signed product mix adjust- 
ment contracts with 23 manufacturing factories to 
ensure that the target of product variety adjustment is 
carried out in these specific factories. The corporation 
will refuse to calculate the outpvt of some variety of 
unmarketable products manufactured by production fac- 
tories. 


Because the corporation worked as one from top to 
bottom to resolutely carry out the “emergency strategy” 
to deal with changing situations, in the first half of this 
year the corporation cut its planned production by 
290,000 tons and adjusted unmarketable products by 
260,000 tons. By using its limited resources for the 
production of products in great demand, it turned out 
260,000 tons of highly efficient steel products for the 
market. These “contingency measures” enabled the cor- 
poration to tide over its difficulties. In the first half of 
this year, its profit came to 1.85 billion yuan, up 53.8 
percent over the same period of last year. 


Microorganism Industry Takes Initial Shape 
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[Text] Dalian, August 10 (XINHUA)—Increasing efforts 
have been made in China over the past few years to 
develop the microorganism industry, with microbial 
technology becoming more widely spread and its output 
value skyrocketing. 
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According to a microbiological symposium, which closed 
here recently, China’s annual output of gourmet powder 
and citric acid was among the world’s leaders. Its pro- 
duction of antibiotics accounted for one-fourth of the 
world’s total. 


A comprehensive new microbiological engineering 
system has so far been formulated and a large group of 
major scientific findings has been turned into a produc- 
tive force. 


Batches of new products have emerged including enzyme 
products, amino acids, organic acids and starch sugars. 


In addition, the integration of different types of new 
biological reactors with optimized computer control has 
also boosted microbiological production. 


In 1993, the country’s total output of new fermented 
products topped 940,000 tons with an output value of 
6.74 billion yuan, a rise of 40 percent and 60 percent 
over 1990, respectively. And the output of antibiotics hit 
20,000 tons. 


Country's Hotels Catering to Overseas Guest 
Boom 


OW 1108023294 Beijing XINHUA in English 0147 
GMT I1 Aug 94 


[Text] Beijing, August 11 (XINHUA)—China’s hotels 
catering primarily to overseas guests are developing 
rapidly and taking in increased revenue amidst tough 
competition. 


Thirty such hotels have been selected for their perfor- 
mance among the 500 best enterprises in the service 
sector. 


They are also the first 30 names on the list of China’s 100 
leading hotels, 2 news release said. 


The Guangzhou China Hotel ranked first, followed by 
the Guangzhou Hotel and the White Swan Hotel—all of 
whose business incomes last year were around 400 
million yuan (about 47 million U.S. dollars). 


The Guangzhou China Hotel posted 440 million yuan in 
business income, compared with 340 million and 220 
million for the laureates of the last year and the previous 
year, respectively. 


Among this year’s winners, the number of hotels whose 
business incomes surpassed 100 million yuan each was 
double that of last year. 


And 15 hotels posted more than 200 million yuan in 
revenue, as against only six last year; seven hotels posted 
more than 300 million yuan in revenue, as against two 
last year. 


Fierce competition makes these hotels vulnerable. For 
example, the top big names were reshuffled this year as 
compared with last year. 
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According to the release, most of China's top hotels are 
in Guangdong Province, Beijing and Shanghai; they host 
84 hotels out of 100 leading ones. 


However, most of China's big hotels—more than 60 
percent of the 100 leading ones—are foreign-funded 
hotels; the state-run big and medium-sized hotels are 
now facing the challenge of how to sharpen their com- 
petitive edge. 


‘Feature’ Discusses Private Car Ownership 
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[“Feature” by XINHUA reporter Li Anding (2621 1344 
1353): “Break Out of the Odd Circle of Consumption on 
Public Funds—Reporter’s Note on China’s Automobile 
Industry” 


[Text] Beijing, 10 Aug (XINHUA)—Small cars have long 
been called “sedans” in China and, thus, naturally 
became a symbol of power and wealth. After the libera- 
tion, privately owned small cars, being the symbol of 
bourgeois rights, were wiped out from the Chinese main- 
land in no time. Strict rules also were formulated to 
govern official vehicles used by cadres based on their 
ranks. Before 1984, responsible cadres below the county 
or regiment level were allowed to use only jeeps; as such, 
sedans were estranged from ordinary people. 


Following the sharp increase in the number of small cars 
in society from tens of thousands to several millions, the 
car consumption structure dominated by public 
spending had driven state finances to their limits. 


In 1993, China produced a total of 230,000 small cars, 
while a more or less equal number of small cars were 
imported through various channels. Of these almost 
500,000 small cars, 95 percent were bought on public 
funds. As such, the state had to spend some 70 billion 
yuan annually on buying and maintaining new cars 
alone; this amount equaled the annual national aggregate 
institutional consumption in the late 1980's. 


A strange phenomenon appeared in China's economic 
life: The state invested tens of billion of yuan in building 
car factories on the one hand, and spent huge amounts of 
money to buy up all the products on the other hand. 
Once its financial resources failed to cope with such 
spending, it would take the measure of “controlling 
purchases” and cause an immediate sales stagnation for 
cars made by the factories, eventually hurting the state 
finance itself. 


The state designated the automobile as a pillar industry 
as early as eight years ago; however, because of the small 
and volatile market, the Chinese automobile industry 
has never been able to realize economies of scale, but 
instead has been experiencing a situation in which sev- 
eral hundreds of scattered, unorganized, and inefficient 
automobile factories are engaged in an increasingly tan- 
gled competition. 
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The 100-year world history of automobile development 
produced a common law that gradually led the Chinese 
to clearer thinking on ways to break the deadlock: Only 
by directing sedans toward household consumption can 
we break out of the odd circle; only by creating a broad 
market can automobiles form a pillar industry. 


The “Industrial Policy for Automobiles” clearly put 
forward the idea of gradually changing the consumption 
structure relying on the purchase and use of small cars by 
administrative organs, mass organizations, public under- 
takings, and state-owned enterprises on public funding. 
The state encourages individuals to buy cars and will 
draw up specific policies at appropriate moments in the 
light of the automobile industry's development and 
changes in the market consumption structure. 


It is exactly because of the fresh source of income for the 
industry that the state is now able to get rid of its burden, 
that the market has acquired a driving force, and that the 
odd circle that had plagued the Chinese economy for 
years is now broken. 


Ministry Promotes Construction of Coastal 
Harbors 
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[Text] Beijing, August 10 (XINHUA)}—China’s con- 
struction of coastal harbors has been progressing 
smoothly. At present the number of operating deep- 
water berths has reached 373, with over 90 percent of the 
country’s foreign trade cargo handled through coastal 
harbors. 


Sources from the Ministry of Communications said that 
during the Eighth Five-Year Plan (1991-1995), 210 
berths will be built in China's major coastal harbors, 
including 100 deep-water berths. At their completion a 
cargo handling capacity of 184 million tons will be 
added, raising the total handling capacity of the coun- 
try’s coastal harbors to 720 million tons. 


According to the country’s port construction outline, by 
the end of this century China will have more than 450 
deep-water berths of wver 10,000 tons each in coastal 


ports. 


The sources said China will cortinue to pay major 
attention to the construction of coal harbors. Qinhua- 
ngdao, the world’s largest energy port, is now undergoing 
its fourth-phase expansion project, which includes two 
35,000-ton berths and a 100,000-ton berth. When it is 
finished at the end of 1996, the port's annual handling 
capacity will be increased by 30 million tons. 


In addition, construction of coal unloading ports is being 
reinforced in east and south China coastal cities, such as 
Shanghai, Nantong, Zhangjiagang, Zhenjiang, Wenzhou, 
Shantou, Xiamen and Guangzhou. By the end of 1996 
the coal loading capacity of north China ports will reach 
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150 million tons, and the coal! unloading capacity of east 
and south China ports will reach 137 million tons. 


Construction of container ports is also being given 
priority. By the end of 1995 China will build 15 new 
container berths in 10 ports, with an increased handling 
capacity of 1.9 million containers. 


In recent years China has been raising port construction 
funds through various channels. Since the early 1980s, 
2.7 billion U.S. dollars have been introduced from 
Japan, the world bank and the “..a= development bank 
to renovate over 50 deep-water berths, w give them an 
increased handling capacity of 50 millior. tons. 


Foreign-funded port enterprises have iscreased. Busi- 
nessmen from the United States, Norway, and Hong 
Kong have participated in the construction and manage- 
ment of the Nanjing, Tianjin and Shanghai ports. 


Government Takes Measures To Protect Wildlife 
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[Text] Xian, August 11 (XINHUA}—Wild creatures 
might find China a safer place to live in now, with the 
implementation of various measures to protect endan- 


gered species nationwide. 


On the southern slopes of the Qinling Mountains in 
southwestern China's Sichuan Province, home to the 
giant panda, a 20-year-old timber mill is being moved 
out of the area. 


In Diyang County, a habitat of the crested ibis, farmers 
are forbidden to use fertilizers and pesticides in fields 
which rare birds and animals frequent. Slogans reading 
“It is everybody's duty to protect rare and wild animals.” 
can be seen everywhere. 


This is only a small part of China’s scheme of wild 
animal protection now being launched nationwide. 


China has taken special measures to protect more than 
2,200 species of birds and animals, especially the endan- 
gered ones such as pandas, south-China tigers, tufied 
deer and Chinese alligators. Protection areas are being 
fenced in and breeding centers are being set up. 


During ibises’ reproduction periods, circuit TV and 
wireless tracking technologies are used so as to better 
protect them and increase the reproduction rates. 


Breeding centers have been established in northwest 
China's Xinjiang Uygur Autonomous Region and Gansu 
Province to breed a unique species of wild horse. 


In the Gansu endangered wild animal breeding center, a 
6,600-ha area is being enclosed in order to breed and 
raise wild horses and high-nosed antelopes. So far, the 
center has bred a dozen wild horses and three antelopes. 


To save Chinese alligators from extinction, a breeding 
research center was set up in 1981 in Xuanzhou, in east 
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China’s Anhui Province, one of the last remaining hab- 
itats of Chinese alligators. Now the center is raising more 
than 4,000 Chinese alligators, almost 24 times the 
number in 1981, when the center was first established. 


China possesses one tenth of the world’s animal species. 
Since 1979 the Chinese Government has issued a series 
of laws and regulations to protect the environment and 
protect wild animals against being hunted or threatened 
by excessive logging. It has also signed international 
pacts and conventions on protecting endangered ani- 
mals. 


So far, 600 nature reserves have been set up, six times the 
number in 1979, covering three percent of the country’s 
total territory. 


In recent years the central government has paid special 
attention to the protection of the habitats of wild ani- 
mals while cracking down on the illegal hunting and 
smuggling of endangered species. 


To implement the international wild animal and plant 
protection and trade conventions, the Chinese Govern- 
ment has issued laws and regulations to prohibit the 
trading in rhinoceros horns and tiger bones and their 
by-products. 


Meanwhile, the Chinese mass media has been urging 
better protection of wild life. An investigation by the 
China Central People’s Broadcasting Station shows that 
most Chinese people accept the view that protecting wild 
animals is protecting mankind itself. 


At the China big cat breeding center in northeast China’s 
Heilongjiang Province, 64 Manchurian tigers being 
raised there eat four grown oxen a day. The center has to 
spend two million yuan a year just feeding them. 


The workers there said that it is time to return something 
to nature as the mankind has been demanding too much 
from nature for thousands of years. 


a Urges Development of ‘Pollution-Free 
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[Text] Chengdu, August 10 (XINHUA)}—The Chinese 
Government is encouraging the development of pollu- 
tion-free food to protect the ecological environment and 
upgrade agricultural production. 


Poliution-free food, or “green” food, is a kind of high- 
quality nutritious food produced strictly under national 
hygiene standards. 


The Beijing Xijiao (Western Suburbs) Farm is raising 
silver carp in water supplied from wells to prevent the 
fish being poisoned by mercury or chemicals. 


Fruit in the Xinjiang Uygur Autonomous Region is free 
from pesticide contamination. 
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So far, more than 400 kinds of food products have been 
listed as “green” by the Ministry of Agriculture. 


Cotton Supply To Fall Short of Demand 
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[Text] Beijing, August 11 (XINHUA)—The estimated 
supply of cotton later this year is unlikely to meet the 
growing demand. 


A comprehensive sample survey conducted by the State 
Statistics Bureau shows that the planting area of cotton is 
between 5.26 million ha and 5.55 million ha this year. 
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The figure from the Agricultural Ministry is 5.4 million 
ha. While the third estimate put the sowing area at 5.46 
million ha, which is based on materials from nine main 
cotton producers—Hebei, Shandong, Henan, Jiangsu, 
Anhui, Jiangxi, Hubei and Hunan Provinces and the 
Xinjiang Uygur Autonomous Region—whose usual 
sowing area makes up 90 percent of the national total. 


All estimates fall far short of this year’s state target of six 
million ha. 


In the first quarter of this year the state purchased nearly 
2.4 billion kg. Of cotton, 34 percent down compared to 
the same period last year. 
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East Region 


Anhui Begins Construction of Singapore ‘Garden 
Town’ 
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[Text] Hefei, August 10 (XINHUA)—The construction 
of a Singapore garden town was kicked off yesterday on 
the western outskirts of Hefei, the capital of Anhui 
Province in east China. 


The garden town will feature an area of 40 ha of houses, 
office buildings and shopping centers totaling one mil- 
lion square meters in floor space, as well as several 
minigolf courses, schools, kindergartens, and other com- 
munity facilities, official sources said. 


The garden town will be funded by the Singapore-based 
Ann Lee Pte Ltd., the sources said, and the general 
planning will be done by a noted architect from Singa- 
pore. 


The garden town will be connected with the Hefei 
High-Tech Development Zone, a planned tourist resort 
and a golf course nearby. 


The first phase of the work, including office buildings 
and houses totaling 200,000 sq. m in floor space, will be 
completed within two years, while the garden town will 
take five years to build. 


Fujian Special Zone Attracts Foreign Investment 
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[Text] Fujian, August 10 (XINHUA)}—Anping Special 
Zone in Zhangzhou, a city in east China’s Fujian Prov- 
ince, has become a favorite place for foreign investment. 


After three years of construction, infrastructure work on 
the Anping Special Zone has been completed. 


The local government has spent more than 100 million 
yuan, while foreign businessmen from Singapore, Indo- 
nesia and Hong Kong have invested over 3 billion U.S. 
dollars on the zone. 


The special zone has a port of 3,000 DWT and adequate 
accessories, including supermarkets, recreation centers, 
office buildings, banks, hotels, and a railway station. 


Recently, 17 new factories have been set up here, 
engaged in the manufacture of toys, clothing and plastic 
products. 


Last month, Singaporean businessmen invested 90 mil- 
lion U.S. dollars in setting up a factory to produce 
man-made diamonds. 


Large-Scale Land Development Projects Thrive in 
Fujian 
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[By reporter Wu Yilong (1566 1150 7893)] 
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[Text] Fuzhou, 10 Aug (XINHUA)—After rectification, 
Fujian’s large-scale land development projects are pro- 
ceeding steadily with sufficient tracts of land available 
for development. According to Ye Wenjian, director of 
the provincial land administration, there are now 116 
approved large-scale land development projects in the 
province, and contracts for more than 1,000 relevant 
outside investment items with a total capital of $3.5 
billion have been signed. Work has already started on 
about one half of the investment items. 


Large-scale land development is an important form of 
outside investment in Fujian in the nineties. In early 
1993, Fujian clearly pointed out the need to concentrate 
on screening and managing well the existing develop- 
ment zones in light of the excessive craze for large-scale 
land development. In the last year or so, the province 
suspended work on 20 tracts of land with a total area of 
102 square km which were not worth development: 
withdrew approval for development from seven tracts of 
land with a total area of nearly 3 square km, after 
investors failed to fulfill contracts; and canceled devel- 
opment on seven tracts of land with a total area of 187 
square km. 


Effective macroeconomic regulation and control have 
brought about a healthy large-scale land development. At 
present, the province has initially put into operation 17 
developed large tracts of land, accounting for 15 percent 
of the total, with comparatively good economic returns; 
and work is still going to develop 84 other tracts of land, 
accounting for 72 percent of the total. The investment 
pattern is quite rational, since 88.8 percent of the large- 
scale land development projects in Fujian are for indus- 
trial development and the rest for agriculture and 
tourism. In order to protect cultivated land, develop- 
ment adheres to the principle of making full use of 
“waste mountain slopes, waste beaches, and waste land.” 
So, the province has been able to keep the total area of 
cultivated land under control. 


The smooth progress of large-scale land development 
projects has increased the basis for economic develop- 
ment in Fuzhou, Putian, Quanzhou, Xiamen and other 
southeastern coastal regions of the province. The south- 
eastern coastal regions of Fujian, facing Taiwan across 
the strait, enjoy exceptional advantages in development. 
In large-scale land development, the investors, mainly 
foreign, have taken on infrastructural construction, thus 
improving the local investment environment and 
increasing the local attraction to investment. The coastal 
region between Fuzhou and Xiamen used to have a weak 
industrial foundation. Now, it has become a comprehen- 
sive industrial corridor, embracing light, textile, food, 
electronics, and machine-building industries. 


Large-scale land development projects have promoted 
economic development in surrounding areas. Several 
dozen development zones, including Fuqing’s Yuan- 
hong, Quanzhou’s Anping, Donghaian and Majia, and 
Zhangzhou’s Gangwei, are located on outlying waste 
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mountain slopes, waste land, and waste beaches. These 
tracts of land were destined to lay idle forever. After 
development, they have shown good prospects for 
becoming the sites of small, medium-sized and even 
large cities of the future. These new economic growth 
points will surely promote greater economic develop- 
ment in their surrounding regions. 


Jiangsu Province Reforms College Enrollment 
System 
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GMT 10 Aug 94 


[Text] Nanjing, August 10 (XINHUA)—Jiangsu Prov- 
ince in east China is making successful efforts in gearing 
its higher education to the development of its economy. 


In 1992 the province began to reform its college enroll- 
ment system to meet the demands of its booming 
economy. 


Self-paying students now take up 47 percent of the 
student population. 


In Nanjing some colleges have more than 80 percent of 
self-paying students. 


At the same time, reforms have also been carried out to 
set up new subjects, such as communications, interna- 
tional trade, computer science, automated mechanics 
and biological technology. 


A few specialized colleges directly choose their students 
from local specialized schools. 


This helps colleges enlist better-qualified students, and 
also help young people get more opportunities to receive 
higher education. 


Jiangxi Industrial Production, Sales Increase 
Jan-Jun 


11K 1108084594 Nanchang Jiangxi People's Radio 
Network in Mandarin 1100 GMT 8 Aug 94 


{Text} Output, sales, and industrial economic efficiency 
all have increased in this province, and well-balanced, 
rapid, and healthy development exists in industry as a 
whole. Between January and July of this year, the cumu- 
lative output value produced by industrial enterprises at 
and above the township level reached 42.15 billion yuan, 
an increase of 23.3 percent over the same period last 
year. The value of products sold increased by 22.4 
percent. The sales rate of industrial products reached 
93.91 percent, 0.18 percentage points higher than the 
same period last year. 


In the first seven months of the year, industrial operation 
displayed the following main characteristics: Production 
and sales increased simultaneously and at a high rate; the 
economic indicators of industrial enterprises within the 
state budget improved month after month; and the rate 
of increase in business losses declined steadily, declining 
by 37.97 percent in June alone. The main existing 
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problems are: Development in various localities is 
uneven; the quality gap in industrial operations has 
become wider; supply and demand in the market is 
imbalanced; there is a shortage of working funds; and it 
has become more difficult to balance the supply and 
demand of energy, electricity, and railway transporta- 
tion. 


The provincial government requires that principal 
leaders of local governments at all levels, as well as 
comprehensive economic management departments, 
continue to concentrate efforts on promoting major 
industry, to give top priority to improving industrial 
operations, to more effectively and intensively coordi- 
nate industrial operations, to improve internal enter- 
prise management, to accelerate the process of trans- 
forming operational mechanisms and the pace of the 
structural reform, to carry out double increase and 
double reduction activities in all fields, to broaden the 
market, to strive for a greater market share, to reduce the 
gross amount of business losses to a minimum, and to 
achieve the objective of effecting both a high growth rate 
and high economic efficiency in industrial production. 


J ~s Agricultural Production Increases in First 
Hal 


H1K1108084694 Nanchang Jiangxi People’s Radio 
Network in Mandarin 1100 GMT 8 Aug 94 


[Excerpts] In the first half of this year, agricultural 
production maintained a favorable trend of develop- 
ment. The gross agricultural output value of the whole 
province in the first six months of the year reached 10.74 
million yuan, an increase of 15.9 percent over the same 
period last year, and the growth rate was 7.4 percentage 
points higher. This was learned from the provincial 
meeting on analyzing the rural economic situation. [pas- 
sage omitted] 


Several localities increased investment in agriculture 
through various channels. In the first six months of the 
year, banks throughout the province provided 6.4 billion 
yuan in loans for agricultural production, an increase of 
13 percent over the same period last year. In addition, 
peasants increased their own investment in production 
by 18.4 percent over the same period last year. 


The meeting also made arrangements for agricultural 
and rural work in the second half of the year, and 
required all localities to consolidate the increases 
achieved in the first half of the year. [passage omitted] 


This year, the provincial party committee and govern- 
ment put forward the target of producing 32 billion jin of 
grain and 4 million dan of cotton. [passage omitted] 


Zhang Fengyu, standing committee member of the pro- 
vincial party committee; Vice Governor Zheng Liangyu; 
and Assistant Governor (Sun Yonghe) spoke at the 
meeting. [passage omitted] 


This report contains information which is or may be copyrighted in a number of countries. Therefore, copying and/or 
further dissemination of the report is expressly prohibited without obtaining the permission of the copyright owner(s). 


FBIS-CHI-94-155 
11 August 1994 


Shandong Achieves Progress in Winning Overseas 
Contracts 


SK1108060894 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 10 Aug 94 


[Excerpt] During the first half of this year, our province 
achieved noticeable progress in gaining contracts for 
construction projects and cooperative labor services 
abroad. As of the end of June, the whole province had 
signed 203 new construction projects and cooperative 
labor services abroad; contracted investments reached 
$155 million; and business volume reached $41.25 mil- 
lion, showing an increase of 12 percent, 38 percent, and 
76 percent respectively over the same period of last year. 
[passage omitted] 


Commission Reports Foreign Investment Surge in 
Shanghai 

OW1108011594 Beijing XINHUA in English 0052 
GMT 11 Aug 94 


[Text] Shanghai, August 11 (XINHUA)—This China’s 
biggest economic center last month approved 353 for- 
eign-funded projects, involving !.068 billion U.S. dollars 
of investment, according to the municipal foreign eco- 
nomic and trade commission. 


The city authorized a total of 2,397 overseas-financed 
projects in the first seven months of this year, with a 
total foreign investment of 6.14 billion U.S. dollars. 


Despite a slight drop in the number of foreign-funded 
projects, the total overseas investment rose by 20 percent 
from the same period of last year. 


Reports from the commission show that overseas busi- 
ness people from some 49 countries have directly 
invested in Shanghai this year. 


Among the approved projects, 1,699 were in the indus- 
trial sector, accounting for 71 percent. But overseas 
investment in real estate and public utilities ranked first, 
reaching 2.69 billion U.S. dollars, accounting for 43.88 
percent of the total, while the investment in industry was 
2.37 billion U.S. dollars, accounting for 38.71 percent. 


The overseas investment in transportation and telecom- 
munications also increased markedly. The number of 
projects in these sectors totaled 19 in the first seven 
months this year, involving 520 million U.S. dollars and 
accounting for 0.79 percent and 8.57 percent of the total, 
respectively. The total investment last year was 42.08 
million U.S. dollars. 


The reports also show that the number of countries and 
regions whose investment in Shanghai this year exceeds 
100 million U.S. dollars each also increased, including 
Hong Kong, Singapore, Japan, Taiwan, the United 
States, Britain and Germany. 


Hong Kong ranked first, with an investment of four 
billion U.S. dollars, a hefty 25 percent rise from the same 
period of last year, while Singapore managed to have the 
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fastest growth of investment in Shanghai, reaching more 
than 400 million U.S. dollars, four times the amount 
invested last year. 


By the end of July the total foreign-funded projects in 
Shanghai topped 9,336, involving 19.8 billion U.S. dol- 
lars. 


Shanghai Gets First Nongovernmental Talent 
Databank 


OW 1108072694 Beijing XINHUA in English 0641 
GMT I1 Aug 94 


[Text] Shanghai, August 11 (XINHUA)—Shanghai, 
China’s largest economic center, has got its first nongov- 
ernmental data archives—the Shanghai Chengda Senior 
Professional Advance Company. 


The company stores records of senior managers and 
professionals who are badly needed by foreign-related 
departments and organizations, according to Gu Jia- 
dong, general manager of the Shanghai Foreign Service 
Company, which sponsored the enterprise. 


Gu noted that Shanghai has a galaxy of talents but lacks 
senior professionals. 


“To help foreign organizations to find qualified profes- 
sionals,” Gu said, “my company has set up a number of 
centers to introduce talented people to them, offer infor- 
mation and train people. So setting up the Shanghai 
Chengda Senior Professional Advance Company was a 
natural progression.” 


Shanghai’s Iron and Stee! Output Up 


OW 1108025294 Beijing XINHUA in English 0231 
GMT I1 Aug 94 


[Text] Shanghai, August 11 (XINHUA)—Shanghai 
turned out a record of 6.51 million tons of steel and 5.85 
million tons of steel products in the first six months of 
this year. 


The city’s statistics show that its sales volume amounted 
to 24 billion yuan, up 18 percent over the same period of 
last year, and its profits and taxes delivered to the state 
totalled 7.4 billion yuan, up 70 percent. 


A municipal official in charge of industry said that the 
output of steel has risen at an annual speed of 17 percent 
and that of steel products of 30 percent during the past 
few years. 


In addition, the industry is paying attention to product 
quality and varieties. 


He noted that the completion of the first construction 
phase of the Shanghai Baoshan Iron and Steel Complex, 
a highly modernized plant, has helped upgrade Shang- 
hai’s steelmaking technology. 
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New Version of ‘Red Flag’ Car Produced in 
Shanghai 

OW 1108042094 Beijing XINHUA in English 0337 
GMT I1 Aug 94 


[Text] Shanghai, August 11 (XINHUA)—A new variety 
of the ““Red Flag” car, once used exclusively by Chinese 
Government leaders and state guests, came off the 
production line in Shanghai’s Pudong new development 
area August 8. 


The new variety, keeping the characteristics of the old 
one and employing the advantages of foreign cars such as 
the Audi, has five seats in two rows. 


Pudong introduced the whole set of CA488 technology 
from the Chrysler corporation of the U.S. for the engines 
of the new car, giving it extra power, lower gas consump- 
tion and higher acceleration capacity. 


It is said that the cost of the new model is lower than that 
of the old one. 


About 300 new “Red Flag” cars will be produced this 
year and batch production will be realized next year. 


The producer of the new “Red Fiag” car is the Pudong 
car factory, which was jointly set up by the China No. | 
Automobile Group and the Shanghai Zhengguang Indus- 
trial Company. 


Shanghai Sentences 75 to Death in Jun-Jul 
Period 

OW 1008 160894 Shanghai People’s Radio Network in 
Mandarin 2300 GMT 9 Aug 94 


[Station report from the “990 Morning News” program] 


[Text] Since the beginning of summer, courts at all levels 
in Shanghai, with a view to maintaining public order 
during summer and safeguarding residents’ personal 
safety and property rights, have sternly punished a 
number of serious criminals. 


In June and July, courts at all levels in Shanghai tried a 
total of 1,082 criminal cases that seriously threatened 
social order and 1,726 criminals who committed crimes 
such as manslaughter with knife, street robbery, and 
multiple theft. In these criminal cases, 73 victims were 
killed and company assets worth a total of 7,749,900 
yuan were lost. Among the criminals, 43.7 percent came 
from outside Shanghai. A total of 75 criminals were 
given the death penalty, while 30 others were sentenced 
to death with a suspended execution in accordance with 
the law. 


Zhejiang Increases Fisheries Production 


OW 110808 1494 Beijing XINHUA in English 0744 
GMT I! Aug 94 


[Text] Hangzhou, August 11 (XINHUA)—East China’s 
Zhejiang Province produced a total of 802,900 tons of 
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fisheries products in the first half of this year, a rise of 
37.4 percent over the same period of last year. 


According to the Zhejiang Provincial Aquatic Products 
Bureau, the province turned out 611,000 tons of salt- 
water and 94,600 tons of freshwater products, up 47 
percent and 13.58 percent, respectively. 


In the first half of this year, the province increased 
fisheries output by 195,00 tons; the deep-sea output hit 
100,000 tons. 


Meanwhile, a large number of soft-shelled turtle farms 
have been set up, and some villages have turned to 
specialising in pearl, crab and bullfrog raising. 


Central-South Region 


Guangdong National Economy in First Half Year 


HK1008 143194 Guangzhou NANFANG RIBAO in 
Chinese 19 Jul 94 p 2 


[By Ye Dongzong (0673 0681 1350) and Yu Feng (0060 
1496): “Guangdong’s Economic Situation in First Half 
of 1994”} 


[Text] In the first half of 1994, Guangdong’s national 
economy operated in a relatively strained macroenviron- 
ment. In June, floods and waterlogging—the like of 
which rarely has been seen for 100 years—hit the prov- 
ince, causing serious losses to its national economy and 
to people’s lives and property. Nevertheless, through the 
concerted efforts of all sides concerned, reforms in all 
fields of endeavor continued to push ahead. According 
to initial calculations by the provincial statistics bureau, 
in the first half of the year, the province’s gross domestic 
product increased by about 16 percent from the same 
period last year. The macroeconomy developed 
smoothly on the whole. 


Production Expands Steadily, Products Circulate 
Without Hindrance 


During the January-June period, the output value of 
industry at the township level and above amounted to a 
total 239.94 billion yuan (at current prices), an increase 
of 22.4 percent over the same period last year. This 
growth rate could be considered moderate because last 
year’s base figure was relatively large. Owing to changes 
in market demand, the production of export commodi- 
ties maintained a comparatively high momentum of 
growth. While the production of most light industrial 
products grew quite rapidly, growth in the production of 
investment-type products slowed down. 


This year, the province’s agricultural production situa- 
tion was comparatively good, with its area of land sown 
to early rice amounting to 1,268.51 kilo-hectares. The 
momentum of yearly declines in the area of land sown to 
grain crops was halted to a certain extent. The produc- 
tion of vegetables, fruits, and animal husbandry and 
aquatic products developed steadily, though June’s 
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exceptionally serious flooding caused relatively serious 
losses in agricultural production and a comparatively 
large drop in early rice production. 


In the first half of the year, the province’s supply of 
consumer goods was relatively ample, with supply 
slightly exceeding demand. Retail sales volume of the 
province’s social commodities was 78.884 billion yuan, 
an increase of 9.5 percent over the corresponding period 
last year after price rises were factored in. The gap 
between urban and rural sales growth diminished. After 
the province was hit by floods in June, grain supply was 
normal and grain prices were roughly stable, although 
the state introduced grain-purchasing and market- 
pricing reform. 


Fiscal and Tax, as Well as Foreign Trade Reforms 
Progress Smoothly 


This year, the state intensified fiscal and tax, foreign 
trade, banking, investment, and enterprise system 
reform, particularly fiscal and tax, as well as foreign 
trade reform. Although some problems cropped up along 
the way, the reform progressed relatively smoothly on 
the whole. In the first half of the year, the province's 
financial revenues and its industrial and commercial tax 
income increased by more than 40 percent; the total 
value of exports amounted to $20.445 billion, up 120 
percent from the same period last year; and foreign 
investment in Guangdong continued to increase. The 
province actually utilized $5.049 billion in foreign cap- 
ital in the first six months of the year, up 33.4 percent. 


The Macroeconomic Environment Improves Remarkably 


The volume of fixed-asset investment has been put 
under effective control. From January to June, the 
province readjusted investment in capital construction 
to 29.27 billion yuan, up 33.6 percent from the same 
period last year, but its range of growth shrank by 63.8 
percentage points, of which local projects saw an even 
greater contraction in growth range. 


The financial situation was stable. Thanks to the rectifi- 
cation of the wanton collection of fees and fines, as well 
as the apportionment of expenses over the past year, 
financial order has improved markedly. Since the begin- 
ning of this year, there have been increases in both bank 
savings and loans, and the balance of savings deposits of 
the urban and rural populations increased more rapidly 
than in the same period last year. The withdrawal of cash 
from circulation has progressed relatively smoothly. 


The excessively rapid momentum of price increases has 
been initially checked. In the first six months of the year, 
residents’ consumption prices and commodity retail 
prices increased by 21.2 and 19.1 percent, respectively, 
from the corresponding period last year. In dynamic 
terms, price increases have fallen off month after month 
since February, and only in June did prices rise again to 
a certain extent because the province was hit by floods. 
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The “bottleneck” factor has become less restraining. In 
the first six months of the year, the province’s volume of 
goods transported and of electric energy produced 
increased by 23 and 48.5 percent, respectively, from the 
same period last year—all surpassing industrial growth 
in the corresponding period. The selling prices of major 
goods decreased. 


From the one of rapid growth in the last two years, the 
province’s economy now has entered a stage of stable 
growth. Nevertheless, there are still some pronounced 
problems facing development. 


First, natural disasters still occurred very frequently. The 
national economy, as well as the people’s lives and 
property, suffered quite serious losses. Since June, in 
particular, the exceptionally serious floods have hit nine 
cities and 60 counties throughout the province, bringing 
direct economic losses amounting to 14.6 billion yuan. 
Production and circulation were adversely affected to 
varying degrees. As the losses caused by the floods were 
serious, the province's tasks of healing flood-inflicted 
wounds, resuming production, and rebuilding homes are 
very heavy. Second, commodity prices are remaining 
relatively high, and some low-income earners are living 
in comparatively strained circumstances. Third, state- 
owned enterprises are beset with greater difficulties, with 
their growth rates being relatively low, and many of them 
are operating in the red. 


To sum up, in order to maintain its economic growth in 
the second half of the year, the province should continue 
to devote great efforts to developing agriculture, partic- 
ularly grain production, and to strive to minimize the 
losses caused by natural disasters; should bring new 
price-increase factors under strict control and strive to 
maintain the momentum of month-after-month price 
decreases seen the first five months of this year; should 
place great stress on developing markets and promoting 
production with sales, while appropriately regulating 
and controlling the volume of total investment so as to 
maintain a smooth economic cycle; and should accel- 
erate reform of the enterprise system and enhance, once 
and for all, the vitality of the microeconomy. According 
to calculations, the province’s economic development 
trend in the second half of the year will maintain roughly 
the pattern of stable growth seen in the first half of the 
year. 


Guangdong Province Plans To Build More 
Expressways 

OW 1108031794 Beijing XINHUA in English 0244 
GMT 11 Aug 94 


[Text] Guangzhou, August 11 (XINHUA)—South 
China’s Guangdong Province will construct more 
expressways to form a complete expressway system to 
serve its rapid economic growth. 


According to Li Shaofeng, general manager of the 
Guangdong Provincial Expressways Company, 300 km 
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of expressways will be built and opened for traffic in the 
province by the end of this year. 


During the eighth five-year plan period (1991-95), 
Guangdong will build 10 expressways with a length 
totalling 929 km, and by the year 2010, the province will 
have a completed expressway network, with the aggre- 
gate length amounting to 3,300 km, said the general 
manager. 


The construction of more expressways 1s also prompted 
by the fast increase of motor vehicles over the past 
decade. For instance, the total number of motor vehicles 
in this province soared from 747,000 in 1985 to 
3,275,000 in 1993. 


Local authorities have adopted a package of flexible 
policies to pool more funds to cover fees needed in 
building so many expressways. 


Methods include borrowing loans from the World Bank, 
issuing shares and bonds, and borrowing money from 
domestic and overseas banks, with the focus on 
attracting more investors to finance construction costs. 


The province has also invited tenders at home and 
abroad for the construction of eight other expressways, 
which involve a total investment of 51.95 billion yuan. 


Local officials said that through the bidding, foreign 
investors had chosen to pour 3.5 billion U.S. dollars 
(30.24 billion yuan) into the construction of 1,120 km of 
expressways. 


Recently, four new contracts and four new letters of 
intent were signed for using foreign funds to build 
expressways, in addition to the Sino-foreign funded 
Guangzhou-Foshan expressway, which was completed 
and put into operation four years ago, according to the 
general manager. At present, the province has intro- 
duced foreign investment in the construction of 15 local 
expressways, which are either being constructed or have 
been completed. Construction of these projects involves 
a promised use of some four billion U.S. dollars of 
foreign investment, accounting for 67 percent of the total 
investment. 


Some of the expressways are being built and managed 
under the principle of “bot”—build, operation and 
transfer—and the method has produced positive results. 


According to local officials, Guangdong has also tested 
the practice of transferring operational rights for some of 
its graded highways with charges to foreign investors, so 
as to attract more foreign funds to accelerate the prov- 
ince’s transport construction. 


‘Bumper’ Early Rice Harvest Reported in Eastern 
Guangdong 

OW'1108090294 Beijing XINHUA in English 0847 
GMT 11 Aug 94 


[Text] Guangzhou, August 11 (XINHUA)—A bumper 
harvest of early-season rice has been achieved in eastern 
Guangdong, according to the agricultural department of 
the province. 
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Four cities in eastern Guangdong—Shantou, Chaozhou, 
Jieyang and Meizhou—are important rice producers. 
The planting area of early rice this year reached 3.25 
million mu (15 mu equals a ha), with the output topping 
1.48 million tons. 


In Shantou the rice output per mu has reached a record 
532 kg. In the mountainous areas around Meizhou city, 
the per mu output was 404 kg, an increase of ten kg over 
last year. 


Since early this year the four cities have taken measures 
to stabilize the arable land area and increase input into 
agriculture. In the meantime, the cities have introduced 
new varieties of high- output and good-quality rice. 


Shenzhen To Set Up Aircraft Servicing Joint 
Venture 


OW 1008134494 Beijing XINHUA in English 1253 
GMT 10 Aug 94 


[Text] Beijing, August 10 (XINHUA)—An aircraft ser- 
vicing joint venture is to be set up in the Shenzhen 
Special Economic Zone, according to a contract signed 
here today. 


The joint venture—the Shenzhen Aircraft Maintenance 
and Engineering Company (SAMECO)—will be formed 
by the Shenzhen Airport Company, the Singapore Aero- 
space, the Singapore-China Merchants Aviation Hold- 
ings and the Zhangyi International Airport Services. 


Capitalized at 10 million U.S. dollars, the joint venture 
will undertake major overhauls of passenger and cargo 
planes, air route servicing and apron services. 


The Singapore Aerospace will provide technology and 
management experience to the joint venture. 


The Shenzhen Airport started services in October 1991 
in China's first special economic zone. It has now 
become the sixth busiest airport in China. 


Singapore-China Merchants Aviation Holdings is a joint 
venture between Singapore Aerospace and China Mer- 
chants Holdings. It was set up in September 1993 with 
the purpose of participating in the development and 
management of airports, maintenance of aircraft and 
other operations associated with the aviation industry. 


Guangxi Becomes Major Livestock-Breeding Base 


OW 1108072994 Beijing XINHUA in English 0707 
GMT 11 Aug 94 


[Text] Nanning, August 11 (XINHUA)}—The Guangxi 
Zhuang Autonomous Region in southwest China has 
developed into one of the country’s ten-biggest livestock 
breeding bases. 


The output of meat in the region has ranked among the 
first ten producers in the country for several years 
running, and its output value of animal husbandry 
accounts fo. 42 te th of its agricultural output value. 
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The meat output in the first half of this year reached 
878,900 tons, an increase of 19.68 percent over the same 
period of last year. 


Experts here said that the rise in livestock breeding was 
fueled by the market economy. 


Taking the advantage of the region’s proximity to 
Guangdong, an economically booming province, and 
Hainan, China’s largest special economic zone, the local 
government has encouraged farmers to raise more 
domestic animals and offers a package of services for 
them. 


Guangxi has six counties specializing in raising lean pork 
pigs, and more than 20,000 villages and 100,000 house- 
holds specialize in raising domestic animals and poultry. 


Hainan Bonded Zone Attracts Overseas 
Investment 


OW 1108095494 Beijing XINHUA in English 0919 
GMT 11 Aug 94 


[Text] Haikou, August 1! (XINHUA)—The Haikou 
Bonded Zone in this capital of south China’s Hainan 
Province has become a favorite place for overseas invest- 
ment. 


Hainan is China’s largest special economic zone and 
second-largest island after Taiwan. 


The zone, which began operation in April last year, has 
approved the establishment of 13 projects involving a 
total of 1.769 billion yuan (about 203 million U.S. 
dollars) and 10.27 million U.S. dollars in investment. 


Included are eight projects with a contractual investment 
of 1.648 billion yuan (about 189 million U.S. dollars) 
and 6.4 million U.S. dollars, which were imported in the 
first six months of this year. 


So far, the zone has 133 registered enterprises, up from 
74 at the end of last year. 


While speeding up the construction of infrastructure 
facilities, the Haikou city government has worked out a 
package of preferential policies in favor of overseas 
investors. 


At present, negotiations on investing in the zone are well 
under way between the city government and business 
people from the United States, Germany, Italy, the 
Netherlands and Singapore. 


Hunan Uses Trusteeship System To Revive State 
Enterprises 


HK1108095494 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1222 GMT 26 Jul 94 


[Text] Changsha, 26 July (ZHONGGUO TONGXUN 
SHE)—To put an end to the situation where a large 
number of state enterprises operate in the red, Hunan 
recently took the lead in introducing a trusteeship system 


REGIONAL AFFAIRS 43 


among enterprises with operational difficulties. The 
basic line of thinking on the way of doing things is that 
the rights and duties of both parties are clearly defined 
by economic and legal means, and on the premise that 
ownership remains unchanged and the value of the trust 
enterprise is ensured or increased, trustee companies 
supply managerial personnel and inject an appropriate 
amount of funds to enterprises under their trusteeship. 
Trustee company personnel exercise the power to 
operate and manage the enterprises and the power to 
distribute enterprise earnings with a view to invigorating 
the enterprises’ assets in stock, readjusting the industrial 
structure, and reorganizing and reshaping the enter- 
prises. 


About 50 percent of Hunan’s state-owned enterprise are 
operating in the red. It is reported that more than 200 
enterprises experiencing operational difficulties have 
requested trusteeship to date. 


Southwest Region 


Foreign Investment Rises in Guizhou’s Minority 
Areas 


OW 1108033094 Beijing XINHUA in English 0255 
GMT 11 Aug 94 


[Text] Guiyang, August 1 1 (XINHUA)}—More and more 
foreign investors are trying their luck by investing in the 
national minority areas of southwest China’s Guizhou 
Province. 


According to local officials, 59 foreign-funded enter- 
prises have been set up in the Bouyei-Miao autonomous 
prefecture of Qianxinan, Miao-Dong autonomous pre- 
fecture of Qiandongnan and Bouyei-Miao autonomous 
prefecture of Qiannan in the province, with contracts 
involving a promised use of 68 million U.S. dollars. 


People of ethnic minority nationalities living in the 
province now make up 35 percent of the province’s total 
population. 


Over the past few years, the province has made pains- 
taking efforts to improve the investment environment 
and has worked out a series of preferential policies to 
attract foreign investors. The endeavor has begun to pay 
off. 


The Miao-Dong autonomous prefecture of Qiandong- 
nan, situated along the Zhuzhou-Guiyang railway line, is 
a place of scenery and tourism in eastern Guizhou. It has 
been approved by the State Council for piloting regional 
reform leading to national minority autonomy. 


Foreign investors have now started 17 foreign-funded 
enterprises in Kaili city, the prefectural seat, with con- 
tracts involving a promised use of 37 million U.S. 
dollars. 


It is encouraging that more and more foreign investors 
are shifting their concentration from investment in 
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urban areas to starting more businesses in the country- 
side of national minority areas, said local officials. 


They added that introduction of foreign investment in 
the province’s national minority areas has not only 
brought about profound changes in people’s ways of 
thinking, but also played a positive role in helping 
import sophisticated technology to upgrade existing 
enterprises and in helping to speed up the economy of 
national minority areas to adapt to the international 
market. 


Guizhou Institutes ‘Help-the-Poor’ Pilot Project 


OW 1008124094 Beijing XINHUA in English 0744 
GMT 10 Aug 94 


[Text] Guiyang, August 10 (XINHUA)—Southwest 
China’s Guizhou Province has gained much experience 
from a pilot help-the-poor zone in its Bijie area during 
the past six years. 


Instead of merely offering local people relief money, 
local governments guided them to start rural develop- 
ment projects in order to boost the local economy. 


The Bijie area is located in northwest Guizhou, con- 
sisting of eight counties. Some 80.8 percent of the rural 
population used to be poverty-stricken. 


In 1988 an economic development office was set up in 
the area to take charge of the assessment of help-the-poor 
projects and the launching of fund raising. Since then, 
177 million yuan (about 20.34 million U.S. dollars) has 
been poured into over 800 poverty-relief projects. 


The projects mainly focused on low-risk and efficient 
planting and breeding projects such as growing flue- 
cured tobacco and raising pigs, cattle and goats. 


Meanwhile, the local governments helped people orga- 
nize companies which were funded by relief loans, so as 
to help them promote the development of timber, fruits, 
medicine, tea and animal husbandry. 


In 1993 the pilot zone’s local gross output value reached 
4.45 billion yuan (about 511.49 million U.S. dollars), a 
growth rate of 149 percent over that of 1988, when the 
figure was only 1.785 billion yuan. 


During that period the annual per capita income of the 
local farmers soared 2.8 times from 182 yuan in 1988 to 
522 yuan in 1993, while the poverty-stricken population 
declined from four million to two million. 


Sichuan Province Produces New Ceramic Brick 
Presser 


OW'1108031894 Beijing XINHUA in English 0244 
GMT 11 Aug 94 


[Text] Beijing, August 11 (XINHUA)—Southwest 
China’s Sichuan Province has produced a new high- 
tonnage ceramic brick presser in an effort to quicken the 
pace of development in the country’s ceramic industry. 
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The hydrolic automatic TY-6000 ceramic brick presser 
was designed and produced by the Leshan Dongfeng 
Motor Factory. 


After a trial operation of six months, the presser proved 
to be reliable and its major quality indices were able to 
meet international standards for the 1990s. 


Reportage on Potala Palace Commendation 
Meeting 


Li Tieying attends 


OW 1108003494 Beijing XINHUA Domestic Service in 
Chinese 1452 GMT 9 Aug 94 


[By reporters Duo Qiong (1122 4522) and Qian Tong 
(6929 1749)] 


[Text] Lhasa, 9 Aug (XINHUA) —This afternoon, the 
Leading Group for the Renovation of the Potala Palace 
[LGRPP] and the Tibet Autonomous Regional People’s 
Government [TARPG] solemnly commended personnel 
who rendered meritorious service in carrying out the 
Potala Palace renovation project. 


Li Tieying, member of the CPC Central Committee 
Political Bureau and state councillor, who was entrusted 
by the party Central Committee and the State Council to 
come to Lhasa to offer congratulations on their behalf on 
the completion of the Potala Palace renovation project, 
participated in the commendation meeting and read out 
a decision citing personnel who had rendered merito- 
rious service in carrying out the Potala Palace renova- 
tion project. 


The “decision” pointed out: The Potala Palace is an 
outstanding creation of architectural art by the Tibetan 
people, a famous ancient architecture known all over the 
world, and a gem in the treasure house of the historical 
and cultural heritage of the Chinese nation. It was the 
first to be listed as a state-level cultural relic under 
protection in 1961. 


The Potala Palace renovation project, which lasted for 
nearly six years, was completed and a ceremony marking 
the project’s completion was solemnly held this morning. 


The LGRPP and the TARPG unanimously believe that 
the office in charge of the construction of the renovation 
project had painstakingly carried out organization and 
management in the process of this arduous and compli- 
cated project of a gigantic scale for the renovation of the 
Potala Palace; that the Guyi Architectural Art Company 
at Chengguan District, Lhasa, which undertook the 
major construction tasks, had done an innovative job in 
accordance with the principle of the design; that the 
Potala Palace Management Office had conscientiously 
guaranteed a high degree of safety for cultural relics; and 
that experts and technicians from all areas in China had 
given enthusiastic support in a number of ways to the 
project. 
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Cadres, experts, engineers, technicians, and workers of 
both the Zang [Tibetan] and Han nationalities made 
important contributions to this historical project for the 
Potala Palace’s renovation. 


Today, 126 personnel who had distinguished themselves 
in Carrying out the project were commended. All of them 
was awarded a “Potala Palace Renovation Project 
Medal.” 


Li Tieying Delivers Speech 


OW 1008144294 Beijing XINHUA Domestic Service in 
Chinese 1246 GMT 9 Aug 94 


[Speech by Li Tieying at a meeting celebrating the 
completion of the renovation of the Potala Palace on 9 
August 1994 in Lhasa: “Song of National Unity and 
Example of Cultural Relic Preservation’) 


[Text] Lhasa, 9 Aug (XINHUA)—Comrades and friends: 


The renovation of the Potala Palace, a project which 
attracts worldwide attention, has been completed. With 
the high degree of cordial attention given by the party 
Central Committee and the State Council; the direct 
leadership of the Tibet autonomous regional party com- 
mittee and people’s government; the vigorous support 
from the people of all nationalities and all walks of life in 
Tibet; and the concerted efforts made by the project 
organizers, experts, technicians, and workers, the his- 
toric project was completed with all-round excellent 
quality. On behalf of the party Central Committee and 
the State Council, I would like to extend my warmest 
congratulations, my highest respects, and cordial regards 
to all who contributed to the renovation. 


China has been a multinational country since ancient 
times. The people of all nationalities, working together, 
have created a long history and brilliant and magnificent 
culture in the long past. It is a consistent policy of our 
party and our government to protect the Chinese 
nation’s historical and cultural heritage and to advance 
and enrich the outstanding traditional culture created by 
the people of all nationalities. As everyone knows, the 
Potala Palace is a masterpiece of Tibetan architecture, 
occupying an important position in ancient Chinese 
architecture. It is not only the crystallization of the 
industriousness and wisdom of the people of Tibet but 
also part of the treasure house of the historical and 
cultural heritage of China and even the world. The 
Potala Palace architecture is of a high degree of histor- 
ical, artistic, and scientific value. The palace houses a 
large number of precious cultural relics and reflects the 
salient features of outstanding traditional Tibetan cul- 
ture and art. It also reflects the exchange and mix of 
Tibetan culture with that of many other nationalities and 
is a witness to the unity and love among all nationalities 
of the Chinese nation in their common efforts to create 
human civilization. 


Since Tibet's peaceful liberation, the party and the 
people’s government have attached great importance to 
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the Potala Palace’s preservation. In 1961, the State 
Council declared the palace a major cultural relic under 
state protection. Since then, special appropriation has 
been made annually for its maintenance and repair. 
However, those annual routine maintenance and repairs 
could not eliminate some danger to the architecture. The 
State Council attached great importance to that situation 
and decided to set up a leading group for the Potala 
Palace renovation project, appropriate funds for the 
project, overhaul the magnificent palace’s major struc- 
tures, and make it last forever. The Potala Palace's 
renovation is not only a great event in the preservation 
of Tibet's historical and cultural heritage, but also a great 
event in the preservation of the historical and cultural 
heritage of China and even the world as a whole. It is a 
great undertaking that will boundlessly benefit many 
generations to come. It is a vivid expression of the 
policies and principles of our party and government 
toward nationalities, religion, and cultural relic preser- 
vation. 


The renovation was done during an excellent period in 
which China has made great achievements in reform, 
opening up, and socialist modernization. It has been 
done with a high degree of attention given by the party 
Central Committee and the State Council and with the 
enthusiastic support of all localities across the country. 
On 11 October 1989, a grand ceremony for starting the 
Potala Palace renovation project was held in accordance 
with traditional Tibetan rituals. Repair jobs were so 
imperatively necessary that the renovation actually 
started in July 1989. Over the last six years, outstanding 
Tibetan engineers and workers specializing in repairing 
ancient architecture have closely cooperated with com- 
rades of Han nationality. They strictly adhered to the 
principle of “respecting science, tradition, ethnic style, 
and religious needs,” did a meticulous designing and 
engineering job, ensured a quality renovation, and com- 
pleted all renovation jobs. During the renovation, not a 
single cultural relic was damaged or lost and no accident 
ever occurred. The successful completion of the Potala 
Palace renovation project is a brilliant example of con- 
certed efforts made by the people of all nationalities 
across the country to protect the motherland’s cultural 
heritage under the party's leadership. It is a song of 
national unity, as well as an example of cultural relic 
preservation and renovation. It is also a great event of 
far-reaching impact in Tibet's history. 


I hope that the departments concerned and the Tibet 
Autonomous Region will seriously sum up the successful 
experience of the current renovation and spread it across 
the country for others to learn from in future preserva- 
tion and renovation of historical architecture work. At 
the same time, we should continue to show concern and 
provide guidance for the preservation of cultural relics in 
the Potala Palace. We should study and establish an 
all-around scientific management system to keep the 
palace’s magnificence forever. 
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Comrades and friends: Under the excellent situation of 
reform and opening up, old Tibet is showing an unprec- 
edented, great vitality, and is marching forward in giant 
strides with a new historic opportunity. The convocation 
of the recent Third Forum on Tibet Work was a strategic 
policy decision on the Tibet work of the new period 
made by the party Central Committee and the State 
Council. The meeting formulated a program of action for 
Tibet work for the period from the present to the early 
2ist century. It fully showed the great importance 
attached to Tibet’s development and stability, as well as 
the cordial attention given to the people of all national- 
ities in Tibet, by the third generation of collective 
leadership of the party Central Committee with Com- 
rade Jiang Zemin at its core. It also showed the vigorous 
support and assistance given to Tibet by the whole party, 
the whole army, and the people across the country. A 
united, prosperous, socialist new Tibet with a well- 
developed culture will surely stand like a giant on the 
roof of the world, so long as we rely on the Tibetan 
people and the people of other nationalities to work hard 
with one heart and one mind under the guidance of 
Comrade Deng Xiaoping’s theory on building socialism 
with Chinese characteristics, under the leadership of the 
party Central Committee with Comrade Jiang Zemin at 
its core, and with the support from the people across the 
country. 


In conclusion, I wish Tibet long-term peace, stability, 
and prosperity; and wish the Tibetan people and all 
guests, friends, and comrades good luck and attainment 
of your goal. 


Raidi Addresses Meeting 


OW 1008 143094 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 9 Aug 94 


[From the “Regional News Hookup” program; by corre- 
spondents Nian Xin (1628 1823) and Liu Yiyou (0491 
4135 0645)] 


[Excerpts] The Leading Group for the Renovation of the 
Potala Palace [LGRPP] and the Tibet autonomous 
regional people’s government [TARPG] solemnly held a 
meeting in the Hall of the People in the afternoon of 9 
August to mark the completion of the Potala Palace 
renovation project and to commended personnel who 
had rendered meritorious service in carrying out the 
project. 


Among leaders seated in the rostrum’s front row were Li 
Tieying, Pagbalha Geleg Namgyai, Gyaincain Norbu, 
Xu Zhijian, (Budaodoje), Guo Jinlong, Basang, Danzim, 
Yang Chuantang, (Zhang Zeqin), Puqung, (Li Lianhui), 
Yang Tongxiang, (Tian Fuxiao), and (Wu Baozhong). 
[passage omitted] 


Gyaincain Norbu, TARPG chairrnan and LGRPP 
leader, presided over the commendation meeting. 


Comrade Li Tieying, member of the CPC Central Com- 
mittee Political Bureau, state councillor, and honorary 
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leader of the LGRPP, read out a LGRPP and TARPG 
decision on commending personnel who had rendered 
meritorious service in carrying out the Potala Palace 
renovation project. [passage omitted] 


Raidi, executive deputy secretary of the autonomous 
regional party committee and chairman of the autono- 
mous regional people’s congress, delivered a speech at 
the meeting. He said: With great pleasure and excite- 
ment, Tibet celebrated the successful completion of the 
Potala Palace renovation project, which had become the 
focus of world attention, at a time when the party, 
government, army, police, cadres, and people in the 
region were conscientiously relaying and studying the 
guidelines of the Third Forum on Tibet Work, which has 
important historical significance. The completion of the 
Potala Palace renovation project, which is of a gigantic 
scale, fully shows the party’s and government's deep 
respect for the excellent traditional culture of various 
nationalities and fully reflects the greatness, correctness, 
and truthfulness of our party's policies on nationalities 
and religious affairs, thereby composing a song in praise 
of the unity between the Zang [Tibetan] and Han nation- 
alities and adding new splendor as well as historical 
connotation to the palace. It is a monument signifying 
unity among nationalities that towers aloft on the roof of 
the world, a magnificent feat in the history of the 
civilization of mankind, and a great achievement that 
will last throughout the ages. The renovated Potala 
Palace will present an entirely new appearance to the 
world. It is hoped that the commendation meeting will 
further encourage people to do more thoroughgoing and 
painstaking work for the purposes of respecting and 
inheriting Tibet’s excellent traditional culture; pro- 
tecting and rearranging all of Tibet's historical and 
cultural heritage; scoring greater achievements in this 
endeavor; and to work hard for bringing about healthy, 
rapid, and sustained economic development and 
sweeping social progress in Tibet. 


(Zhang Zeqin), director of the State Bureau of Cultural 
Relics and deputy leader of the LGRPP, and Xu Zhijian, 
deputy secretary general of the State Council General 
Office, also spoke at the commendation meeting. 


Danzim Addresses Tibetan Propaganda Forum 


OW 1008133194 Lhasa Tibet Television Network in 
Mandarin 1200 GMT 30 Jul 94 


[From the “Regional News Hookup” program] 


[Text] The Tibetan Autonomous Regional CPC Com- 
mittee Propaganda Department held a meeting of 
reporters and editors from the region’s major news and 
propaganda units on the morning of 30 July to mobilize 
them to publicize and implement the guidelines of the 
Third Forum on Work in Tibet and make comprehen- 
sive and specific arrangements. 


Du Tai, executive deputy director of the regional propa- 
ganda department, chaired the forum. Danzim, deputy 
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secretary of the regional party committee; Chen Han- 
chang, standing committee member of the regional party 
committee and director of the regional propaganda 
department; and personnel in charge of the regional 
propaganda department, XIZANG RIBAO, Tibetan 
Radio and Television Department, and Cultural Depart- 
ment attended the forum. 


Director Chen Hanchang first talked about what he had 
gained from his participation in the Third Forum on 
Work in Tibet. He said: I was very much educated and 
inspired by this important meeting, a meeting of far- 
reaching historical significance where I heard the impor- 
tant speeches by General Secretary Jiang Zemin, Pre- 
mier Li Peng, Chairman Li Ruikuan, and other principal 
leading comrades. The meeting summed up the basic 
experience of work in Tibet, achieved unity in thinking 
and awareness, clarified the guidelines governing work 
in Tibet and the important principles and policies, 
purposefully helped Tibet overcome its difficulties and 
resolve its problems in work, and in the overall interests 
of the party and state formulated a strategic policy to 
safeguard the motherland’s unification, oppose sepa- 
ratism, and maintain social stability. The forum marked 
a new milestone in Tibet’s modernization drive. 


Chen Hanchang said: From now on, we must give top 
priority to comprehensively implementing the guidelines 
of the Third Forum on Work in Tibet. We must let the 
people of all nationalities across the region understand 
its guidelines so that they will focus their energy on 
implementing it. Our first task is to do a good job of 
reporting the study of the guidelines. We must organize 
our media to concentrate on the main theme— 
development and stability. We must publicize the main 
theme with a clear-cut stand and use it as the motive 
force to unify our thinking, pluck up our spirits, enhance 
our morale, strengthen unity, seek truth, deal with con- 
crete matters relating to work, and vigorously put it into 
practice. 


After briefing the attendees on the background of the 
forum, Deputy Secretary Danzim pointed out: Although 
the forum guidelines are identical with the principles and 
policies implemented by the regional party committee in 
the preceding period, they contain new elements in 
tackling many issues. As journalists, we must grasp the 
guidelines with a strong sense of political responsibility 
and mission. We must use the guidelines as a criterion to 
regulate all our propaganda and reportage. 


Danzim emphatically pointed out: The guiding ideology 
of our propaganda work is to emphasize that the central 
authorities set great store by work in Tibet and the entire 
country is supporting Tibet; that the people of all nation- 
alities across the region have felt the concern of the party 
Central Committee and are keenly aware of the superi- 
ority of socialism; that it is necessary to study seriously, 
unify our thinking, enhance our awareness, and pluck up 
our spirits; and that it is necessary for Tibet to find its 
way, given the fact that the central authorities set great 
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store by work in Tibet and the entire country supports it. 
We must do so to ensure that the Third Forum guidelines 
strike roots in the hearts of people of all nationalities 
across the region. 


Tibet Experiencing Tourism Boom in Aug 


OW 1 108041794 Beijing XINHUA in English 0306 
GMT 11 Aug 94 


[Text] Beijing, August 11 (XINHUA)}—Tourists from 
other parts of the country and overseas are streaming 
into the Tibet Autonomous Region for visit this month. 


According to preliminary statistics, the present number 
of tourists from foreign countries and Hong Kong, 
Macao and Taiwan in Lhasa, capital of this highland 
region known as “the roof of the world,” is more than 
3,000. 


Almost all the hotels here are full. 


Of the tourists, people from western Europe and the 
United States rank first, and those from Hong Kong and 
Taiwan second. 


They are expected to visit Shannan and Xigaze Prefec- 
tures in southern Tibet, besides Lhasa. 


Experts here agreed that the tourist flow will continue 
until late September this year because August and Sep- 
tember are considered the best season, with bright sun- 
shine and cool weather. 


They attributed the tourism boom to Tibet's steady 
economic development, social stability and beautiful 
scenery, and the completion of the renovation of the 
Potala Palace. 


North Region 


— Province To Hold Foreign Trade Fair in 
p 

OW 1008 123694 Beijing XINHUA in English 0842 
GMT 10 Aug 94 


[Text] Shijiazhuang, August 10 (XINHUA)—North 
China’s Hebei Province will hold its "94 foreign trade 
fair in this provincial capital from September | to 5. 


Ata news briefing Ye Liansong, governor of Hebei, said 
that the fair will be the most important event in his 
province's foreign trade program this year. 


He said that in preparation for the trade fair, Hebei has 
sent trade delegations to the United States, Canada, 
Germany, Italy, Sweden and the Republic of Korea to 
contact local business people and explain co-operation 
projects. 


He said that Hebei will respect the wish of foreign 
investors and ensure their investment interests. 
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He said that his province will encourage foreign inves- 
tors to help large- and medium-sized state enterprises to 
update their technology. 


The fair will also stress talks on exports. 


Foreign investment is expected to be put in projects of 
communications, energy, and new and high-technology 
projects. 


He said that his province has devoted efforts to infra- 
structure construction including power plants, express 
highways, and ports so as to improve the investment 
environment for foreign investors. 


Meanwhile, it is expected that at the end of this year 
Shijiangzhuang Airport will go into operation. 


Urban, Rural Living Standards Improve in Inner 
Mongolia 

OW 1008132694 Beijing XINITUA Domestic Service in 
Chinese 0156 GMT 10 Aug 94 


[By reporter Yin Hui (3009 6540)] 


[Text] Hohhot, 10 Aug (XINHUA)—In the past 15 years 
since the introduction of reform and opening up to the 
outside world, great changes in economic construction 
and other undertakings have taken place in Inner Mon- 
golia, located in north China. There has been a marked 
improvement in the quality of life of the 22 million 
people of all nationalities. 


According to data provided by the departments con- 
cerned, after allowing for price rises, the average per 
capita cost of living of urban and rural residents 
throughout the autonomous region in 1993 amounted to 
1,712 yuan, an increase of 500 percent over 1978. In the 
first half of this year, the average per capita cost of living 
was 1,025 yuan, up 7 percent over the same period last 
year, the average per capita income of peasants reached 
829 yuan, up 160 percent over 1978. Along with the 
continuous increase of family income, a profound 
change has taken place in the consumption structure and 
consumption concept of urban and rural residents. 


In food, people have changed from being satisfied with 
having enough to eat to stressing nutrition. The nropor- 
tion of nonstaple food has continued to rise, while that of 
staple food is dropping gradually. In the dishes of urban 
residents, there are always green vegetables, melons, and 
fruits; meat and fish are routine items and are no longer 
sumptuous dishes to entertain guests. 


In clothing, people --’ only demand good quality and 
beauty but also | « new fashions that are pleasing to 
the eye and are J taste. The outlook of urban girls 
on dress fashion as shifted from advocating thriftiness 
to seeking individuality. Farm and pastoral girls have 
introduced new dress fashions to the fields and pastoral 
areas. Judging from the sale of textile products, the sale 
of cotton cloth has dropped by a large margin, while the 
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sale of light, thin, and comfortable woolen cloth, cash- 
mere products, and high-grade dresses is rising. 


Most conspicuous is the change in housing: Grassland 
cities with row upon row of high-rise buildings dot the 
vast grassland, and the vast frontier is inlaid with villages 
and herdsmen’s communities lined with row upon row of 
newly built houses. Since the start of reform and opening 
up to the outside world, Baotou, Hohhot, and other cities 
have continued to accelerate projects of building new 
housing and transforming houses. Beautiful living quar- 
ters have been built one after another, which have 
changed the appearance of these grassland cities and also 
improved the residents’ housing conditions. According 
to an investigation, the current per capita living space for 
urban residents exceeds 10 square meters. In pastoral 
areas, the income of herdsmen has continued to increase 
due to the continued improvement of livestock produc- 
tion facilities. About 90 percent of Inner Mongolia’s 2.2 
million herdsmen of various nationalities have left their 
yurts to live in bright, spacious permanent houses. 


The Inner Mongolia people, who no longer worry about 
clothing and food, have increased their consumption of 
durable goods. In 1993, the average number of television 
sets and refrigerators possessed by urban residents in the 
region was 102 and 26 units, respectively, per 100 
households; for peasant households, the number of TV 
sets and washing machines was 72 and 16 units respec- 
tively; for herdsmen households, the figure was 59 and 7 
units respectively. A number of well-to-do residents have 
also purchased high-grade musical instruments, air- 
conditioners, automobiles, motorcycles, and other 
durable consumer goods. Meanwhile, the nonconsumer 
expenses of urban and rurai residents have also increased 
annually. For urban residents, their nonconsumer 
expenses in the first half of this year rose 19 percent over 
the corresponding period last year. This portion of their 
expenditures was used for the improvement of their 
cultural lives and for their children’s education. Cur- 
rently, 93 percent of school-age children and youngsters 
in the autonomous region are attending school. 


Inner Mongolia Builds Grassiand Development 


OW 1008124194 Beijing XINHUA in English 0831 
GMT 10 Aug 94 


[Text] Hohhot, August 10 (XINHUA)}—A modern 
animal husbandry development zone on the Hulun Buir 
Grassland in north China's Inner Mongolia Autonomous 
Region has broken ground. 


Development of the grassland is pari of the region's 
“spark program” which is aimed at introducing 
advanced technology to the Hulun Buir grassland to 
exploit more grassland resources and improve produc- 
tivity. 

So far, 5.8 million yuan (about 674,000 U.S. dollars) has 
been put into the initial stage of the zone’s development 
projects. 
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The Hulun Buir grassland is one of the best natural 


grazing lands in the world, and the largest grassland 
economic zone in northeast China. 


Al present, grass-growing, diary production, cattle and 
sheep raising and processing of animal products are 
prospering in the area. 

In the efforts to carry out the “spark program”, some 
successful breeding projects, such as advanced meat 
cattle raising and fur- processing methods, will be spread 
more widely. 


Inner Mongolian City Becomes Rare Earth Center 


OW’'1108065 194 Beijing XINHUA in English 0632 
GMT 11 Aug 94 


[Text] Hohhot, August 11 (XINHUA)}—Inner Mongo- 
lia’s Baotou city, well-known for its abundant rare earth 
resources, is now becoming a rare earth center in China 
with its rapid development of related industries. 


Bayan Obo iron mine is notable worldwide for its several 
kinds of mineral ores like rare earth, iron and niobium. 
With an estimated rare earth reserve of over 100 million 
tons, or over 70 percent of the world total, Bayan Obo is 
the largest rare earth mineral base in the world. 


The Baotou Iron and Steel Rare Earth Group Company 
produces some 80 kinds of rare earth products which sell 
well on the international market. Of them, the rare earth 
concentrate alone yields 60,000 tons, equal to the total 
annual consumption of the concentrate in the world. 


In 1993, the total sales of Baotou’s rare earth industry 
was nearly 400 million yuan (about 46.7 million U.S. 
dollars). 


Rare earth products made in Baotou have been widely 
used in the fields of metallurgy, military industries, 
petrochemistry, textiles and agriculture. 


Rails coated with rare earth produced by the Baotou iron 
and steel plant show advantages over ordinary ones in 
tests of wearability, anti-corrosiveness and weight resis- 
tance. 


in order to make full use of the rare earth resources, the 
Baotou rare earth high-tech development zone, the only 
one of its kind in the country, accelerated the develop- 
ment of rare earth products by investing some 520 
million yuan (about 60 million U.S. dollars) in the rare 
earth industry. 


It is estimated that by the end of this century, the annual 
output of Baotou’s rare earth concentrate will be 100,000 
tons and rare earth alloy 50,000 tons. The overall output 
value of rare earth products will be three billion yuan 
(over 346 million U.S. dollars). 


Large Iron Mine in Shanxi Begins Trial 
Operation 


OW 1008115794 Beijing XINHUA in English 0930 
GMT 10 Aug 94 


[Text] Taiyuan, August 10 (XINHUA)—An iron mine 
which can produce 1.6 million tons of fine ore a year 
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went into trial operation Monday [8 August] in Loufan 
County, 104 km west of the Taiyuan Iron and Steel Co., 
China’s largest special steel producer. 


An official from the Jianshan Mine, Liang Chongguang, 
said the mine will greatly alleviate the severe shortage of 
raw ore afflicting the steel company in this capital of 
northwest China’s Shanxi Province. 


Liang said the mine is not only the largest that has been 
built in the country in the past decade, it is also the one 
with the most state-of-the-art equipment and technolo- 
gies. 


The mine has a reserve of 158 million tons and will be 
producing four million tons of raw ore a year upon 
completion. 


Fine ore will be transported to the steel plant through a 
104-km pipe, the longest in China. It is expected to be 
completed by the first half of 1995. 


A five-km-long conveyor belt from the mine to the 
concentration plant is also one of the longest in China. 


Since December 1990, when construction started, Liang 
said, about 105 million yuan has been spent on the mine, 
most of it being provided by the steel company itself. 


Shanxi Experiences Growth in Rural Agri-Tech 
Societies 


OW 1108024194 Beijing XINHUA in English 0222 
GMT 11 Aug 94 


[Text] Taiyuan, August 11 (XINHUA)—North China's 
Shanxi Province has set up more than 4,000 rural 
agri-technological research organizations over the past 
few years in a bid to boost the rural economy. 


The move started in 1980 and there are now more than 
4,040 such associations with 100,000 members. 


These non-governmental bodies aim to provide farmers 
with advanced practical techniques to build a modem 
Chinese agriculture based on scientific progress. 


In Ruicheng county, for example, a fruit tree planting 
service company was set up by the county fruit farmers’ 
association to train local farmers in new fruit-growing 


technology. 


It has more than 40 service extensions with over 50 
fruit-growing specialists. It has also established supply 
lines with more than 30 pesticide and fertilizer factories 
across the country. 


Some of the research bodies have close contact with 
many institutions of higher learning, and college profes- 
sors are invited to give farmers lectures on agri- 
technology. 


A research institute in Yanggao county which consists of 
over 40 scientific experimental households introduced 
17 new technologies and 109 new vegetables last vear 
and earned nearly 40 million yuan. 
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The Wuzhai County Courtyard Economic Association 
helped local farmers to develop a diversified rural 
economy with planting, breeding, processing and ser- 
vice. Farmers’ incomes increased last year by an average 
of 200 yuan per household. 


Northeast Region 


Heilongjiang Newspaper Views Emancipating the 
Mind 

SK1108073494 Harbin HEILONGJIANG RIBAO in 
Chinese 25 Jul 94 p 1 


[Article by the propaganda department of the 
Heilongjiang Provincial CPC Committee: “Emancipate 
the Mind and Examine the Provincial Situation With a 
Market Economy Concept”’} 


[Text] With its vast land, abundant resources, and the 
spirit of building new undertakings through arduous 
effort, Heilongjiang Province has ever made tremendous 
contributions to the state’s socialist construction. After 
the third plenary session of the 11th CPC Central 
Committee, the economy and all the social undertakings 
in Heilongjiang have developed by a fairly large margin. 
Compared with the advanced provinces and cities, our 
province still has a long way to go. The reason we are 
lagging behind the others, in the final analysis, is that we 
are behind in emancipating the mind. Therefore, the 
pressing task for all the people in Heilongjiang is to 
conscientiously sum up experiences and lessons; further 
emancipate the mind; and get rid of a series of old 
thinking, old concepts, old habits, and old ways, which 
have formed for a long time under the system of a 
planned economy. We should employ the new thinking, 
new concepts, new trains of thought, and new ways of a 
socialist market economy to examine the provincial 
situation, sum up the past in a scientific way, understand 
the present, predict the future, and grasp new opportu- 
nities as well as welcome new challenges with a new 
attitude and a new style. 


Since the third plenary session of the 11th CPC Central 
Committee, we have done a lot of work in emancipating 
the mind and have attained notable results. Our 
smashing the bonds of the “two whatevers,” taking the 
lead in putting forward the idea that the Heilongjiang 
Provincial Party Committee was red, not black, and 
holding the mass discussion on the criterion of the 
productive forces, and the discussions organized later 
together played a positive role in encouraging the people 
in the whole province to emancipate the mind and 
update the concepts. We are merely at the starting point 
in terms of getting rid of the obstinate fortress of the 
planned economy, as well as its influences. It is because 
Heilongjiang was among the first group of areas getting 
into and also the last to withdraw from the position of a 
planned economy, and until today, it is stili in the 
process of retreating from it. Many departments, enter- 
prises, and units are still following the patterns and ways 
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of a planned economy to think, to operate, to guide, and 
to act. For instance, why cannot the situation of blindly 
setting up new enterprises and repeating constructions, 
after being forbidder. for many times, still not be 
stopped? Why ts high output still pursued, while prod- 
ucts are overstocked? Why are we satisfied with the 
productior. of raw materials and are not making efforts 
to do fine processing? Why do we attach importance to 
production rather than management; quantity rather 
than quality; and speed rather than efficiency? Why are 
we accustomed to the production modes of obtaining 
raw materials by way of allotment and selling products 
by having the exclusive selling rights, and consulting 
with the mayor instead of striving to search for a market 
when facing problems? Why do we ignore advertisement 
and do not have the courage or the daring to fight in the 
spring tide of the market economy? The fundamental 
cause for all these is that the thinking of a planned 
economy is still taking effect, while the concept of a 
market economy does not enter the mind, let alone 
become self-initiative actions of the people. The differ- 
ence in principle between the planned economy and the 
market economy lies in whether we decide on a produc- 
tion plan according to market demands or according to 
the planned target; whether we aim at accomplishing the 
invariable productive task or at achieving a larger share 
in the market; and whether we set the main direction of 
attack at pursuing the quantity of products or at 
attaining economic efficiency as well as the maximum 
profits. Without resolving these problems, our economy 
will not be able to extricate itself from the difficult 
position to realize a new leap. Another example: In the 
question of choosing jobs, many people are still holding 
that an individual enterprise is not as good as a collective 
one, a collective enterprise is not as good as an enterprise 
owned by the whole people, and a “‘clay rice bowl”’ is not 
as good as an “iron rice bowl.” Therefore, some people 
are still persisting in “transforming their status,” and 
some enterprises are still hankering after “upgrading.” If 
the concept of choosing jobs and the pattern of thinking 
do not change, the effort to develop a nonstate-owned 
economy will be in vain. The other example: What kind 
of mechanism should we employ to cultivate new eco- 
nomic growth point? Should we, following the old mech- 
anism of the planned economy, adopt the practice of 
egalitarianism and the common big pot to administer the 
newly started projects and newly built enterprises, or 
should we, in accordance with market economy’s new 
mechanism, mobilize the initiative of staff members and 
workers through fair competition and the rule that the 
superior wins while the inferior is eliminated? If we 
change the form but not the content, we will never step 
out of the vicious circle. Therefore, the task of emanci- 
pating the mind cannot be held to be almost accom- 
plished. Instead, by employing the concept of a market 
economy to examine our thinking and behaviors, we find 
that there is no limitation to emancipating the mind as 
well as updating the concept. 
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Thinking decides on the train of thought, and the train of 
thought determines the way out. Without emancipating 
the mind, the train of thought will be narrow and the way 
out will also be undistinctive. Only after emancipating 
the mind can we broaden our train of thought and 
approach the way out. Heilongjiang’s unitary ownership 
system, unitary economic structure, and unitary indus- 
trial structure as well as product mix, which were formed 
under the planned economy system, are reflected in our 
unitary thinking and concept, which is in an unenlight- 
ened status and is narrow as well as conservative and 
sticks to the old ways. We dare not go one step beyond 
the prescribed limit and form the habit of always doing 
as the higher authorities say and being absolutely obe- 
dient, lacking the initiative to boldly think, fight, act, 
and risk. For example, in the question of developing 
township enterprises, some people once dared not 
develop audaciously because they were afraid of con- 
tending for the capital, the raw material, the market with 
the state-owned large and medium enterprises; in the 
question of developing the nonstate-owned economy, 
some people were afraid of influencing the mainstay role 
of the public ownership system by developing the non- 
state-owned economy too fast and too much; and in the 
question of utilizing and exploring the barren hills, 
wastelands, waste grasslands, waste beaches, and waste 
water areas, they would rather leave them idle and 
uncultivated and even cause soil erosion than contract 
them to individuals. As a result, we led a poor life while 
having a lot of resources. Once the gate of thinking is 
opened, the ways to fortunes will come like a surge. For 
instance, seeing that the first front cannot be overcome 
after a long-term attack, we can adopt the outflanking 
tactics to open the second front; seeing that opening up 
wider to the northern areas is obstructed temporarily, we 
can increase impetus to cooperate with southern areas by 
publicizing the advantages of Heilongjiang, providing 
preferential policies, and drawing in the capital, tech- 
nology, and professional personnel from abroad to 
explore jointly and develop together; seeing that starting 
big projects requires a large amount of capital, long 
period for construction, and long period to see the 
desired result, we can, by adapting ourselves to the needs 
of the market and making use of the resources, engage 
ourselves in some fine processing projects which need 
little investment, short-term working days, and produce 
the desired results in a speedy manner, and march 
forward by accumulating little success into tremendous 
success. Seeing that we lack capital, raw materials, and 
technology to develop the public economy, we can go all 
out to develop the private, nongovernmental, and indi- 
vidual economies, which need little investment, have 
flexible mechanisms, and produce good returns. To sum 
up, by emancipating our mind, we can create a wider 
world, and by updating our concepts, we can find new 
sources of income. 


To do a good job in emancipating the mind and exam- 
ining the provincial situation with the market economy 
concept, the fundamental way is to study deeply Volume 
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3 of The Selected Works of Deng Xiaoping in an effort to 
employ the theory of building socialism with Chinese 
characteristics to unify the thoughts and arm the mind. 
We should pay attention to the quintessence of emanci- 
pating the mind as well as seeking truth from facts to be 
in line with the reality and to achieve success as well as 
hit the point in the task of emancipating the mind in an 
orderly manner. For the leading organizations at upper 
levels and cadres in charge of important leading duties, 
the most important is to act boldly and with confidence. 
It is imperative for them to employ Comrade Deng 
Xiaoping’s “three advantages” as a standard to measure 
the rights and wrongs, free ourselves from the confine- 
ment of socialism and capitalism, fight and experiment 
boldly, and march forward daring to explore. For the 
middle-level organizations and functional departments, 
the most important is to go ahead boldly. It is necessary 
for them to overcome the intermediate obstruction, 
prevent “Document No. 2” from interfering with ““Doc- 
ument No. 2,” regard the interest of the overall situation 
as the most important thing, break all the rules and 
regulations as well as outmoded conventions and bad 
customs that are harmful to the economic development, 
and make things convenient for the grass-roots units and 
masses. For the grass-roots organizations and the broad 
masses of staff members and workers, the most impor- 
tant 1s to relax control over them and to invigorate them. 
As long as we deliver the guideline and policy of the 
party, reassure them, free them from the bonds and 
fetters which hamper their initiative, we can mobilize 
fully their enthusiasm and bring into play their cre- 
ativity, and many miracles can thereby emerge. Let the 
upper level, as well as the lower level in Heilongjiang, be 
one heart and one mind, hack our way through difficul- 
ties on the road of emancipating the mind, and fight with 
great efforts in the spring tide of developing the market 
economy. A new situation will certainly come, in which 
the mighty strength of Heilongjiang is rebuilt and the 
glory of Heilongjiang is reproduced. 


Jilin Governor on Economic Work 


SK 1008143594 Changchun JILIN RIBAO in Chinese 
28 Jul 94 pp 1, 3 


[Article by Xu Hai (1776 3189): “Governor Gao Yan 
Sponsors the Seventh Plenary Session of the Eighth Jilin 
Provincial Government”’] 


[Text] On the morning of 27 July, Governor Gao Yan 
sponsored the seventh plenary session of the eighth 
provincial government. The session conscientiously ana- 
lyzed the provincial economic situation in the first half 
of the year and made arrangements for the economic 
work in the coming five months. 


Gao Yan pointed out in his speech: The province's 
economic development trend in the first half of the year 
was good. The province continued to maintain a good 
national economic development trend on the basis of the 
fast growth rate of last year. From January to June of this 
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year, the province’s gross domestic product reached 
31.367 billion yuan, an increase of 14.3 percent over the 
same period of last year. Several distinctive special 
features were shown as follows: 


The peasants’ enthusiasm for production ran high. The 
rural economy developed in a comprehensive and sus- 
tained manner. The input to spring ploughing reached 
3.5 billion yuan, an increase of 29.6 percent over the 
same period of last year. Although some localities were 
hit by serious floods and waterlogging, the crops in most 
areas were growing well. The number of hogs and cattle 
on hand and slaughtered increased by a big margin when 
compared with the figures in the same period of last year. 
The output value realized by the town and township 
enterprises totaled 22.98 billion yuan, an increase of 50.6 
percent over the same period of last year. 


The province shifted the industrial production speed 
from slow operation to faster increase. In the first 
quarter of this year, the output of the industries at or 
above the township level increased by 4 percent over the 
same period of last year. Since the beginning of April, a 
trend that the industrial output increased with each 
passing month has emerged thanks to extensively 
launching the activities of “changing mechanisms, 
grasping management, enhancing internal strength, and 
increasing efficiency” and expanding the dynamics of 
investment. In June alone, the industrial production 
increased by 22.5 percent. The total output value real- 
ized by the industries at or above the township level 
reached 53.37 billion yuan, an increase of 14.1 percent. 


The investment in fixed assets increased and the 
dynamics of investment in technological transformation 
were expanded. The investment in fixed assets by the 
State-owned units increased by 32.4 percent. The key 
projects covered in the Eighth Five-Year Plan were 
comprehensively under construction and the construc- 
tion pace was accelerated. 


The scale of inviting traders and introducing capital was 
further accelerated. The volume of export through for- 
eign trade increased in a sustained manner. In the first 
half of this year, the province successively held an 
exhibition trade fair and an open-for-business sympo- 
sium in the ROK and Canada and made gratifying 
achievements in the trade fair and the symposium. The 
province signed 771 items on economic and technolog- 
ical cooperation with foreign countries, including 665 
items on using $963 million in foreign capital; and used 
$426 million in foreign capital in reality. The province 
approved the establishment of 644 new foreign-funded 
enterprises and expanded the scale of foreign-funded 
enterprises. The province fulfilled 47.4 percent of the 
annual foreign export trade plan. 


The financial situation was stable and the revenues 
increased. The balance of the bank savings deposits at 
the end of June increased by 6.092 billion yuan over the 
figure at the beginning of this year. The revenues con- 
tinued to increase, an increase of 42.4 percent over the 
same period of last year. 
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Urban and rural markets were brisk. The trend of price 
hikes was brought under control. The volume of retail 
sales of consumers in the first half of this year reached 
17.414 billion yuan, an increase of 14.7 percent over the 
same period of this year. In June, the increase rates of the 
indexes for retail sale prices and dwellers’ consumption 
prices were respectively reduced by 0.7 percentage 
points and 3.3 percentage points from May. 


In regard to the major problems in the province’s eco- 
nomic operation, Gao Yan said: The major problems 
related to the province’s economic work included: First, 
the economic results were not ideal enough. In the first 
half of this year, the profits realized by the buagetary 
industrial enterprises were reduced from the same period 
of last year. The number of money-losing enterprises 
increased. Second, there were more funds tied up by 
finished products, and enterprises were behind in paying 
one another. Third, the structural contradictions were 
still prominent. In the first half of this year, the light 
industrial output only increased by 8.3 percent, the 
heavy industrial output increased by 17 percent, and the 
difference between the increases in the light and heavy 
industries was 8.7 percentage points. The output of 
state-owned industrial enterprises only increased by 6.6 
percent and that of nonstate-owned industrial enter- 
prises increased by 38.4 percent. 


After conscientiously reviewing and summing up the 
work done by the province in the first half of this year, 
Gao Yan pointed out: We should affirm the six experi- 
ences gained from doing the work in the first half of this 
year. First, consolidate agriculture’s role as the founda- 
tion of the national economy and organize the peasants 
to increase income and seek wealth. Second, mainly 
launch the activities of “changing mechanisms, grasping 
management, enhancing internal strength, and 
increasing efficiency” to promote the sound develop- 
ment of the industrial economy. Third, persistently 
combine overall reform with breakthroughs in key areas 
and organize forces to implement various major reform 
measures. Fourth, persistently put science and tech- 
nology in a strategic position for primary development 
and combine science and technology with the economy. 
Fifth, implement the principle of giving free reins to 
development and giving assistance out of policy consid- 
erations and positively develop the tertiary industry and 
the nonpublic sectors of the economy. Sixth, focus on 
supporting the poor and eliminating poverty and achieve 
the stability of society. 


In regard to the issue concerning making consistent 
efforts to achieve the work in the coming five months, 
Gao Yan emphatically pointed out: Motivated by the 
reality that Vice Premier Zhu Rongji guided the relevant 
departments of the State Council to inspect our prov- 
ince’s work and help solve our problems, we should 
conscientiously implement the guidelines of the third 
plenary session of the sixth provincial party committee, 
firmly attend to the central link of economic results, 
deepen enterprise reform, accelerate the pace of opening 
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to the outside world, continue to safeguard social sta- 
bility, firmly attend to organizational reform, change 
functions, firmly implement policies, and ensure the 
overall fulfillment of the 1994 tasks. He set forth six 
specific opinions: 


1. We should be inspired with enthusiasm and have a 
firm confidence in fulfilling the 1994 tasks. Vice Premier 
Zhu Rongji summarized our province’s work into four 
{number as published] sentences: The situation is good 
and there are reserve strength, difficulties, and methods. 
Like the whole country, our province’s situation is good. 
The major reform measures as worked out by the state 
are smoothly being implemented. The conditions for 
industrial production have greatly been improved. Par- 
ticularly, the strain on capital has been alleviated. Vice 
Premier Zhu helped us solve many practical problems 
during his inspections in our province. All these are 
favorable conditions for our province’s economic devel- 
opment. We should organize the broad masses of the 
cadres and the people to accurately analyze and under- 
stand the situation, grasp favorable opportunities, over- 
come difficulties, have a firm confidence, and take the 
opportunities to advance forward. 


2. We should stress the main points and go all out to 
organize well the current production. We should focus 
the industrial production on upgrading the quality of 
industrial operation and economic results. Speed with 
efficiency should be integrated with speedy efficiency. 
Neither should be overemphasized at the expense of the 
other. We should organize enterprises to conscientiously 
study the Jilin Chemical Fiber Corporation’s experi- 
ences to deepen the activities of “changing mechanisms, 
grasping management, enhancing reserve strength, and 
increasing efficiency."’ We should increase the marketing 
rate of products, further invigorate capital, grasp man- 
agement, tap potential, and grasp the technological 
transformation and the development of new products. At 
present, we should focus the agricultural production on 
combating floods and disasters. The governments at 
various levels should ideologically and organizationally 
provide goods, materials, and measures to grasp the 
flood- and disaster-combating work. We should continue 
to well organize revenues. Viewing the current situation, 
we know that the task for organizing the revenues in the 
latter half of the year is very heavy. Particularly, the 
dynamics of collecting consumption taxes and value 
added taxes, two tax items covered in the central reve- 
nues, should be continuously expanded. 


3. We should firmly attend to the trial setup of the 
modern enterprise system to promote enterprise reform. 
At the time of carefully organizing forces to implement 
various major reform measures that have formally been 
worked out by the state, we should positively promote 
enterprise reform and grasp the trial setup of the modern 
enterprise system. This is of important practical signifi- 
cance to achieving the state-owned large and medium- 
sized enterprises. [sentence as published] The provincial 
government will establish a leading group in charge of 
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the trial setup of the modern enterprise system, work out 
“a proposal for the trial setup of the modern enterprise 
system,” and select 30 enterprises to carry out the 
modern enterprise system on a trial basis in groups and 
by stages. According to the requirements as set forth in 
the “Company Law,” we should standardize the man- 
agement of the existing shareholding enterprises and 
continue to carry out the enterprise bankruptcy, amal- 
gamation, and auctioning methods. The enterprises 
without efficiency or prospects and those without hopes 
for being vitalized again should be forced to declare 
bankruptcy. Songyuan, Baishan, and Tonghua cities 
should reform on a trial basis the system for manage- 
ment of state-owned assets; positively explore the pat- 
tern for establishing the social guarantee fund jointly by 
the state, enterprises, and individuals; and accelerate the 
reform of the urban social insurance and unemployment 
insurance systems. 


4. According to the requirements for building a devel- 
oped border and near-the-sea province, we should accel- 
erate the pace of opening to the outside world. According 
to the requirements as set forth at the third plenary 
session of the sixth provincial party committee, we 
should pay attention to studying and implementing the 
“outlines of the overall strategy for building a developed 
border and near-the-sea province’’; strengthen the con- 
struction of the Hunchun border economic cooperation 
zone, the Changchun economic and technological devel- 
opment zone, and the new high-tech industrial develop- 
ment zones of Changchun and Jilin; and promote the 
upgrading of the provincial strategy for opening to the 
outside world. We should firmly attend to the construc- 
tion of the infrastructural facilities to suit the demands 
for opening to the outside world, further achieve the 
development of foreign trade, firmly attend to balancing 
the relevant policies on opening to the outside world, 
and go all out to grasp the export of key commodities and 
the commodities made by key areas and the enterprises 
with large amounts of foreign exchange earnings in the 
third quarter of this year. 


5. We should strengthen price regulation and control, 
achieve the work of supporting the poor and eliminating 
poverty, and safeguard social stability. Since the begin- 
ning of this year, the masses have had strong complaints 
about the province’s price hikes. We must pay full 
attention to this. We should realistically organize market 
supply. So long as supply and demand are roughly 
balanced, there will be no big fluctuation. Grain and oil 
are key factors for stabilizing the market prices. We 
should ensure the production and supply of such food- 
stuffs as vegetables and meat. We should realistically 
strengthen the management of and the control over the 
market prices and the management order; organize and 
conduct the general inspections on urbanites’ consump- 
tion and service charges: and attack, according to laws, 
the activities of disturbing the market order, such as 
manipulating markets and driving up goods prices, so as 
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to maintain a normal economic order. We should con- 
tinue to arrange the basic livelihood for the staff mem- 
bers and workers with difficulties. All localities should 
put the funds for supporting the poor in place as soon as 
possible. We should conscientiously achieve the work of 
receiving visitors and handling incoming letters from the 
masses and continue to firmly investigate and handle 
economically unlawful and undisciplined cases. 


6. We should change functions and firmly attend to the 
implementation of policies. In the third quarter of this 
year, the reform of the organizations at the provincial 
and county levels should be completely finished. 
According to the new functions, the departments that 
have accomplished the organizational reform should 
carry out the public functionary system. According to the 
system of responsibility for fulfillment of assigned objec- 
tives, we should firmly attend to the fulfillment of our 
duties. We should concentrate efforts on fulfilling the 19 
key tasks for the provincial government as defined at the 
beginning of this year and solving the 21 problems that 
Vice Premier Zhu Rongji promised us to help solve 
during his inspections in our province. We should 
improve our work style. The leading cadres at various 
levels should keep a good mental outlook, have the spirit 
of bravely assuming responsibility and the daring to do 
their work creatively, foster the Lei Feng-type work style, 
support one another, work in close cooperation with one 
another, and make concerted efforts to fulfill the 1994 
tasks. 


Present at the session were members of the provincial 
government, including Vice Governors Liu Xilin, Wang 
Guofa, Quan Zhezhu, Wei Minxue, Sang Fengwen, and 
Liu Shuying. 


Also attending the session were mayors of the city 
governments, heads of the prefectural governments, and 
responsible persons of the relevant departments under 
the provincial government, and organs under various 
ministries stationed in Changchun. 


Responsible comrades of the departments concerned, 
including the provincial party committee, the provincial 
people’s congress standing committee, and the provin- 
cial committee of the Chinese People’s Political Consul- 
tative Conference, were invited to attend the session. 


Jilin Conducts Overall Reorganization of Tax 
Offices 


SK1108061994 Changchun JILIN RIBAO in Chinese 
31 Jul 94 p 2 


[Text] The provincial people’s government held a tele- 
phone conference on conducting reform among tax 
offices throughout the province on 30 July. The confer- 
ence is chiefly aimed at implementing the spirit of the 
State Council's circular on establishing both state and 
local tax offices and at making work arrangements for 
the reform among tax offices throughout the province. 
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Liu Xilin, vice governor of the province, delivered an 
important speech at the telephone conference. 


In adddition to enforcing the financial structure that 
includes the new tax system and revenue share system, 
the existing tax offices also urgently needs reform. In line 
with the objective demand of establishing the systems of 
socialist market economy, the CPC Central Committee 
and the State Council have made an important policy 
decision on establishing double-track tax offices between 
the state and local authorities. According to the demand 
of the State Council and in line with the province's 
reality, the provincial tax bureau and the provincial 
financial department jointly with the departments con- 
cerned—the organization commission and the personnel 
affairs bureau—drafted the methods in the former 
period for establishing double-track tax offices. The 
provincial people’s government has agreed to these 
methods after discussions. Compiled into summaries of 
the provincial people’s government meetings, major 
guidelines for these methods, have been issued to the 
people’s governments of various cities and to the auton- 
omous prefectural people's government. Jilin has accom- 
plished the task of establishing double-track tax offices at 
the provincial level. Conditions for establishing double- 
track tax offices at all levels across the province have 
been ripe. 


The telephone conference has defined the steps for 
conducting reform among tax offices across the prov- 
ince. Therefore, efforts should be made to strive to 
conclude the work as a whole and to establish separate 
tax offices before the end of August this year. First of all 
we should do a good job in establishing double-track tax 
offices at the city-autonomous prefecture level. Then. the 
work of conducting reform among tax offices at the 
county (county-level city, district) level should be carried 
out. The establishment of double-track tax offices should 
be carried out with the measure of first fixing a leading 
body for them and then assigning personnel to the body. 
We should not only firmly grasp the establishment in a 
realistic manner, but also push the establishment for- 
ward in a stable way. 


The demand for this establishment is high and pressing, 
and tasks for it are heavy. Therefore, the provincial 
people's government urged various localities and rele- 
vant departments to carefully organize the establish- 
ment; to make arrangements as soon as possible; and to 
make all-out efforts to grasp the establishment. Govern- 
ments at all levels should assign leading personnel to be 
responsible for the establishment and set up a leading 
group in charge of the establishment according to the 
method adopted by the provincial authorities for this 
purpose. In line with the arrangements made by the 
provincial party committee and the provincial people's 
government, they should carry out the establishment 
strictly according to the “implementation method” and 
help various localities deal with problems cropping up in 
the establishment. By proceeding from the whole situa- 
tion and according to the work-load of state and local tax 
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revenues, various localities should uphold the principle 
of unity, simplification, and high efficiency. They should 
take all factors into consideration and handle problems 
in a just and rational way so as to realistically ensure that 
the separated tax offices will be able to assume their own 
duties in work and that various tax revenues will be 


processed normally. 


The telephone conference also urged tax departments at 
all levels to adopt every possible way and means to 
successfully conduct the work of organizing revenues 
while doing a good job in conducting reform among tax 
offices. The broad masses of cadres in charge of tax 
affairs should stabilize their ideology, stand fast at their 
post, and ensure the fulfillment of various tax-revenue 


Northwest Region 


C’ -entato om Religious Affairs Management 
Yinchuan NINGXIA RIBAO in Chinese 


RORY 


. «dentator’s article: “Conscientiously Implement 
‘Provisions’ and Strengthen Management Over Reli- 
as Affairs According to Law”] 


,fext] The “Interim Provisions of the Ningxia Hui 
Autonomous Region on the Management of Religious 
Affairs” (called the “Provisions” hereafter) promulgated 
by the autonomous regional people's government consti- 
tute an important measure taken by our region to com- 
prehensively and correctly implement the policy of 
freedom of religious belief, strengthen management over 
religious affairs according to law, and promote the work 
of adapting religion to socialist society. It also marks an 
important step taken by our region to develop a religious 


legal system. 


As a historical phenomenon, religion will exist in 
socialist society for a long time to come. An important 
subject in building socialism with Chinese characteris- 
tics is correctly approaching and handling religious 
issues. It is a longstanding basic policy of the party and 
state to respect and protect freedom of religious belief. 
The implementation of the policy of freedom of religious 
belief is aimed at uniting all religious believers and 
nonbelievers and pooling their will and power into the 
common objective of building a strong, modern socialist 
state. This is our basic point of departure and our 
underlying objective in implementing the policy of 
freedom of religious belief and in handling all religious 
issues. 


Ningxia practices regional national autonomy. Moslems, 
Buddhists, Taoists, Catholics, and Christians account for 
about one-third of the region's total population. Islam 
has a particularly close tie with the Hui nationality. 
Handling religious issues well is a matter that concerns 
the overall situation. It should be affirmed that party 
committees and people’s governments at all levels in our 
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region have carried out well the party's policies toward 
nationalities and religion and that they have achieved 
successes in nationalities work and religious work. The 
vast numbers of people in religious circles and believers 
support the party’s basic line, love socialism, and ener- 
getically join in the socialist modernization drive. They 
have made great contributions to the building of “two 
civilizations.” 

It should also be noted, however, that there are still some 
problems in the religious field. The phenomena of using 
religion to meddle in state administration, justice, edu- 
cation, marriage, and family planning and obstruct pro- 
duction, livelihood, and social order have occurred from 
time to time in some localities. Some have restored the 
religious feudal privileges that had been abolished, espe- 
cially the practice of issuing oral edicts [fang kou huan 
2397 0656 0822} and appointing ahungs [fang a hong 
2397 7093 6059], and the hereditary imam system; some 
engage in sectarian disputes, which have led to bloody 
incidents; some indiscriminately build mosques and 
temples and thus increase the burdens of the masses; and 
the infiltration of international hostile forces has also 
had a definite effect. Moreover, it should also be noted 
that there still exist violations of citizens’ right to 
freedom of religious belief and infringements upon the 
legitimate rights and interests of religious organizations. 
The occurrence of these problems has not only violated 
state constitution, law, and decrees but has also infringed 
upon the interests of believers. For this reason, strength- 
ening management over religious affairs according to law 
is of great significance in effectively safeguarding citi- 
zens’ freedom of religious belief, protecting normal reli- 
gious activities, and promoting economic development 
and social progress. 


Comrade Deng Xiaoping pointed out: “To safeguard the 
people’s democracy, it 1s necessary to strengthen the legal 
system and put democracy on an institutional and legal 
basis.” The “Provisions” are formulated in accordance 
with the relevant provisions of the constitution, laws, 
decrees, rules, and policies and in light of the reality in 
our region. It is a concrete reflection of putting the 
management of religious affairs on a legal basis. In the 
process of formulating the “Provisions,” the regional 
people’s government has extensively solicited the views 
and suggestions of various nationalities, religious circles, 
and quarters. For this reason, the “Provisions” conform 
with the aspirations and demands of all believers and 
nonbelievers among various nationalities in Ningxia. 


The “Provisions” have made specific provisions on the 
legitimate rights enjoyed by and the bounden duties of 
the venues of religious activity, religious clerical per- 
sonnel, religious organizations, and citizens who are 
believers and nonbelievers, as well as foreign-related 
religious activities. Moreover, the “Provisions” stipulate 
the legal responsibility of those persons who violate 
citizens’ freedom of religious belief and their legitimate 
rights and interests, as well as those carrying out illegal or 
criminal activities in the name of religion. The “Provi- 
sions” serve as the legal basis on which we protect 
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legality, curb violations of the law, crack down on 
crimes, and resist infiltration. 


Religious activities must be carried out within the scope 
prescribed by the constitution, laws, decrees, rules, and 
policies. The people’s governments at all levels in our 
region manage religious affairs according to the “Provi- 
sions.” And this does not contradict the policy of 
freedom of religious belief but is precisely aimed at more 
satisfactorily implementing the policy and protecting 
normal religious activities and the legitimate rights and 
interests of religious circles. Protecting normal religious 
activities according to the law and restricting and 
cracking down on illegal or criminal activities carried out 
in the name of religion are two aspects of one issue which 
should not be set against each other. We should not, at 
the mention of implementing the policy of freedom of 
religious belief, adopt an irresponsible attitude of letting 
things drift toward religious activities and even turn a 
blind eye to illegal or criminal activities carried out in 
the name of religion; nor should we, at the mention of 
strengthening management over religious affairs, indis- 
criminately restrict all religious activities without distin- 
guishing whether they are legal or illegal. The work of 
strengthening management over religious affairs 
according to law also includes handling religious contra- 
dictions and disputes according to law, giving them 
advice, banning or outlawing them as necessary, and 
dealing with those constituting a crime. Those who carry 
out illegal or criminal activities in the name of religion, 
no matter who they are, should be punished according to 
law and the principle that all people are equal before the 
law. 


Managing religious affairs according to the law is a new 
subject. The “Provisions” are the standard of conduct 
not only for religious organizations and for citizens who 
are believers and nonbelievers but also for all competent 
administrative departments of the people's govern- 
ments. Therefore, it is necessary to extensively publicize 
the “Provisions” among all believers and nonbelievers 
so that they can take root among them and can be 
conscientiously observed. Cadres at all levels, especially 
government functionaries, must conscientiously study 
and implement the “Provisions,” constantly increase 
their awareness of the lcgal system, and persist tn han- 
dling affairs according to law so that, in managing 
religious affairs, they have the law to go by, act according 
to the law, strictly enforce the 'aw, and deal with those 
violating the law and so that the “Pivvisions” can be 
genuinely implemented. 


The purpose of implementing the party’s policy of 
freedom of religious belief and strengthening religious 
affairs according to law is to guide religion in such a way 
as to suit the socialist system. This does not mean that 
believers should give up the idea of theism and religious 
belief, but they are required to politically love the 
motherland, support the socialist system, support the 
communist party and, at the same time, reform some of 
the religious systems and dogmas that do not suit the 
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socialist system. We believe that the promulgation and 
implementation of the “Provisions” will certainly exert 
far-reaching influence in comprehensively and correctly 
implementing the policy of freedom of religious belief in 
Ningxia, strengthening management over religious 
affairs according to law, increasing mutual under- 
standing and unity among citizens who are believers and 
nonbelievers, and bringing religious activities into line 
with the legal system and gradually adapting them to the 
socialist system. 


Itural Development in Ningxia Gains 
omentum 


OW 110804 1894 Beijing XINHUA in English 0322 
GMT 11 Aug 94 


[Text] Yinchuan, August 11 (XINHUA)—Northwest 
China’s Ningxia Hui Autonomous Region has speeded 
up comprehensive agricultural development in the irri- 
gated area at the great bend of the Yellow River. 


This year saw the state government's investment in 
agriculture rise sharply to 35 million yuan (about four 
million U.S. dollars), compared with the former annual 
input of 20 million yuan. 


Zhang Junchao, director of the regional agricultural 
development office, said that the State Council has 
approved a large-scale agriculture program for the irri- 
gated area, which will involve pouring 249 million yuan 
into improving medium- and low-yield lands totalling 
40,000 ha and opening up cultivatable lands of 13.300 
ha. 


This region so far has a gravity-irrigated area of 420.000 
ha, including more than 200,000 ha of low-yield land 
with a wheat output of less than 6,000 kg per ha, and 
cultivatable wasteland of 334,000 ha. 


The region has launched two three-year agricultural 
comprehensive development programs since 1989, 
upgrading 63,000 ha of low-yield land and reclaiming 
30,000 ha of wasteland. 


Statistics show that the region’s grain output has 
increased by more than 200 million km in this period 
and farmers have got an additional annual income of 200 
yuan per capita. 


The ongoing third three-year program is expected to 
bring even more encouraging benefits. 


Upon completion, the program will generate profits 
totaling 186 million yuan, equal to 75 percent of the 
investment. And 100 million kg in commodity grain will 
be added to the region’s total. 


The regional government plans to expand the irrigated 
area to 600,000 ha by the year 2002, improving the 
commodity grain output to 1.7 billion kg and farmers’ 
annual income to 3,500 yuan per capita, respectively 
twice and four times the current figures, according to the 
director. 
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He added that the region’s agricultural output will reach 
13 billion yuan-worth, a sixfold increase over the present 
figure. 


Qinghai’s Mongolian-Tibetan Prefecture Marks 
Anniversary 

OW 1008 143594 Beijing XINHUA in English 1301 
GMT 10 Aug 94 


[Text] Xining, August 10 (XINHUA) —Tens of thou- 
sands of people of Han Chinese, ethnic Mongolian and 
Tibetan nationalities gathered together in Delingha 
Monday [8 August] to celebrate the 40th anniversary of 
the founding of the Mongolian-Tibetan Autonomous 
Prefecture of Haixi. 


Delingha is the prefectural seat of Haixi, in northwest 
China’s Qinghai Province. 


The Standing Committee of the National People’s Con- 
gress and the State Council sent congratulatory messages 
to Haixi. Deputies sent by the State Nationalities Affairs 
Commission and some party and government leaders of 
Qinghai Province, as well as some military leaders from 
the army stationed in Qinghai, attended the ceremony to 
mark the anniversary. 


Haixi covers an area of 320,000 sq km and has a 
population of 290,000. It is Qinghai’s largest national 
minority autonomous prefecture. 


Last year, the prefecture harvested 73,600 total tons of 
grain and had 2.2 million head of livestock in stock. 
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A total of 62 percent of the prefecture’s herdsmen have 
now settled down and live in permanent residences. The 
annual per capita net income of local farmers and 
herdsmen has surpassed 1,000 yuan, according to local 
officials. 


Xinjiang Chairman Meets Shanghai Delegation 


OW 1008 143494 Urumgi Xinjiang Television Network 
in Mandarin 1330 GMT 9 Aug 94 


[From the “Xinjiang News” program; by correspondent 
Chai Xuedong (2693 1331 2639)] 


[Text] A Shanghai delegation led by Chen Zhili, deputy 
secretary of the Shanghai Municipal CPC Committee, 
and Jiang Yiren, Shanghai vice mayor, arrived in 
Urumgi yesterday [8 August] at the invitation of the 
Xinjiang autonomous regional party committee 
[XARPC] and Xinjiang autonomous regional people’s 
government [XARPG]. Jin Yunhui and Wang Yousan, 
leading comrades of Xinjiang, greeted the guests at the 


airport. 


This morning, XARPG Chairman Abulaiti Abudurexiti 
held a discussion meeting with the Shanghai delegation. 
Both sides discussed in depth how to expand and 
strengthen exchanges and cooperation in the economic 
and other sectors between Xinjiang and Shanghai. Jin 
Yunhui, Wang Yousan, other relevant Xinjiang leaders, 
and comrades in charge of Xinjiang’s departments con- 
cerned participated in the meeting. 
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Results of ARATS, SEF Talks Viewed 


Strait Talks End ‘Fruitfully’ 


OW 1008 144794 Beijing XINHUA in English 1430 
GMT 10 Aug 94 


[XINHUA “Commentary”} 


[Text] Beijing, August 10 (XINHUA)—The August 3-8 
Taibei [Taipei] talks between the heads of the two 
people’s organizations across the Taiwan Straits ended 
gratifyingly and fruitfully, despite the interference, jar- 
ring noises and even sabotages by a handful of persons 
bent on Taiwan independence. 


The talks have not only ironed out the differences 
concerning the repatriation of hijackers and other mat- 
ters but also reached common understanding on 
strengthening the ties between the mainland Association 
for Relations Across the Taiwan Straits (ARATS) and 
the Taiwan-based Strait Exchange Foundation (SEF) 
and on promoting exchanges in trade, education, culture, 
science and technology between the two sides of the 
Taiwan Straits, including the opening of express mail 
services. 


These achievements have no doubt helped break fresh 
ground in furthering the relations between the Chinese 
mainland and Taiwan. 


The situation can aptly be described by a line from an 
ancient Chinese poem: “facing with undulating moun- 
tains and rivers, it seems there is no way ahead at all 
when suddenly another village appears, with shadowy 
willow trees and bright flowers.” 


The relations between the two sides of the Taiwan Straits 
seemed to reach the nadir following the “Qiandao Lake 
incident” not long ago when senior personnel in Taiwan 
published a series of pro-Taiwan independence speeches, 
including a “statement on the relations across the 
Taiwan straits”. 


The August talks themselves also met with disruptive 
activities by a handful of people in Taiwan and jarring 
noises outside the meeting hall. 


Yet, the talks turned out to be a complete success. It is 
not difficult to conclude that so long as the two sides are 
sincere in solving problems, trust each other, face up the 
realities and seek realistic methods, progress can be 
made and the relations between the two sides of the 
Taiwan Straits will be improved step by step. 


The success of the talks is also the result of the previous 
contacts between the two organizations on five occa- 
sions, which helped enhance mutual understanding, 
eliminate differences and build mutual trust. 


The realistic attitude of the two organizations to face up 
the realities of deep political disputes and different social 
systems and try to settle concrete non-political matters 
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by non-political means, avoiding sensitive political 
issues, is also a factor contributing to the success of the 
talks. 


In the enforcement of the settlement of fishing disputes, 
for instance, the two sides agreed to leave the ways and 
means to enforce the settlement to each other's side, thus 
allowing each other’s room for operation. This is a 
method that has given full consideration to the realities 
of each other's side and allowed each other to protect 
their own interests and positions, thus acceptable to both 
sides. 


The Taibei talks have in fact blazed a new trail for future 
talks and the results of the talks have prepared the 
conditions for expanding cooperation between the two 
organizations and for realizing the second “Wang-Ku” 
meeting (Wang and Ku refer to ARATS President Wang 
Daohan and SEF Chairman Ku Chen-fu). 


Wang Praises Cross-Strait Talks 


OW 1008160794 Beijing XINHUA in English 1520 
GMT 10 Aug 94 


[Text] Beijing, August 10 (XINHUA)—A senior official 
on Taiwan affairs described the talks between the Bei- 
jing-based Association for Relations Across the Taiwan 
Straits (ARATS) and the Taibei [Taipei]-based Straits 
Exchange Foundation (SEF) as “very fruitful in many 
aspects” and “very significant in the development of the 
relations between the two sides of the Taiwan Straits.” 


He said that the government firmly support further talks. 


Wang Zhaoguo, director of the Taiwan Work Office of 
the Central Committee of the Communist Party of 
China (CPC) and the Taiwan Affairs Office of the State 
Council, said that the government will support further 
exchanges between the two organizations on multiple 
levels so that the two sides can enhance understanding, 
eliminate misunderstanding, narrow differences and cul- 
tivate mutual trust. 


Wang stressed that not only businesslike talks as such but 
also negotiations between high-level leaders of the two 
organizations should be held so that the two sides can 
have dialogues on policy matters and solve problems of 
common concern through consultations. 


Wang made these remarks today during his meeting with 
delegates of the group who just came back from the 
Taibei talks. Before the meeting, he had been briefed by 
Tang Shubei, executive vice-chairman of the ARATS, 
who attended the talks. 


Wang said that the series of arrangements made during 
the talks concerning exchanges in the economy, science 
and technology, culture and education and the press, and 
on the use of documents, and on express mail service and 
improvement in the quality of telephone calls will fur- 
ther enhance exchanges and cooperation between the 
two sides. 
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The common ground reached by the two sides on the 
handling of incidents involving loss of property and life 
across the straits will help guarantee the rightful interests 
of people both on the mainland and in Taiwan, he noted. 


He pointed out that the common understanding reached 
by the two sides on the three major issues including the 
repatriation of hijackers will further protect the legal 
rights of compatriots across the Taiwan Straits. 


“We hope the two organizations will hold the second 
round of the ‘Wang-Ku’ talks at the time agreed upon by 
the two sides so that the relations across the Taiwan 
Straits can be further developed,” he said. 


Wang attributed the success of the talks to topics of 
common concern, full authorization to the delegates 
attending the talks after main principles were set, avoid- 
ance of sensitive political issues and consideration of the 
other side’s realities. 


“These are very useful for further talks between the two 
organizations,” he said. 


Wang noted that exchanges and cooperation are the 
mainstream in the development of the relations across 
the Taiwan Straits and that he hoped people across the 
straits would enhance mutual trust and strengthen eco- 
nomic and trade cooperation and personnel exchanges so 
that the relations across the straits would enter a new 
phase and the peaceful reunification of the motherland 
would be realized as soon as possible. 


‘Roundup’ on Tang-Chiao Talks 


11K 1108084494 Beijing ZHONGGUO TONGXUN SHE 
in Chinese 1108 GMT 9 Aug 94 


{““Roundup”™ by Reporter Fu Houmin (0265 0683 7044): 
“Breakthroughs in Tang-Chiao Talks Have Far- 
Reaching Significance”’] 


[Text] Hong Kong, 9 Aug (ZHONGGUO TONGXUN 
SHE)—The talks between ARATS (Association for Rela- 
tions Across the Taiwan Strait) and SEF (Straits 
Exchange Foundation), namely the Tang-Chiao talks 
held in Taipei, which attracted widespread attention, 
was rounded off without a hitch and made several 
breakthroughs. In particular, the two sides reached a 
consensus on three business-type topics and agreed to 
draw up a relevant document and sign an agreement. 
The successful talks will promote benign interaction 
between the two sides and enable cross-straits relations 
to reach new heights. 


The all-round consensus reached by the two sides on 
three business-type topics including repatriation of 
hijackers is of great importance and will play a positive 
role in ironing out differences and establishing mutual 
trust. The businesslike talks on the three topics were 
delayed for a long time, hindering normal contacts 
between the two sides to a certain degree. The important 
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progress made in the Tang-Chiao talks will become an 
important factor leading to the second “Wang-Ku talks.” 


Again, the joint news release signed by the two sides 
yesterday shows that they made major breakthroughs 
and reached a consensus on many issues in only four 
days. This is really inspiring. 


The key factors which made all this possible were sin- 
cerity, mutual respect and trust, and the decision to 
avoid sensitive political problems. On the whole, the 
talks were held in a very cordial atmosphere. The two 
sides candidly exchanged views on issues of mutual 
concern. Especially on repatriation of hijackers, the two 
sides reached a high degree of consensus by shelving the 
problem of so-called “judicial jurisdiction.” This ade- 
quately suggests that if the two sides have sincerity, they 
can find a solution te any knotty problem that is accept- 
able to both sides. 


The successful talks also indicate that upgrading the level 
of the talks is of great importance to breaking the 
deadlock. Facts show that high-level contacts are essen- 
tial to establishing mutual trust and solving problems. 


During the talks, Tang Shubei also passed on to SEF 
Chairman Ku Chen-fu an invitation extended by 
ARATS Chairman Wang Daohan, asking the former to 
go to Beijing for the second “Wang-Ku talks” as soon as 
possible. This once again underlined the importance of 
high-level talks. It is believed that the successful “Tang- 
Chiao talks” will bring policy-related dialogue between 
the two sides closer. 


The overseas media paid great attention to and pinned 
hopes on the “Tang-Chiao talks,” believing they would 
constitute a turning point for developing cross-straits 
relations, helping the two sides to increase mututal 
understanding as well as their exchanges and contacts. 
The talks, which proved successful, certainly lived up to 
public expectations. For Tang Shubei, the trip was not 
made in vain. 


Naturally, people noted the “noise” outside the meeting 
place. A few members of the Democratic Progressive 
Party, who advocate Taiwan independence, tried to 
“disturb the talks.” They organized a series of demon- 
strations in protest and openly preached “one China, one 
Taiwan” in an attempt to disrupt the talks. The evildoing 
of these pro-independence elements clearly ran counter 
to the aspirations and fundamental interest of the people 
on both sides of the Taiwan Strait and was held in 
contempt by Chinese people inside and outside China. 


It is an irresistible historical trend to increase contacts 
and promote benign interaction between the two sides 
and seek common economic prosperity to achieve reuni- 
fication of the motherland. Just as Taiwan Affairs Office 
Director Wang Zhaoguo said days ago, under the “one 
China” principle, the two sides can discuss any prob- 
lems. The “Tang-Chiao” talks have made major break- 
throughs and thus created favorable conditions for the 
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second ““Wang-Ku talks.” People have every reason to 
believe that cross-straits relations will attain new heights. 
This is what all the children of thie Yellow Emperor 
inside and outside China will be happy to see. 


More on Results of ‘Tang-Chiao Talks’ 


HK1108080594 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1209 GMT 8 Aug 94 


[By reporter Li Xiaozhun (2621 1321 6150): “An Unex- 
pectedly Successful Meeting—Brief Commentary on the 
Results of the Taipei Talks Between the Two Sides of the 
Straits and the “Tang-Chiao Meeting”) 


[Text] Hong Kong, 8 Aug (ZHONGGUO TONGXUN 
SHE)}—With the joint efforts of the two sides, the talks 
between the two sides of the straits and the ““Tang-Chiao 
meeting” that attracted extensive attention made major 
progress and breakthroughs beyond people's expecta- 
tions on a number of concrete affairs and on the issue of 
expanding cross-straits people-to-people exchanges and 
cooperation. People at home and abroad who are con- 
cerned about relations between the two sides of the 
straits are all delighted at the news. The results achieved 
by the talks not only resolved such important issues as 
the repatriation of airplane hijackers, but also brought 
about a new opportunity for holding the second ““Wang- 
Ku Meeting” and developing cross-straits relations. This 
was virtually a result of “both winning” between the two 
sides of the straits. The last round of Taipei talks 
between the mainland’s Association for Relations Across 
the Taiwan Straits [ARATS] and Taiwan’s Straits 
Exchange Foundation [SEF] was the fifth round of 
consultations on concrete affairs following the “Wang- 
Ku Meeting.” This was ARATS senior leader Tang 
Shubei's first visit to Taiwan. Because the two sides did 
not reach agreement, although reaching certain con- 
sensus of opinion, in their previous talks, many people at 
home and abroad were concerned about the results of the 
cross-straits talks between the senior officials of the two 
organizations and hoped that satisfactory results could 
be achieved. 


With the increasing cross-straits exchanges in recent 
years, more and more concrete issues arose and had yet 
to be resolved. To ensure the further development of 
cross-straits relations and to protect the legitimate rights 
and interests of the people on the two sides, people all 
hoped that ithe authorized non-governmental organiza- 
tions of the two sides would be able to work out solutions 
as soon as possible through consultations on an equal 
footing. Due to the separation of the two sides over a 
long period of time and the differences caused by the 
political factors involved in the talks on concrete affairs, 
the three major issues, namely, the repatriation of plane 
hijackers, the send-home arrangements for illegal immi- 
grants, and the settlement of fishing disputes, could not 
be resolved and encountered a prolonged deadlock. In 
addition, the occurrence of the Qiandaohu incident and 
the “offshore hostel” tragedy on both sides also added 
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difficulty to the cross-straits talks. Public opinion at 
home and abroad generally was just prudently optimistic 
about the latest round of the talks. 


However, the final results of the talks showed that the 
differences over the repatriation of hijackers and the 
other two major issues had been substantially sarrowed, 
and the positions of the two sides had moved vioser to a 
point of near agreement. In the joint press briefing 
signed by the two organizations today, they explicitly 
indicated that both sides had removed all differences on 
the above-mentioned issues and had achieved consensus 
of opinion. They also decided to sign the official agree- 
ment as soon as possible and make it effective immedi- 
ately. At the same time, it is worth mentioning that the 
“Tang-Chiao Meeting” not only resolved the three major 
issues mentioned above, but the two sides also achieved 
consensus of opinion on broadening the scope of eco- 
nomic and trade, scientific and technological, cultural 
and educational, journalistic, and youth exchanges and 
cooperation and also expressed this in the joint press 
briefing. This was unseen in the previous talks between 
the two sides. 


Therefore, we may conclude that the substantial achieve- 
ments made by the latest cross-straits talks and the 
“Tang-Chiao Meeting” on the settlement of some con- 
crete affairs and expanding cross-straits people-to-people 
exchanges and cooperation represented another major 
breakthrough in the development of cross-straits rela- 
tions after a new situation was created by the “Wang-Ku 
Meeting” in 1993. At the same time, this was a “both 
win” sttuation jointly created by the two sides. Undoubt- 
ediy, a benign atmosphere for promoting the holding of 
the second “Wang-Ku Meeting” at an earlier date and 
promoting the favorable interaction of cross-siraits rela- 
tions has been created. 


The cross-straits talks will continue, and cross-straits 
relations should further develop. This is the common 
hope of all Chinese people at home and abroad. The 
successful talks showed that as long as the two sides of 
the straits proceed from the common interests of main- 
taining and developing cross-straits relations, work with 
sincerity, and increase mutual trust and positive cooper- 
ation, they will certainly be able to usher in a bright 
future in the development of cross-straits relations. 


Commentary on ‘Success’ of Tang-Jiao Talks 


OW 1008 163094 Beijing Central People’s Radio in 
Mandarin to Taiwan 2200 GMT 9 Aug 94 


{Commentary by station reporter (Liao Pufang), from 
the “News and Current Events” program: “Inspirations 
From the Success of the Tang-Jiao Talks”) 


[Text] Listeners, the Tang-Jiao [Tang-Chiao] talks, 
which ended on 7 August, made unprecedented achieve- 
ments. Station reporter (Liao Pufang) has written a 
commentary on this, entitled: Inspirations From the 
Success of the Tang-Jiao Talks. 
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The commentary says: Officials of the the Association 
for Relations Across the Taiwan Strait [ARATS] and the 
Straits Exchange Foundation [SEF] reached a common 
understanding in their talks on all the three administra- 
tive matters under discussion, including the repatriation 
of hijackers. This is truly encouraging. This was a major 
breakthrough built on the five previous working- level 
talks. It is bound to instill a new vitality into future 
exchanges and contact between the two sides of the 
Taiwan Strait and will have a profound impact on 
cross-strait relations. 


The commentary says: It was learned that a very impor- 
tant reason such progress could be made in the Tang-Jiao 
meeting was that officials from the two organizations 
exchanged views in a face-to-face talk and that both sides 
displayed good faith and did their best to consider the 
other side's position and suggestions within the limit of 
their authority. As a result, they quickly overcame diffi- 
culties. 


The commentary continues: This has inspired people in 
many respects. First, neither the mainland nor Taiwan 
regards annihilation of the other side as the goal of their 
policy. Accordingly, in bilateral functional contact and 
administrative talks, they were able to consider issues 
from [words indistinct] perspective, avoid politically 
sensitive topics, and resolve pending issues from an 
administrative approach. This was a key to the success of 
the talks. The success of the talks once again proves the 
viability of putting political issues aside to discuss 
administrative matters, which should become a model in 
future talks between the two associations. 


Second, taking a sincere attitude and approaching and 
studying cross-strait issues in a pragmatic and rational 
spirit was a very important condition for the success of 
the talks. The issues discussed in recent talks between the 
two associations mainly concern ways to safeguard and 
protect the legitimate rights and interests of the public on 
both sides. The issues were created because of the 
circumstances, and it was imperative for the two sides to 
resolve them with a serious attitude. Of course, having 
been separated for so many years, the two sides have 
developed their respective interests and will inevitably 
try to maintain their respective positions in their talks. 
However, since the two sides meet with each other to 
resolve these issues, they should proceed from a sincere, 
pragmatic, and rational attitude to deal with their inter- 
ests and differences. They should give more consider- 
ation to the other side's interests and suggestions. They 
should trust and understand each other and try to seek 
similarities in thinking and views. At the same time, they 
should continue to adhere to the common understanding 
previously reached and (?carry it out to the end.) They 
should show understanding and make concessions on 
differences which have not been resolved in an effort to 
seck common ground. Only by doing so, can they pro- 
duce results in their talks. 
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Third, increasing high-level dialogue and contact 
between the two sides of the Taiwan Strait is an impor- 
tant approach and effective way to develop cross-strait 
relations. As was pointed out in an editorial in Taiwan’s 
ZHONGGUO SHIBAO [CHUNG KUO SHIH PAO}, 
high-level contact contributes to establishing mutual 
trust between the two sides of the Taiwan Strait and to 
understanding the other side's intentions and trends, and 
it will help instill new vitality into cross-strait functional 
contact. 


The candid, face-to-face dialogue and exchange of views 
have ultimately led to unprecedented results. This was 
strong proof that contact between high-ranking officials 
of the two sides contributes to cross-strait relations. Its 
far-reaching significance and impact will become more 
apparent with the passage of time. 


The commentary concludes: It was reported that after 
reaching agreement on the three issues, the ARATS and 
SEF will make vigorous efforts to bring about the second 
Wang-Gu [Wang-Ku] talks. This shows the desire and 
determination of the two sides to make the meeting 
between ARATS and SEF officials a regular practice. 
This is a praiseworthy thing. We believe that as long as 
the two sides of the strait approach contact between 
ARATS and SEF officials matter-of-factly and continue 
to work hard to create a favorable atmosphere and 
circumstances, it will not be long before the benign 
cross-strait ties make a major step forward. 


Article Details Plans for ‘Taiwan SAR’ 


HK 1108091994 Beijing RENMIN RIBAO in Chinese 
22 Jul 94 p 10 


[Article by He Qingliang (0149 1987 5328): “Peaceful 
Reunification, One Country and Two Systems’ Con- 
forms to the Greatest Interests of Taiwan Compatriots”] 


[Text] The relationship between the three factors of 
realizing peaceful reunification across the straits, giving 
full consideration to Taiwan's current social system, and 
ensuring that the actual interests of Taiwan compatriots 
are not encroached upon is a major topic to be resolved 
in Chirs’s reunification. Comrade Deng Xiaoping inte- 
grated the basic tenets of Marxism with the concrete 
reality of the Chinese revolution, concentrated the 
wisdom of the whole party and nation, creatively devel- 
oped Mao Zedong Thought, and scientifically 
expounded the major principle of “peaceful reunifica- 
tion, one country and two systems.” This scientific 
conception has illuminated the correct and feasible way 
for us to resolve the aforementioned three major prob- 
lems. Giving full consideration to the greatest interests 
of Taiwan compatriots is its basic starting point. 


First, our party has always insisted on peaceful reunifi- 
cation of the country; namely, to avoid internal sirife 
and armed conflicts, the two sides of the straits should 
peacefully realize reunification through contacts, consul- 
tations and talks, gradual elimination of differences, and 
dispelling of misunderstanding. 
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The people across the straits are not willing to see 
repetition of the historic tragedy of the killing of com- 
patriots. To the 20 million Taiwan compatriots, we wish 
from the bottom of our hearts that Taiwan can maintain 
social stability and economic prosperity. “Peaceful 
reunification” actually proceeds from the desire of the 
Taiwan compatriots. This brilliant policy decision will 
be conducive to great unity of the compatriots across the 
Straits and to revitalization and prosperity of the Chinese 
nation. Paying lip service only to “the well-being of the 
Taiwan people,” the Taiwan authorities have tried by 
every means to obstruct the peaceful cross-straits talks, 
impose various kinds of preconditions, and defer the 
progress of the talks, which essentially runs counter to 
the desire and practical interests of the Taiwan people. 


Second, giving consideration to Taiwan's current social 
system. Comrade Deng Xiaoping pointed out: “The core 
of one country, two systems is unification of the moth- 
erland.” He continued: “The one country, two systems 
concept is feasible.” 


To meet the desire of Taiwan compatriots for main- 
taining social stability after peaceful reunification across 
the straits on the premise of one China, Taiwan will 
become a special administrative region [tai wan jiang 
cheng wei te bie xing zheng qu 0669 3494 1412 2052 
3634 3676 0446 5887 2398 0575] [SAR], enjoying a high 
degree of autonomy including administration, legisla- 
tion, and independent judiciary and final adjudication. 
Taiwan compatriots will witness the “three unchanges” 
[san ge bu bian 0005 0020 0008 6239}—the current 
social and economic system, way of life, and economic 
and cultural ties with foreign countries will remain 
unchanged. Regarding the Taiwan authorities, the Cen- 
tral Government will allow the Taiwan SAR [tai wan te 
bie xing zheng qu] to maintain its relatively independent 
status and right to exercise autonomy, allow it to have its 
own army, and allow representatives from the SAR 
government and various Taiwan circles to assume 
leading posts of the central government organs and 
participate in leadership and management over the 
country’s administration. This move satisfies both reuni- 
fication of the country and gives consideration to the 
social stability longed for by Taiwan compatriots. 


Third, ensuring that the practical interests of Taiwan 
compatriots will not be encroached upon. 


Following reunification of the country under the frame- 
work of one China, the main body of the country will 
practice the socialist systern while the Taiwan SAR, 
enjoying a high degree of autonomy, will practice the 
capitalist system. The current economic interests and 
social status of Taiwan compatriots will remain 
unchanged. Moreover, their private property, real estate, 
land, enterprise ownership, legitimate right to inherit- 
ance, and foreigners’ investments will all be protected by 
the law. After peaceful reunification across the straits, 
the two sides can obtain through consultation various 
guarantees for the existing interests of Taiwan compa- 
triots in terms of laws, system, policy, and measures. 
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Thus it is clear to all that the major principle of “peace- 
ful reunification and one country, two systems” gives full 
consideration to the greatest interests of Taiwan compa- 
triots. Taiwan and mainiand are linked by common 
mountains and waters, and the compatriots are as close 
to each other as flesh and blood. Following reunification 
of the country, Taiwan compatriots can share the dignity 
of state sovereignty with the mainland people. Besides 
political compatibility and peaceful coexistence, they 
can also maintain economic contacts and cooperation, 
and complement and benefit each other. The unification 
of Taiwan's long-term stability and revitalization of the 
Chinese nation under the framework of “one country, 
two systems” will undoubtedly conform to greatest inter- 
ests of all the Chinese people, including the Taiwan 


people. 


Shandong-Taiwan Trade Fair Ends in Weifang 


OW 1 108073094 Beijing XINHUA in English 0705 
GMT 11 Aug 94 


[Text] Jinan, August 11 (XINHUA)—The °94 Shandong- 
Taiwan Trade Fair ended in Weifang city, Shandong 
Province, Wednesday [10 August]. 


During the three-day fair, local enterprises signed 116 
contracts for joint-funded projects with Taiwan busi- 
nessmen with a total contracted investment of 260 
million U.S. dollars. 


The fair also produced 227 agreements between Shan- 
dong and Taiwan businessmen, with total contracted 
funds of 650 million U.S. dollars. 


The export value reached at the fair amounted to 113 
million U.S. dollars. 


The fair also resulted in a batch of labor export contracts 
with 2,356 workers to engage in projects overseas. 


Wang Dahai, mayor of Weifang, said that the trade fair 
has enhanced the co-operation and exchanges between 
Shandong and Tatwan. 


He said that more than 5,000 people from enterprises in 
Weifang city and over 580 Taiwan businessmen partic- 
ipated in the fair. 


Some enterprises from Yan'an in Shaanxi Province and 
Mudanjiang in Heilongjiang Province also signed a 
batch of contracts with Taiwan businessmen. 


Taiwan Investors Eye Heilongjiang 


OW 1108073494 Beijing XINHUA in English 0656 
GMT 11 Aug 94 


[Text] Harbin, August 11 (XINHUA)—Northeast 
China’s Heilongjiang Province has approved the estab- 
lishment of 388 Taiwan-funded firms since 1988, 
according to the provincial government. 


An official of the provincial committee of foreign trade 
and economic co-operation said these firms involve a 
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total investment of 494.4 miilion U.S. dollars, including 
209.7 million dollars in Taiwan investment. 

He said that they are concentrated in the major cities of 
Harbin, Qigihar, Daging, Mudanjiang and Jiamusi. The 
provincial capital of Harbin alone has 180 such firms. 


Most of these firms process foodstuffs, and make 
clothing, building materials, electronic goods, textiles, 
chemicals and pharmaceuticals. 


Others specialize in agriculture, livestock breeding, real 
estate development, transportation, restaurants and 
hotels, he said. 


The official said that 1991 and 1992 saw big increases in 
the number of such firms—from 50 in 1991 to 160 in 
1992 and 370 in 1993. 


Most of these firms are small businesses with investment 
amounts of less than one million U.S. dollars each, he 
said. 

Specifically, six firms involve investments of 10 million 
U.S. dollars each and another 20 involve investments 


ranging from two million U.S. dollars to five million 
U.S. dollars each. 
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Most Taiwan-funded firms are profitable, he said. 


For example, the Qingzh: Building Materials Company, 
a joint venture between the Daging Petroleum Admin- 
istration and a Taiwan company, manufactures 6,800 
tons of decorative materials a year. 


The venture went into operation in August 1992 and 
turns out 60 million yuan-worth of goods annually. It is 
expected to recover its investment of nearly 10 million 
U.S. dollars within three years. 


The official said that Taiwan companies now focus their 
investment on agricultural development because 
Heilongjiang has an estimated three million ha of waste- 
land, grasslands and barren mountain slopes. 


The provincial government is drafting a set of regula- 
tions to encourage Taiwan investors to undertake agri- 
cultural development projects together with local com- 
panies, he said. 


Taiwan companies are also being encouraged to invest in 
the processing of foodstuffs and timber, he said, adding 
that Heilongjiang is a major producer of soybeans, corn, 
wheat and rice, and a leading timber producer in China. 
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Production Value of Electronic Products Up 


OW 1108075694 Taipei CNA in English 0708 GMT 11 
Aug 94 


[By Lilian Wu] 


[Text] Taipei, Aug. 11 (CNA) —The production value of 
Taiwan’s electric and electronic industry grew by leaps 
and bounds over the past decade, an Economic Affairs 
Ministry official said Thursday [11 August]. 


The official said that statistics showed that production 
value of electric and electronic products was 
NT$966.918 billion [new Taiwan] (US$34.487 billion) 
in 1993, up a whopping 192.84 percent from 
NT$330.187 billion (US$12.459 billion) in 1983. 


In comparison, production value of the manufacturing 
industry totaled NT$4.96 trillion (US$187.16 billion) in 
1993, up 76.39 percent from NT$2.81 trillion 
(US$106.037 billion) in 1983. 


The official said that the annual growth rate for produc- 
tion of electric and electronic products was 11.34 percent 
between | 983-1993, while the growth rate for the overal! 
manufacturing industry during the same period was 5.84 
percent. This shows that Taiwan’s electric and electronic 
industry played an important role in economic develop- 
ment, he said. 


The electric and electronic industry accounted for 19.48 
percent of Taiwan’s manufacturing industry in 1993 
compared with 11.73 percent in 1983, he added. 


Ministry To Relax Restrictions on Indirect 
Remittances 


OW 1008095794 Taipei CNA in English 0757 GMT 10 
Aug 94 


[By Y.C. Tsai] 


[Text] Taipei, Aug. 10 (CNA) —Financial exchanges 
across the Taiwan Strait are expected to make great 
strides as the Ministry of Finance has decided to relax 
restrictions on indirect remittances from Taiwan to 
Mainland China and allowed indirect cross-strait trade 
settlements. 


Chen Mu-tsai, director of the ministry’s Bureau of Mon- 
etary Affairs, said Wednesday [10 August] that overseas 
branches of domestic financial institutions will be 
allowed to establish business connections with foreign 
banks’ mainland branches and mainland banks’ overseas 
branches. 


The new move, prompted by the ever-increasing cross- 
strait economic ties, has already been approved by the 
mainland affairs council, Chen noted. 


Under the new measure, legacies left in Taiwan but 
legally inherited by mainland residents as well as allow- 
ances for Taiwan’s retired veterans living in Mainland 
China will be allowed to be remitted to the mainland, he 
pointed out. 
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Moreover, he said, an indirect trade settlement can be 
made with a foreign bank’s mainland branch or a main- 
land bank’s overseas branch serving as the issuing bank 
of the letter of credit and a foreign bank operating 
outside Mainland China and Taiwan or a domestic 
bank’s overseas branch serving as the advising bank or 
the paying bank, and vice versa. [Words indistinct] Hiao 
Tung Bank, the International Commercial Bank of 
China, the First Commercial Bank and Chang Hwa 
Commercial Bank have been given the green light on 
business links with their mainland counterparts. 


The four Taipei-based banks currently maintain over- 
seas branch offices in New York, Chicago, Los Angeles, 
Panama City, London, Paris, Frankfurt, Amsterdam, 
Singapore, Bangkok, Guam, Tokyo and Osaka, he 
added. 


These branches, however, are banned from doing busi- 
ness with seven banks in Hong Kong and one each in 
Luxembourg and Macao, which are said to be owned by 
Mainland China, he said. 


Machine Tool Industry Viewed As ‘Good 
Prospects’ 

OW 1008095594 Taipei CNA in English 0819 GMT 10 
Aug 94 


[By Y.C. Tsai] 


[Text] Taipei, Aug. 10 (CNA)}—Both exports and pro- 
duction value of Taiwan-made machine tools will 
increase substantially next year, ranking the world’s fifth 
and sixth respectively, officials at the Industrial Devel- 
opment Bureau forecast Wednesday [10 August]. 


The officials attributed their optimistic views mainly to 
the growing demand in U.S., Asian and European mar- 
kets, saying that Taiwan's machine tool output might hit 
NT$35 billion [new Taiwan dollars] (U.S.$1.31 billion) 
this year, up more than 20 percent from 1993. 


Currently, they said, about 65 percent of Taiwan-made 
machine tools are sold abroad. 


Judging from the growth trend, Taiwan's machine tool 
output might replace Switzerland as the world’s sixth 
largest in 1995, next to Japan, Germany, Italy, the 
United States and Mainland China, they pointed out. 


As a result, they noted, the ranking of Taiwan’s exports 
in the world list will also advance one place to fifth, 
behind Japan, Germany, Italy and the United States 


The domestic machine tool industry suffered a great 
setback between 1990 and 1992, during which the world 
economy was gloomy and major exporting countries set 
voluntary restraints on shipments to the United States, 
they said. 


The production value of Taiwan-made machine tools, 
which totaled NT$25.7 billion (U.S.$966.16 million) in 
1992, rose to NT$29 billion (U.S.$1.09 billion) in 1993 
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thanks to the strong domestic demand and increased 
sales to Hong Kong and Southeast Asian countries, they 
added. 


Taiwan now boasts about 300 machine tool manufac- 
turers, with most of them having sound production 
systems and located in the greater taichung area in 
central Taiwan, they noted. 


Officer Says Army To Study Need for Missiles 


OW 1008142794 Taipei CNA in English 1317 GMT 10 
Aug 94 


[By Tkear Li] 


[Text] Taipei, Aug. 10 (CNA)—The Republic of China 
[ROC] Army will still take time to study the need for 
Stinger missiles, a high-ranking officer said Wednesday 
[10 August}. 


Responding to reports that the United States has agreed 
to sell the missiles to the ROC, the officer, speaking on 
condition of anonymity, said that no budget has been set 
aside for the purchase. 


A CNA dispatch from Washington D.C. quoted the 
DEFENSE NEWS as reporting Wednesday that the 
Hughes Aircraft Co. is ready to sell 160 Avenger missile 
launching and control systems to Taiwan. Each of the 
Boeing-developed Avenger systems is equipped with 
eight Stinger missiles. 


Negotiations on the deal have entered the final stage, and 
the first delivery will include 600 Stinger missiles, priced 
between U.S.$60,000 and US$ [number indistinct] each, 
the report said. 


The low altitude surface-to-air missile, which can be 
carried [words indistinct] military servicemen or 
installed on multi-purpose vehicles, became known to 
the world for their high accuracy in hitting Soviet targets 
during the war in Afghanistan. 


Although two other similar missiles are available on the 
international arms market—the British-made Blowpipe 
missile and the French developed Mistrae missile, the 
army's top choice would still be the Stinger if it decides 
to buy missiles of the same level, the officer said. 


Capital Requirements Relaxed for Radio Stations 


OW 1008140494 Taipei CNA in English 1324 GMT 10 
luge ¥4 


[By Benjamin Yeh] 


Text] Taipei, Aug. 10 (CN)—The government 
Wednesday [10 August] significantly relaxed regulations 
for the establishment of low-power community radio 
stations in an apparent bid to meet rising public demand. 


Wu Chung-li, deputy secretary [words indistinct], told 
reporters that the required capital amount for each 
applicant seeking to set up a community radio station 
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will be cut from NT$50 million [pew Taiwan dollars] 
(U.S.$1.89 million) to NT$1 million (U.S.$37,735). 


The GIO [Government Information Office] will begin 
accepting applications for the stations Sept. 1, Wu said. 


He estimated that up to 99 new radio stations with radio 
signals covering 10 kilometers in diameter will be set up 
throughout Taiwan, 13 of them in the greater Taipei area 
alone. 


Owners of underground radio stations welcomed the 
relaxed capital requirement but criticized the 10- 
kilometer signal restriction as “impractical.” 


According to Wu, the number of new radio stations is 
dependent on their power. If community radio stations 
were permitted to double their broadcast range, only 33 
new radio stations could be set up here. 


Lo Muan-hsien, director of the GIO Radio and Televi- 
sion Affairs Department, said scholars, underground 
radio station owners, radio engineers, as well as repre- 
sentatives of the existing radio stations will be invited to 
discuss the issue at a forum next week. 


Meanwhile, a meeting slated for Wednesday afternoon 
between GIO officials and the owners of 14 illegal radio 
stations was canceled after the GIO refused to meet 
station owners’ conditions. 


The station owners demanded the immediate release of 
suspects arrested after a bloody clash between under- 
ground radio station supporters and police on Aug. |}, 
and demanded the return of radio equipment the police 
confiscated in pre-dawn raids on illegal radio stations 
last month. They also demanded the GIO not set limits 
on the freedom of speech granted to radio stations. 


Dozens of people, including reporters, protesters and 
riot police were injured in the Aug. | not. 


Council Says Taipei To Step Up Conservation 
Efforts 


OW’ 1008095394 Taipei CNA in English 0833 GMT 10 
Aug 94 


[By Lilian Wu] 


[Text] Taipei, Aug. 10 (CNA)—Two large-scale confer- 
ences on wildlife conservation are scheduled to be held 
in Taipei later this month, it was announced Wednesday 
[10 August]. 


The Council of Agriculture (COA) will host the First 
National Conference of Wildlife Conservation Aug 15- 
16, while the Legislative Yuan will host an international 
symposium on nature conservation later this month. 


Meanwhile, COA officials confirmed that the United 
States will begin to impose sanctions against Taiwan for 
its alleged tiger bone and rhino horn trade. 
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From Aug. 19, all Tarwan-made leather shoes, leather 
bags made from reptile hides as well as coral and shell 
trinkets will not be allowed into the U.S. 


COA officials expressed regret over the U.S. decision to 
impose the sanctions against Taiwan, which will result in 
a great of damage to the island’s economy. 


They also hoped that the U.S. could learn more about 
Taiwan's efforts in protecting wildlife and its progress 
made in this regard. 


The First National Conference of Wildlife Conservation 
will bring together government officials, environmental 
experts and private environmental groups such as the 
Orangutan Foundation and Beautiful Taiwan Founda- 
tion. COA hopes to map out the course of wildlife 
conservation strategy during the conference. 


Members of international environmental organizations, 
such as Earth Island Institute and Environmental Inves- 
tigation Agency, are expected to take part in the later 
symposium scheduled for Aug. 25-26. 


Increased Exports to Japan Help Cut Deficit in 
Jul 


OW’'1008095494 Taipei CNA in English 0809 GMT 10 
Aug 94 


[By Danielle Yang] 


[Text] Taipei, Aug. 10 (CNA)—Taiwan’s increased 
exports to Japan in July are encouraging [words indis- 
tinct] help cut the trade deficit with [word indistinct] 
Pan, a Board of Foreign Trade (BOFT) official said 
Wednesday [10 August]. 


Taiwan's exports to Japan reached U.S.$930 million in 
July, up 23.1 percent from July 1993, while imports from 
Japan totaled U.S.$2.12 billion, a growth of 5.9 percent, 
the official noted. 


The U.S.$1.19 billion trade deficit in July is down 4.6 
percent from July 1993, the official said. 


In the past four years, Taiwan’s top ten exports to Japan 
were electric parts, meat, machinery, steel, fish, marine 
products, plastics, toys, vehicle parts and components, 
and furniture, the official said. 


Moreover, the top ten exports accounted for 65 percent 
of Taiwan's total exports last year, up from the 52 
percent in 1989. Among which, meat increased to 12. | 
percent from 5.86 percent five years ago, while electric 
parts registered mild growth from 13.3 percent to 13.5 
percent, the official added. 


However, the top ten imports from Japan accounted for 
nearly 80 percent of Taiwan’s total imports in the past 
four years and became a major source of the island’s 
trade deficit with Japan, the official noted. 


The top ten imports from Japan were electric parts, 
machinery, vehicle parts and components, steel and iron, 
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precision optical instruments, chemicals, plastics, 
copper products, and steel and iron products. 


BOFT officials said during the January-July period, 
Taiwan’s accumulated deficit with Japan reached 
U.S.$8.55 billion with an annual growth of 4.1 percent. 
The BOFT said it estimated the 1994 trade deficit with 
Japan will be below U.S.$15 billion. Taiwan recorded a 
deficit of U.S.$14.2 billion in 1993. 


Foreign Capital Playing Role in Stock Market 


OW 1008095694 Taipei CNA in English 0839 GMT 10 
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[By Sofia Wu] 


[Text] Taipei, Aug. 10 (CNA)—Foreign capital is playing 
an increasing role in Taiwan’s stock market, accounting 
for 2.17 percent of total market capitalization at the end 
of July, government sources said Wednesday [10 
August]. 


Ninety-nine foreign financial institutions had applied to 
invest a total of U.S.$12.19 billion in the local securities 
market as of July 31, according to statistics released by 
the Securities and Exchange Commission (SEC). 


So far, 58 foreign institutional investors already remitted 
U.S.$4.39 billion into Taiwan for stock investment, the 
commission said, adding that 56 of them have profited 
from their investment activities here. 


Foreign institutional investors are mostly from Britain, 
Hong Kong, the United States and Japan, the commis- 
sion said. 


Local and foreign institutional investors now command 
an aggregate 6 percent share of total stock market capi- 
talization, it added. 


In addition to beneficiary certificates of mutual funds, 
foreign financial institutions favor blue-chip stocks in 
petrochemical, electronics and paper industries, SEC 
officials said. 


The average return on investment for foreign institu- 
tional investors reached 35.94 percent by the end of 
1993, the officials noted. The investment return stood at 
an average of 25.41 percent in June this year, slightly 
lower than January’s 29.63 percent. 


The investment return for foreign investors was higher 
than the average rise of local stock prices, the officials 
said. The weighted price index of the Taiwan stock 
exchange rose only 14.3 percent so far this year, from 
6,070 points in January to 6,940 points Wednesday. 


Foreign institutional investors mostly invest on a 
medium or long-term basis, with their average turnover 
rate standing below 20 percent, the officials said. 


Prime Minister Reacts to U.S. Sanctions on 
Wildlife 

OW 1108074194 Taipei CNA in English 0717 GMT 11 
Aug 94 


[By Y.C. Tsai] 
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[Text] Taipei, Aug. 11 (CNA)}—Premier Lien Chan 
Thursday [1 1 August] expressed deep regret over the US 
imposition of trade sanctions on Taiwan’s wildlife spec- 
imens and products. 


Calling the US decision unfair to Taiwan, Lien stressed 
that the government remains determined and committed 
to wildlife conservation. 


The premier made the remarks at a cabinet meeting. 


To improve Taiwan's conservation efforts, he instructed 
government agencies to speed up coordination with 
lawmakers on an amendment to the Wildlife Conserva- 
tion Law, which is pending approval from the Legislative 
Yuan. 


He also agreed to beef up a police unit which handles 
conservation issues in order to intensify crackdowns on 
smuggling or trading of endangered species and their 
derivatives. 


Reporting at the meeting, Foreign Affairs Minister 
Chien Fu conceded that Taiwan's international image 
will inevitably be tainted by the US sanctions, which are 
expected to have an influence on the Convention on 
International Trade in Endangered Species (CITES). 


CITES will hear a report on Taiwan’s wildlife conserva- 
tion efforts in its congress meeting scheduled for 
November in Florida. The United Nations Wildlife 
Conservation Organization threatened to recommend a 
worldwide boycott of Taiwan at its Standing Committee 
meeting in Geneva late March. 


Chien called on Taiwan residents to obey conservation 
laws so as to dissolve the international pressure of 
sanctions, saying effective conservation efforts will also 
help avert the US sanctions. 


Meanwhile, Director-General Huang Yen-chao of the 
Board of Foreign Trade pledged that the board will do its 
best to help minimize the damage domestic industries 
might suffer from the US trade retaliation. 


The board will call a meeting in a couple of days to 
canvass opinions from government officials and the 
private sector on ways to reduce possible damage, which 
was put at around US$18 million annually, Huang said. 


Noting that some domestic industries are set to be hit by 
the US retaliatory measures, he pointed out that explo- 
ration of new markets, also known as the market diver- 
sification strategy, will be the best policy. 


The US ban on the imports of Taiwan's wildlife products 
was published in the Federal Register Aug. 9 and will 
become effective Aug. 19. The ban covers five categories 
of imports, including those goods made from reptile 
skin, jewelry from shells and coral. live goldfish and 
tropical fish, bird feathers and specimens, as well as 
edible frog legs. 
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The sanctions come after US President Bill Clinton 
issued an order in April that Taiwan should be punished 
for alleged trade in endangered species under the Pelly 
Amendment of the Fishermen's Protective Act of 1967. 


Corporate Chairman Meets With Argentine 
President 


OW 1008100094 Taipei CNA in English 0745 GMT 10 
Aug 94 


{By Edward Chen] 


[Text] Buenos Aires, Aug. 9 (CNA)}—Argentine Presi- 
dent Carlos Menem met with Tsai Chi-chien, chairman 
of Taiwan’s Pou Chen Corp., Tuesday [9 August] 
morning at the Presidential Office. 


During their meeting, the Argentine chief of state 
recalled his pleasant trip to Taiwan ten years ago and 
expressed the hope that he could visit Taiwan again. 


The Chinese entrepreneur arrived in Buenos Aires 
Monday and will join a trade mission led by Republic of 
China [ROC] Economics Minister P.K. Chiang who will 
visit Argentina Aug. 14-16. 


Menem visited Taiwan in 1984 in his capacity as gov- 
ernor of La Rioja Province. 


Joint Satellite Program With Singapore Approved 


OW'1008151894 Taipei CNA in English 1356 GMT 10 
Aug 94 


[Text] Taipei, Aug. 10 (CNA)—The Council for Eco- 
nomic Planning and Development (CEPD) Wednesday 
[10 August] approved in principle a joint venture satel- 
lite program between Taiwan and Singapore. 


The program calls for an investment of U.S.$205 million 
for the satellite, insurance and launching costs, and 
another U.S.$5 million for a ground control station. 


The Directorate General of Telecommunications will 
invest NT$2.7 billion [new Taiwan] (about U.S.$107.5 
million) for 12 of the 24 transponders on the telecom- 
munications satellite. 


CEPD Vice Chairman Tsai Hsuan-hsiung said that 
although Taiwan has a complete optic-fiber and micro- 
wave telecommunications network such a satellite 1s still 
necessary for communications in offshore, mountainous 
and remote areas. 


Especially, he added since the market potential for 
satellite television, cable television and digital networks 
is very great. 


Tsai also revealed that the CEPD decided in principle 
not to allow the Directorate General of Telecommunica- 
tions to maintain its monopoly on local telecommunica- 
tions services in the future. He did not elaborate on the 
decision. 
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Hong Kong 


Committee To Set Up Post-1997 Administration 


HK1108055694 Hong Kong EASTERN EXPRESS in 
English 11 Aug 94 p 2 


[By Shiny Li in Beijing} 


[Text] The body charged with setting up Hong Kong’s 
first post-1997 administration and legislature will be 
formed 18 months before the transfer of sovereignty, 
according to recommendations by China’s Preliminary 
Working Committee [PWC]. The Preparatory Com- 
mittee would be established in January 1996 and act asa 
shadow government during the final year-and-a-half of 
British rule in Hong Kong. The PWC recommends the 
body also handle judicial matters following the 1997 
handover as well as the setting up of the Court of Final 


Appeal. 


The territory's post-1997 mini-constitution, the Basic 
Law, stipulates the Preparatory Committee must be set 
up in 1996, but does not suggest a date. Most members of 
the PWC’s government and administrative sub-group 
agreed the Preparatory Committee should be established 
as soon as possible in order to deal with the considerable 
workload of transitional issues, particularly in light of 
the strained relationship between Britain and China. 
China’s most senior official in charge of Hong Kong, Lu 
Ping, is one of the sub-group members who made the 
recommendations. 


The Preparatory Committee would be dissolved as soon 
as the post-1997 administration and legislature were set 
up. It will set up the body to recommend candidates for 
the post of chief executive, the highest post in the Special 
Administrative Region. The Preparatory Committee 
would decide on the restructuring of the three tiers of 
government immediately after the 1997 handover. It 
would handle judicial issues in the immediate post- 
transitional period, including the setting up of the Court 
of Final Appeal. “Originally it was to have been the Joint 
Liaison Group which handled judicial issues during that 
transitional period,” the sub-group’s mainland leader, 
Xiao Weiyun, said. “However, the agreement (between 
Britain and China to set up the Court of Final Appeal) 
has not been honoured, so (the Preparatory Committee) 
will need to deal with those matters.” 


The Government has already handed Chinese authori- 
ties a copy of its draft legislation setting up the Court of 
Final Appeal with an assurance it will be established in 
1996. Legislators have threatened to throw out the bill 
on the grounds that it contravenes the Basic Law by 
restricting the number of overseas judges appointed to 
the court. 


The PWC has suggested that the Preparatory Committee 
include no less than 50 percent Hong Kong members. 
Under the Basic Law, the Preparatory Committee will 
also include Hong Kong deputies to China’s National 
People’s Congress and Hong Kong members of the 
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National Committee of the Chinese People’s Political 
Consultative Conference. The subgroup’s Hong Kong 
leader, Leung Chun-ying, said the Preparatory Com- 
mittee should be broadly representative but declined to 
say who should be included and how large the body 
should be. 


A Hong Kong member of the PWC, Lau Siu-kai, sug- 
gested that local civil servants be included in the Prepa- 
ratory Committee to aid a smooth transition. Lau pro- 
posed the committee include pro-democracy activists in 
order to make it truly representative. The PWC’'s recom- 
mendations on the Preparatory Committee will have to 
be approved by the Standing Committee of the NPC, 
with the deadline for proposals December 1995. 


Election Ban Likely on Dissident 


HK1108050794 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Aug 94 p 2 


[By Linda Choy] 


[Text] Dissident Lau Shanching is likely to be banned 
from next month's district board elec ' ions because of his 
absence from Hong Kong during the past 10 years. He 
was in jail in China during much of that period for his 
role in the pro-democracy movement. During a meeting 
with the Chief Electoral Officer Carrie Willis yesterday, 
Mr Lau, released from jail in 1991. failed to obtain a 
formal reply on whether his nomination was valid. But 
he was told he should have taken into account the legal 
advice issued in March before deciding whether to 
submit his nomination. 


The advice, issued upon Mr Lau’s request, reads: “It 
would be necessary to argue that you remained ordi- 
narily resident in Hong Kong during the period you were 
in detention in China on the basis that you were detained 
against your will and prevented from returning to Hong 
Kong.”” However, the advice made it clear that the long 
period of departure meant that this argument could not 
stand. “Short periods of absence from Hong Kong 
during the qualifying period may not affect residency 
depending on the circumstances. But the period of your 
absence is of such length that it cannot be bridged by this 
argument,” it says. 


A court would find that Mr Lau was not ordinarily 
resident in Hong Kong during that period, according to 
the advice issued by the Attorney-General’s chamber. 
Ms Willis said there was no objective definition for 
ordinary residency, although the circumstances of depar- 
ture as well as the links with Hong Kong during the 
absence would be taken into account. She remained 
tightlipped on the decision, which will be announced 
today by the Kwai Tsing Acting District Officer, Apol- 
lonia Liu. She said Mrs Liu had sought further legal 
advice from the Attorney-General’s chamber on 
receiving Mr Lau's application, but refused to disclose 
any details. 
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During the meeting, Mr Lau’s wife, Christina Tang 
Yuen-ching, challenged the consistency of the office's 
decision by citing her own case in 1985. Ms Tang, a 
defeated candidate in the 1985 district board elec.ion, 
was allowed to contest, despite her stay in Britain 
between 1968 and 1979. Ms Tang said she would stand 
in the election if Mr Lau was not allowed to do so. Mr 
Lau said yesterday the office should have considered the 
nature of his conviction—for “counterrevolutionary” 
activities which had directly led to his absence from 
Hong Kong. He is awaiting advice from his own barrister 
in support of his case. A Meeting Point candidate, 
Danny Chin Ching-man, was told yesterday that he 
could not stand as a candidates because of his six-year 
absence from Hong Kong during the past decade. Mr 
Chin wanted to contest the Tsui Ping seat in Kwun Tong. 


China Comments on Proposed Legislation 


HK1108051094 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Aug 94 p 2 


[By So Lai-Fun in Beijing] 


[Text] China yesterday commented for the first time on 
the proposed legislation on the Court of Final Appeal. It 
said ““many aspects” of the law did not comply with the 
Sino-British agreement reached on the court in 1991. 
Guo Fengmin, Chinese team leader of the Sino-British 
Joint Liaison Group (JLG), said a brief study of the bill 
found that it did not fully satisfy the accord reached by 
the JLG. Although he refused to disclose which part of 
the bill he was referring to, he hinted that one discrep- 
ancy was over the nationality requirement of the five 


judges. 


Under the 1991 agreement, only one overseas judge is 
allowed at each trial. The Chief Justice has to be an 
ethnic Chinese without a foreign passport. The deal has 
been criticised by legislators and the legal profession as 
curbing the flexibility guaranteed in the Basic Law. In 
April, Britain submitted the draft bill on the setting up of 
the court to China. The Government hopes the court can 
be established by 1996. 


Officials admitted the nationality of the Chief Justice 
was not stipulated in the bill, because it was laid down in 
the Basic Law. Mr Guo said: “The composition was very 
clearly stated in the joint agreement. It must be carried 
out very strictly.” There were other aspects China would 
seek to clarify with Britain at the JLG meeting, but dates 
and agenda had yet to be fixed, he said. 


The Preliminary Working Committee (PWC) agreed 
yesterday that the court should be studied by the pow- 
erful Preparatory Committee for the Special Administra- 
tive Region. The PWC’s political affairs sub-group said 
the Preparatory Committee should be set up in January 
1996 to look into transitional matters. Mr Guo, also a 
member of the sub-group, would not say whether the 
committee would be empowered to make changes to the 
court if it did not fit China’s requirements. 


Reportage on Airport Project Detailed 


China Urged To Support Finance Plan 


HK1108033494 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Aug 94 pp 1, 6 


[By Caris Yeung] 


[Text] The Government has urged Beijing to give early 
backing to draft financial support agreements for the 
Provisional Airport Authority (PAA) and the Mass 
Transit Railway Corporation (MTRC) to enable them to 
raise loans for projects as soon as possible. Responding 
to criticism by senior Chinese official Lu Ping of Brit- 
ain’s unwillingness to cap the level of debt, a government 
spokesman said: “The capping of debt is not an issue and 
should be able to be resolved quickly in line with the 
Memorandum of Understanding.” 


Mr Lu, director of the Hong Kong and Macao Affairs 
Office under the State Council, said on Tuesday night 
that the airport deadlock would never be broken if 
Britain kept creating new problems. He said China had 
accepted the outline of the Government's fourth finan- 
cial package—in which the level of borrowing of the two 
corporations would be $23 billion—but the British side 
did not want to cap the debt. 


The head of the Chinese team of the Sino-British Airport 
Committee, Guo Fengmin, said in Beijing yesterday that 
British officials had yet to say “definitely” whether the 
total amount of debt would go beyond $23 billion. 
Government officials have said the debt would be diffi- 
cult to cap because of fluctuating interest rates. But Mr 
Guo argued that the interest rate factor had been taken 
into account when the level of debt was agreed. Negoti- 
ators from both sides of the Airport Committee said at 
the end of a meeting in June that they were working on 
a draft agreement on the financial package. 


Chinese member Hu Houcheng said China had insisted 
that the level of debt should not exceed $23 billion, as 
agreed upon at the June meeting. He accused the British 
side of failing to put its promise into action. The gov- 
ernment spokesman said: “We have reached a common 
view on the main elements of that agreement, including 
the figures of $60.3 billion for equity and $23 billion for 
debt. Both sides are concerned that these figures should 
be adhered to as the projects go ahead, and our experts 
have been discussing how this can be reflected in the 
documents that will be agreed.“ 


Secretary for Treasury Donald Tsang Yam-kuen said the 
Government would be flexible on the issue of debt, but 
did not elaborate. He said: “The most important task 
now is to have financial support agreements with the two 
corporations so that they can borrow money immedi- 
ately.” The spokesman maintained that “we must not 
lose sight of the objective, which is to produce an 
agreement that will enable the PAA and MTRC to raise 
investments from the private sector in the form of loans 
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and franchises”. ““This means that we must reach agree- 
ment on the two financial support agreements which deal 
with the airport and airport railway financing. [quota- 
tion marks as published] “The present discussions 
revolve around the primary objective and we await the 
Chinese side’s response to the proposed draft docu- 
ments, which have been with them for many months,“ 
the spokesman said. 


A source said the Chinese suspicion about figures 
reflected the lack of trust between the two sides. Without 
the financial support agreements, which spell out details 
such as the timetable of construction and borrowing 
from banks officials said, the two corporations would 
find it hard to raise loans from the private sector. It is 
understood the British side has proposed a formal 
meeting to help remove the outstanding issues on airport 
financing. 


Britain Agrees on Financing Limit 


HK1108062294 Hong Kong EASTERN EXPRESS in 
English 11 Aug 94 p 2 


[By Rain Ren] 


[Text] A key obstacle to agreement on the financing of 
the Chek Lap Kok airport 1s about to be removed 
because Britain is ready to agree to China’s demands for 
a ceiling on borrowings for the project. Britain will 
consider increasing its equity injection in the project to 
cover interest payments on the $23bn in borrowings by 
the Mass Transit Railway Corporation (MTRC) and the 
future Airport Authority. 


A Hong Kong government spokesman said yesterday: 
“The capping of debt is not an issue and should be able 
to be resolved quickly, in line with the (Sino-British) 
Memorandum of Understanding.”’ This is the first indi- 
cation by Britain that it is prepared to meet China's 
demands to put a ceiling on borrowing. It came just one 
day after Lu Ping, the director of the Hong Kong and 
Macao Affairs Office, issued an ultimatum suggesting 
that Britain inject more equity to cover fluctuating 
interest rates. 


Britain and China have been arguing over whether a 
ceiling should be placed on borrowing by the future 
Airport Authority and the MTRC. China wanted to 
specify the fixed amount of borrowing in the Basic 
Agreement being drafted on airport funding so that the 
two corporations could not exceed the agreed amount. 
Britain had initially maintained that a ceiling on bor- 
rowing could not adequately reflect changes in interest 
payments. 


The Government rejected Lu’s accusation that Britain 
was delaying the project by making extra demands after 
an agreement in principle had been reached at the last 
Sino-British Joint Liaison Group meeting in June. “We 
are single-mindedly working towards a final agreement 
with the Chinese side on the basis of the fourth financing 
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proposal for the airport and airport railway,” the gov- 
ernment spokesman said. “However, we must not lose 
sight of the objective, which is to produce an agreement 
that will enable the provisional Airport Authority and 
MTRC to raise investments from the private sector in 
the form of loans and franchises. "This means that we 
must reach agreernent on the two financial support 
agreements, (accompanying the Basic Agreement) which 
deal with the airport and airport railway financing. “The 
recent discussions revolve around this primary objective 
and we await the Chinese side’s response to the proposed 
draft documents, which have been with them for many 
months.” 


It is understood that China did not raise any objections 
to the two supporting documents. These contracts are a 
financial supporting agreement for the Airport Authority 
and a financial supporting agreement for the MTRC. 


Traffic Control System Contract Awarded 


OW 1008123894 Beijing XINHUA in English 
1208 GMT 10 Aug 94 


[Text] Hong Kong, August 10 (XINHUA)—Hong 
Kong's Central Tender Board has awarded another air- 
port core program (ACP) contract for the supply and 
installation of a state-of-the-art computerized air traffic 
control system at the new airport in the territory. 


According to government information services today, 
the contract, valued at about 204 million HK [Hong 
Kong] dollars (about 26 million U.S. dollars), has been 
awarded to the Raytheon Company of the U.S. by the 
Civil Aviation Department. 


The company will be responsible for the supply and 
installation of a radar data processing and display 
system, flight data processing system and simulator 
system at the new airport at Chek Lap Kok. 


The work will start later this month and will be com- 
pleted in early 1997. 


The award of this contract brings the total number of the 
ACP contracts awarded so far to 60, with a total value of 
about 50.8 billion Hong Kong dollars (about 6.5 billion 
U.S. dollars). 


Lu Ping Confirms Acceptance 


HK1008052094 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Aug 94 p 2 


{By So Lai-Fun in Beijing] 


[Text] Senior Chinese official Lu Ping last night urged 
the Hong Kong Government to pay more towards the 
new airport. He said a cap on the level of debt was 
holding up an agreement on the financing of Chek Lap 
Kok. Mr Lu, director of the State Council's Hong Kong 
and Macao Affairs Office, confirmed for the first time 
that China had accepted the outline of the Government's 
fourth financial package. But it was disturbed by the 
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British side’s refusal to cap the level of borrowing 
reduced to $23 billion in the package. ““Now they say the 
$23 billion cannot be capped because the interest rate 
(when the project is finished) is not certain. 


“If the interest rate continues to grow to an extent that 
exceeds the $23 billion ceiling, the need for borrowing 
would then become bottomless,” Mr Lu said after 
attending a dinner with Preliminary Working Com- 
mittee members. Given the territory's robust financial 
reserves, Mr Lu urged the Hong Kong Government to 
either pump in more money or borrow less. “We can 
borrow less, say, $21 billion or $22 billion, so when the 
interest rate goes higher than expected, the $23 billion 
could still cover the needs.” 


Optimism prevailed last month on the chances of an 
imminent airport accord when both sides said they were 
working on a final draft. But Mr Lu said the Hong Kong 
Government had reversed its stance on the level of 
borrowing, posing new problems. “Their move to create 
new obstacles gives me a headache. We can never solve 
the problems if we work in this way,” he said. 


—A member of the Preliminary Working Committee's 
political sub-group, Professor Lau Siu-kai, said the 
group would discuss the composition, purview and 
deployment of the preparatory committee for the 
setting up of the Special Administrative Region 
(SAR). The Preparatory Committee will be set up in 
1996 and will be charged with forming a committee to 
elect Hong Kong's first chief executive. 


Police Believe Floods Held Up Shipment of Drugs 


HK1108051694 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Aug 94 p 4 


[By Jimmy Leung] 


[Text] Police believe recent flooding in Guangxi and 
Guangdong provinces might have held up drugs from the 
Golden Triangle. Detective Chief Inspector Tony Sin- 
gleton of the Narcotics Bureau said there had been a big 
pile-up of drugs in China because of the rain. “It’s 
because roads there are not so good, making shipment 
difficult in rainy weather. Now that the weather has 
cleared up we are concerned the syndicates have started 
to get the drugs through again,” he said. Mr Singleton 
said Chinese police have been notified. 


Commissioner of Police Eddie Hui Ki-on, and his senior 
aides are to visit Beijing next Monday, and one of the 
issues to be discussed is cross-border drug trafficking. 
Both Hong Kong and Chinese security authorities are 
concerned drug traffickers are using land routes to 
smuggle drugs into Hong Kong from the Golden Triangle 
via Yunnan, Guangxi and Guangdong provinces. Mr 
Singleton said the shortage of drugs over the past month 
because of the floods had pushed up local wholesale 
prices by 10 to 20 percent. 
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Narcotics Bureau officers raided an alleged heroin 
storage area in Cheung Wah Street, Shamshuipo, and 
seized 10.6 kilograms of No 4 heroin worth $10 million 
on Tuesday night. They arrested three men aged between 
30 and 34 who are believed to be core members of a drug 
syndicate responsible for supplying heroin in Kowloon. 
“We believe the high-grade heroin had just arrived from 
the Golden Triangle via China on Tuesday morning,” 
Mr Singleton said. 


Police Seize Near Record Amount of Heroin 


11K 1108063094 Hong Kong EASTERN EXPRESS in 
English 11 Aug 94 p 7 


[By Michael Bociurkiw] 


[Text] A near record amount of heroin has been seized in 
two separate raids. In the space of a few hours, more than 
18 kilograms of drugs with a street value of at least 
$12.4m was seized in Kowloon on Tuesday night. “We 
seized more heroin in one day that they get in a whole 
year in Toronto,” the narcotics bureau chief, Anthony 
Singleton, said. Taken together, the haul is the largest 
seizure of the drug this year. 


In the biggest raid on Tuesday, police seized 10.6kg of 
high-grade heroin during a raid in Cheung Sha Wan. 
Three local men were arrested and police believe they are 
key members of the drug-smuggling syndicate. Police 
said the drugs were found in what was believed to be a 
temporary storage area. The syndicate would have 
moved them on to a secondary location for processing. 


Singleton said the investigation had been going on for 
several weeks. Police believe the drugs came from the 
Golden Triangle and were transported by land through 
China to Hong Kong. Singleton said the heroin was of 
extremely good quality and well packaged. “It’s some of 
the best I've seen at about 90 per cent plus pure,” he said. 


The shipment was packaged into 30 blocks and had the 
manufacturer's quality stamped on the package. None of 
the chemicals normally used to refine the drug were 
discovered with the shipment. Singleton said the drugs 
probably arrived in Hong Kong a short while before 
police raided the premises and that they were intended 
for local consumption. 


The three suspects each face a jail term of about 20 years 
if convicted. In the second operation, officers from the 
Kowloon West regional special duty squad seized about 
7.7kg of heroin at two locations in Mong Kok. Police 
arrested a 28-year-old man outside a building in Ki Lung 
Street. The seized drugs could fetch $2.45m on the street. 
The man was charged with two counts of trafficking in 
dangerous drugs. 


Singleton said that the recent spell of wet weather had 
caused a big pile-up of drugs in southern China as roads 
used to transport them have been made impassable by 
heavy rains. “The road structure in southern China ts 
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not that good, and it’s held things up,” he said. “Maybe 
this is the only positive thing that has come out of the 
rains.”” The backlog in deliveries has caused a shortage in 
Hong Kong and pushed up the local selling rate by as 
much as 20 per cent in a month. “The prices have started 
to rise because of a lack of supply,” he said. 


Police seized more heroin in the first three months of 
this year than the total seized in 1993. Singleton said it 
was not clear why such a large amount of heroin had 
been seized so far this year. “I'd like to think a lot of it 
has to do with our efforts,” he said. “There’s a big 
demand out there and a lot of money to be made.” 
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